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Weather hampers 
search for TWA 
Jet flight recorder 

Wind and rain hampered efforts to recoverthe two 
black box data recorders from thfe wreckage of the 
Paris-bound TWA Jetliner which soon 

after take off from New York on Wednesday night, 
fall in g all 230 on board inclnding 42 French nation- 
als and 11 Italians. Meanwhile US authorities 
refused to speculate on the cause of the dfaap tor 
and President Bill Clinton urged the public to wait 
for evidence before reaching condnsfe ns. Page 9 

Abba* design change urged: Investigators 
probing Japan’s second Worst air disaster have reo- 
ommaaded Airbus Industrie, the European consor- 
tium, to change the design of controls in its A3Q0- . 
600R aircraft Th&advice follows inquiries ftitn 'the 
crakh of a China Airlines A308600R at Nagoya air- 
part two years ago when 264 people died as- the air- 
craft lost control on its landing approach. Page S 

Stoeta firm bi UK after i volatile male 
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alter a switchback week, 
thanint to strong senti- 
ment m the banking and 
pharmaceuticals sectors. 

Although the FT-3B 100 
share index slipped bad: 
from its Friday high, ft 
sifll closed 27.2 paints 
stronger on the day at 
3,71{L5 although 17 A 
lower over the week. 
London’s early gains yes- 
terday, helped by Wall 
Street's overnight rise, 

were halved when New 

York reopened. Page 21; Wall Street, Page 19 

London Stock Exchange criticised: A group 
of British members of parliament accused the Lon- 
don Stock Exchange of unduly favouring the 
“short-term sectional interests” of five big invest- 
ment banks that act as market-makers. Page 4 

Russian bond rates e a sed; Russia's central 
bank eased the bond market rules for foreign inves- 
tors, although officials warned that some restric- 
tions would remain. From August 15, foreigners can 
open rouble accounts at certain Russian banks and 
use these funds to hay treasury bills at gover n ment 
auctions and fa the secondary mariret Page 24 - 

Hood ted rtsees Floods across aight provinces of 
China have killed 716 people and madB 2m home- _ 
less. Neatly 4m people have been cut off by flood 
waters, China's ministry cf civil affairs said, and 
almost 24m acres of ihrmtenAhave bean affected. 

Q or ma n doctors p r obed: German prosecutors 
have narrowed a corruption probe down to 860 doc- 
tors and medical workers. They are suspected of 
taking DM33m in hribee to buy overpriced replace- 
ment heart valves and other equipment 

Powafl to speak: Retired general Cbttn Powell is 
to speak at the opening night of naxt month's 
Republican convention at the request of Bob Dole, 
the party's probable presidential candidate. Page 8 

UK teonoffor murdorod bi Franco: A 

18-year-old British girl was found raped and mur- 
dered in a youth hostel where she was staying In 
Brittany, north-western France. Caroline Dickinson 
was with a group from a college in Cornwall,' 
south-west England. 

Bat-mote obsonrer status questioned: . 

Burmese pro-democracy leader Aung San Sun Kyi 
is urging the Association of Southeast Asian 
Nations to reconsider granting hear country 
observer status at its meeting this weekend. EU 
criticism Irritates Asean, Page 8 

Cars In tho doldrums: Strong domestic d e man d 
for recreational vehicles failed to poll Japan's car 
Industry out of the doldrums in the first half, with 
output down and poor exports. Page 6 

Poisoning sears: Two children, were dose to 
death in the western Japanese town of Sakai from a 
food poisoning outbreak which has made nearly 
6,000 primary schoolchildren QL The epidemic was 
triggered by school lunches, 

Sweden shrinks: Sweden turns out to be 2.07km 
shorter than previously believed, national survey- 
ors ^ Satellite calculations showed it is a c tu all y 

1372 ton from north to south. 
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’s Olympic spirit tempered by anxiety 


By Peter Aspden in Atlanta 


It is, Atlanta claims proudly,, the largest 
sporting event of all Hm* But behind 
the razzmatazz yesterday there was an 
unmistakable undertone of anxiety as 
the 26th Olympic Games opened. 

Fears over security, inevitable in an 
event featuring about 10,000 athletes 
from 197 countries, have been intensified 
by the explosion on Wednesday of the 
TWA aircraft which killed 230 people. 

The Games organisers have been 
forced to tighten security, and Mr Bill 
Campbell, the mayor of Atlanta, said the 
city's Hartsfidd Airport might move to 
the highest possible level of alert 

President Bill Clinton was due to call 
for a minute’s silence across the US last 


night in memory Of. those tolled in the 
air disaster. 

Mr Francois Garrard, the director-gen- 
eral of the International Olympic Com- 
mittee, played down Units between the 
TWA explosion and the issue of safety at 
the Games. 

"We believe that the issue has been 
properly addressed in Atlanta, but noth- 
ing is perfect in this world," he said. 
Asked if he thought the explosion had 
cast a pall over the Games, he replied: 
“The Olympic movement must live in 
the times in which the Games are being 
played." 

The security alert is the latest and 
most serious controversy threa tening to 
spoil the party Atlanta has planned for 
the eyes of the world. 


Ot the track of Aug cheats 


Sport 


-Page 9 
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The organisers are faring criticism for 
over-emphasising some aspects of the 
American south. A celebration of the 
region’s diversity was one of the thanes 
of the opening ceremony, along with 
youth and the Olympic centennial But 
when news leaked that the ceremony 
mchidcri pfok-np trucks, a derided sym- 
bol of the south’s Redneck side, many 
critics thought It was the last st ra w. 

Mr Don Mischer, executive producer of 
the spectacle, said the trucks would only 
take up "about seven minutes” in the 
four-hour opening show. Mr Canard 


called the dress rehearsal a “total com- 
municative experience - there is no 
doubt that the i nter n ati onal audience 
will get it". 

The Georgia Coalition to Change the 
Georgia Flag is Vqn organising a daily 
protest Mr Frank Jackalone, a coalition 
leader, said the flag, which bears the 
Confederate battle emblem, was “the 
world’s best-known symbol of racism”. 

"They should have changed it before 
the Games. Now we’re going to embar- 
rass them." he said. 

There have also been worries that the 
hot, humid weather is too dangerous for 
athletes - and atHmaiB - who compete 
in the hottest part of the day. 

The IOC has fond complaints from 
tlm Humane Society, which is particu- 


larly worried about the health of horses. 
Mr Gilbert FeUi. director ot sports of the 
IOC, said measures such as the use of 
water mists at the competition venues 
had led veterinary experts to believe 
that the horses would be safe. 

Hie issue of the over-commercialis- 
ation of the Games has also resurfaced. 
More than $lbn Is expected to be raised 
from merchandising. The 10 leading 
sponsors have paid $40m each to be asso- 
ciated with the event. 

And then there are dregs. Australian 
sprinter Dean Capobianco, who tested 
positive for illegal drugs, could still be 
barred from competing despite a deci- 
sion by bis national body that he should 
not be banned. All this before the sport 
has even started. 


German package 
to cut spending 
falters at first vote 


v- : 


By Judy Dempsey In Bonn 

Germany's Bundesrat, the upper 
house of parliament, yesterday 
rejected the government's contro- 
versial DMSObn (f325bn) auster- 
ity package, slowing the pace of 
spending cuts meant to ensure 
that Goman? meets the Maas- 
tricht criteria for European mon- 
etary union. 

. Calling parts of the package 
unfair to the less well-off, a 
majority of the 16 states in the 
Bundesrat, which is dominated 
by the . opposition Social Demo- 
cratic party (SFD). voted to said 
it to 'parliament's arbitration 
committee, delaying its expected 
final passage for two months. 
The measures are due to be intro- 
duced next year. - 

The savings measures include 
cute in sickness benefit, unem- 
ployment and pension payments, 
as well as an increase in the pen- 
sionable age of women and plans 
to make it easier for small busi- 
nesses employing up to 10 work- 
ers to.dismiss them. . 

Mr Thao Weigel, min- 

ister,- said last week he would be 
seeking a 25 per cent cut In fed- 


Germany unveiled plans to 
reform the stock market in a 
move to make it more attr a c tiv e 
as a financial centre for domestic 
and foreign investors and to 
bring in broader institutional 
shareholder participation. The 
government is concerned that 
Germany will be unable to com- 
pete with other financial centres 
unless old regulations are 
scrapped and tax incentives are 
.introduced to expand capital 
markets. Report, PagB 2 

oral spending to DM44&2ba next 
year and a reduction in the 
planned federal deficit . from 
DM505bn to DMS65bn in 1996. 

Mr Oskar Lafontalne, SFD 
leader, said the package would 
hit the less well-off, adding bis 
party did not vote against it state 
ply to block the government 
“This is not about a blockade. We 
have the responsibility to seek 
social justice gnf i fight unemploy- 
ment and that's what we wiD 
do.” German unemployment is 
95 per cent of the labour force, or 
about 4m. 

After the Bundesrat vote Mr 


Waigel said: “Today's decision is 
not the last word. The govern- 
ment has done its homework. 
The savings package is a lending 
step towards lasting economic 
growth and jobs that are interna- 
tionally competitive," 

The parliamentary arb it r a tion 
committee will try to agree a 
compromise before a firm! read- 
ing in the Bundestag, the lower 
house, in September. < - . 

If there is no co m promise, the 
SFD wfl] be able to block some 
measures bat not the package's 
Tnfirn elements. 

Mr Hebunt Kohl, the German 
chancellor, might be forced to 
make some amenfhYi e nt w to en- 
sure the east German parliamen- 
tary deputies of his governing 
Christian Democratic Union 
(CDU), will toe the line in the 
Bundestag, where Mr Kohl has 
an absolute majority of only four. 

The government says deep cuts 
in social welfare spending and 
lowering the cost of labour are 
the only means to create the con- 
ditions far new jobs and meet the 
financial criteria for European 
monetar y uni°n , which is due to 
begin in 1999. 



SPD leader Oskar lafontahie (right), watched by German labour 
minister Narbert Blttm, told tite Bundesrat that the government's 
controversial anstertty package woold hit the less weB-ofT PkmRut 


Rolls-Royce 
puts turbine 
arm up 
for sale 

By Staton Wagstyl bi London 

Rolls-Royce, the UK aeroengines 
and industrial power group, yes- 
terday put its steam turbine 
power generation business up for 
sale, casting uncertainty over 
2500 jobs and over the future of 
Parsons, one of the most famous 
names in British engineering. 

The company is taking a 
charge of £l7Qm ($2fi5m> and writ- 
ing off £7Bm in goodwill to cover 
potential costs, including the pos- 
sible closure of two plants - the 
Parsons turbine factory in New- 
castle upon Tyne and the Inter- 
national Combustion boiler 
works in Derby. 

Sir Ralph Robins, chairman, 
said he hoped the businesses 
could be sold outright or be pnt 
Into a joint venture before the 
factories finish work on their cur- 
rent contracts next year. 

The news brought dismay to 
Derby and to Newcastle, where 
Parsons has bean a leading 
employer for over 100 years. 

Top engineers also expressed 
regret at Parsons’ possihle 
demise. But Sir Ralph said it was 
more important to secure 
Britain’s industrial fixture than to 


Continued on Page 24 
Chapter concluded. Page 4 
Lex, Page 24 


Karadzic resignation paves 
way for Bosnia elections 


By Laura SBbar in Botgrade 

Mr Richard Holbrooke, the US 
envoy, yesterday seemed the res- 
ignation of Mr Radovan Karad- 
zic, the Bosnian Serb leader, bat 
faded to orchestrate his hand- 
over to the United Nations tribu- 
nal for war ertanes^ 

The resignation of Mr Karad- 
zic. who is wanted on war crimes 
charges, dears the way for Bos- 
nia’s first postwar elections on 
September 14. It remains to be 
seal if he will stick to Ms pledge 
to disappear (Tom public life. 

Mr Holbrooke announced that 
after 20 hours of negotiations 
with President Slobodan Sfilos- 
evic of Serbia and Bosnian Serb 
officials, Mr Karadzic had 
stepped down as president of 
Republika Srpska, the Serb 


entity tn Bosnia, and head of file 
ruling Serbian Democratic party 
(SDS). 

"He [Mr Karadzic], will not 
appear in public, or on radio or 
television or other media means 
of ammamta ftton or participate 
in any way In the elections,” 
said Mr Holbrooke. He warned 
that any backsliding by the 
Sots would result in "conse- 
quences'* - Mr Milosevic bad 
been threatened with renewed 

aqratinitB agntnu t Belgrade. 

"I want to make dear we are 
not satisfied .. . Indicted war 
criminals should be at The 
Hague to face trial under dnp 
process of law, mid that includes 
Mr Karadzic," Mr Holbrooke 
said* aooo after the agreement 
was sealed. 

- The breakthrough was reached 


after senior Bosnian leaders had 
been escorted to Belgrade by Mr 
Jovica Stanisfc. Serbia's secret 
police chief. They penned the 
agreement, which was faxed to 
Mr Karadzic, who sent it to Bel- 
grade. 

Members of Mr Karadzic's rul- 
ing circle woe named to replace 
him. Mrs BlDana Plavsic was 
confirmed as acting president 
and Mr Aleksa Bub a, foreign 
minister, as SDS chief. Another 
nationalist hardener. Mr Mom- 
cilo Krajisnik, speaker of the 
Bosnian Serb assfbnbly, was also 
set to gain prominence. 

Mr Karadzic’s resignation has 
enabled the SDS to stand in Bos- 
nian elections as under the 

Continued on Page 24 
Out but not down, Page 2 
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We’re building a 
reputation in emerging 
markets 


Mercury Selected Trust Emerging 
Markets Fund has 'come In the top 
25% of funds in its sector over 3 
months, 1 year and since launch in 
November 1993 - growing by 9.6%, 
27.1% and 19.8% respectively* and 
demonstrating how Mercury has 
achieved consistent performance In a 
particularly volatile sector. 

Results like this are built upon 
thorough research and analysis, which 


Is why we have a dedicated team of 20 
Investment managers and analysts, 
located In offices worldwide, researching 
opportunities In Emerging Markets. 

For further details please contact 
Myra Alletson in Jersey, 

Telephone: +441534 800706 
or Fax: +44 1534 600687. 
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NEWS: INTERNATIONAL 


Richard Holbrooke, architect of the Dayton accords, scores another success international ne ws digest 


Out but not 
down for 
Karadzic 


By Laura Stter In Belgrade 


M r Richard Holbrooke, 
the senior US media- 
tor. is obviously 
thrilled to be back walking' the 
Balkans peace-path and sup- 
ping with local politicians. Not 
for the first lime, he has suc- 
ceeded where his European 
counterparts have failed. 

The 55-year-old former assis- 
tant secretary of state, the 
architect of the Dayton accords 
which ended the war in Bos- 
nia, early yesterday morning 
managed to secure the resigna- 
tion of Ur Radovan Karadzic, 
the Bosnian Serb leader who 
has been indicted for war 
crimes. The failure of other 
international mediators to 
remove Mr Karadzic from polit- 
ical life had threatened to 
scupper Bosnia's first post-war 
elections. 

Friday’s llth-hour agree- 
ment. however, fell short of the 
goal of western governments: 
to bring Mr Karadzic before 
the UN war crimes tribunal in 
The Hague. "Our position is 
out of country, out of power. 
We are not satisfied. We want 
the man in The Hague," said a 


grinning Mr Holbrooke yester- 
day during an interview follow- 
ing marathon negotiations 
with President Slobodan Milos- 
evic of Serbia in a government 
villa in Belgrade. 

Last week Mr Holbrooke was 
recalled by Washington for his 
new Balkan mission as an 
unpaid envoy: "They wouldn’t 
be able to afford me,” he is 
reputed to have said. 

Despite threats of renewed 
sanctions against Serb-led 
Yugoslavia unless he engi- 
neered Mr Karadzic's removal 
from all political functions, Mr 
Milosevic refused to hand over 
his proxy-turned-rivaL Indeed, 
Mr Holbrooke believes the Ser- 
bian president is unlikely to 
risk arresting Mr Karadzic, 
fearing a fight among Sobs. 

In fact, the agreement may 
serve better to bridge divisions 
within the international com- 
munity over what to do about 
Mr Karadzic - by stemming 
fears that his arrest would 
undermine the Dayton accords. 
Despite Washington's insis- 
tence that Mr Karadzic be 
arrested, a US official yester- 
day admitted that a replay in 
Bosnia of the nightmare at 





HolbrookB (left) holds a resignation document with the signature of Karadzic (right) on it 


Mogadishu is still on every- 
one's 

Mr Holbrooke said Washing- 
ton had despatched Mm to the 
former Yugoslavia independent 
of yesterday’s deadline set by 
Mr Robert Frowick, the US dip- 
lomat who is overseeing the 
ballot in Bosnia. 

"It seems a plan but it 
was an accident,” Mr Hol- 
brooke said. Mr Frowick of the 
Organisation for Security and 
Cooperation in Europe (OSCE) 
had warned that unless Mr 
Karadzic stepped down as head 
of his Serbian Democratic 
party (SDS). Ills party would be 
hannpd f mrn standing in (he 
pall on September 14. 


Faced with their own politi- 
cal oblivion, Mr Karadzic’s 
allies h ad a change of heart 

The support of Admiral 
T Bri ghton Smith . the outgoing 
commander of Nato forces in 
Bosnia, who had the power to 
reimpose sanctions against 
Belgrade If Mr Milosevic 
refused to exert sufficient pres- 
sure on his former protege, 
also played a vital role. 

Mr Holbrooke won his prize 
after a tr a di tional lamh - in- yo- 
gnrt dinner with Mr Milosevic. 
After the feast he wait off to 
talqphfma Washing ton, On his 
return a t 1.30am, he received 
the copy of Mr Karadzic's res- 
ignation fa™! from Pale, the 


Bosnian Serbs’ mountain 
stronghold. Mr Karadzic inked 
the document in the presence 
of Mr Jovica Stanislc, Mr Mil- 
osevic's powerful chief of 
secret poiioa 

"It's not that 1 doubt their 
word," said Mr Holbrooke, 
adding that on the Serbian 
security chiefs return from 
Pale, Mr Stanisic assured the 
American that the paper, if not 
the will behind it, was genuine. 

Mr Holbrooke understands 
the dirty game of Balkan 
power politics, and he knows 
how to play it and win by the 
rules of the house. 

"President Milosevic and I 
have negotiated for so long 


that we know each other's 
styles so well,” he said by way 
of py piaining his success with 
the Serb president This even 
helped htm change the menu 
on Thursday night. “I once told 
President Milosevic that I liked 
fi s h , so for the next 15 times 
we bad fish. This time I told 
him i don’t only like fish , so 
we went back to lamb.” 

Waiting yesterday on the 
tarmac to board his aircraft, it 
was dear that after six months 
on Wall Street Mr Holbrooke 
had not lost bis interest in 
making deals in the Balkans, 
but he he hoped he would 
not have to come back for 

another helping . 


Tyre group faces 
Austrian boycott 


By Wolfgang MOncftau 
in Frankfort 

The Austrian trade union 
federation is preparing a boy- 
cott against Continental, the 
German tyre company, which 
this week decided to cut 400 
jobs at Semperit Reifen, its 
Austrian tyre making subsid- 
iary. 

The decision by the German 
company is seen as a step 
towards withdrawing from 
Traiskirchen, Semperifs Aus- 
trian production base. Conti- 
nental has denied suggestions 
that it is shifting production to 
the Czech Republic. The com- 
pany, however, believes that it 
might be able to sell Semperit 
to an Austrian buyer. 

Continental said earlier it 
was cutting car tyre produc- 
tion in half to 2m a year, in 
addition to 500,000 truck tyres 
which are not affected by the 
cuts. The group said the deci- 


sion came after a sudden drop 
in the Japanese tyre market 
The Austrian government is 
believed to be considering call- 
ing a high-level meeting with 
Continental executives to 
defose the gitnation. 

The proponents of a boycott 
are planning a nationwide 
advertising campaign to call on 
consumers not to buy Conti- 
nental products. Continental 
said a boycott would damage 
the Traiskirchen production 
base even further. 

Mr Dieter von Here, spokes- 
man for Continental, aafci "a 
large proportion of oar grbup 
brands is being shipped into 
the Austrian market. Those, 
who want to -safeguard the jobs 
in Traiskirchen should not 
play with fire." 

■ Austrian ski-maker Kaestle," 
a unit of Italy’s Benetton, 
plans to cut up to a third of its 
workforce and transfer produc- 
tion to Slovenia. 


Germany unveils plan to boost 
stock market competitiveness 


By Judy Dempsey in Bonn 

Germany yesterday unveiled 
plans to reform the stock mar- 
ket in a drive to introduce 
broader institutional share- 
holder participation, and wiakp. 
it mare a ttr act ive as a finan- 
cial centre far domestic and 
foreign investors. 

The measures reflect increas- 
ing concern by the government 
that unless old regulations are 
scrapped and tax incentives 
are introduced to rarpsnd capi- 
tal markgfat, Germany will be 
unable to compete with other 
financial centres, particularly 
London and New York. 

They also si gnal the chang- 
ing a tmospher e in Germany as 
the government prepares to 
reduce its stake in Deutsche 
Telekom, the telecommunica- 
tions network which win he 
partially privatised next 
November through offerings 


aimed at individual and insti- 
tutional investors. 

A record number of ifittel- 
stand, medium-sized private 
companies - 20 in all - went 

public last year. 

“Our goal has been and 
r emains to strengthen the 
attraction and competitiveness 
of Germany as a financial cen- 
tre,” said Mr Jfirgen Stark, 
state secretary at the finance 
ministry. Earlier this week the 
government announced it was 
drawing np legislation to allow 
public-owned quoted compa- 
nies to buy bade up to 10 per 
rant of their ca p ita l in an effort 
to promote aharehniifer value. 

The latest set of ref cams are 
the third in a 13-year moderni- 
sation of regulations and trad- 
ing. They will be submitted to 
the cabinet after the s ummer 
recess and could be ready to 
present to the Bundestag, or 
lower parliamentary house, by 


the pnd of the year. 

They include a radical shift 
in the way insurance compa- 
nies will be allowed to trade on 
the stock market. Instead of 
the current legislation which 
restricts them to trading 
between 5-6 per cent of then- 
insured revalue on the market 
and 1 per cent in unlisted hold- 
ings, they will be allowed to 
trade up to 30 per cent, of 
which 10 per cent can be 
invested in unlisted holdings. 
"This will change the demand 
side of the mar ket," an analyst 
said. 

The Financial Markets Pro- 
motion law will undergo 
sweeping changes as well Mr 
Stark said a 30-year liability 
period for company prospectus 
contents would be reduced to 
six years, while the 30-year lia- 
bility period for investment 
advice would be reduced to 
three years, ridding companies 


of the uncertainty of being 
issued with delayed lawsuits. 
In turn, companies will face 
new rules on clarity. 

In addition, mutual funds 
will be allowed to Issue closed- 
aid funds which offer inves- 
tors substantial tax benefits if 
they invest for a specific 
period, while umbrella funds - 
funds of fluids - will be given 
the opportunity to offer more 
flexible investment policies. 
These could include using 
money markets for cash 
mangement and over-the- 
counter options, . ■ . ■ . • 

Greater scope will be given 
to investment holding compa- 
nies too. The current system 
which gives them little oppor- 
tunity to invest in property 
will he scrapped, while these 
comp anies wfll be allowed to 
reinvest their profits after one 
year and tax free, instead of 
the current six years. 
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Big player in this world and next 

Kerin Hope examines the role of the Orthodox church in the economy in Cyprus 

riot politicians and business- on the balance sheets of com- company, Vassfliko Cement in first budget 

A sked about the men who operate hotels built panies in their diocese, Cypriot which. Italcementl has a 20 per ifieos Severis a Mcosli 

finances of the Ortho- on church-owned land. accountants say. cent equity stake, and Keo, the based fund manager ’sayi 

dox Church of Cyprus, A senior offi c ial of AkeL the' The Church of Cyprus’s island’s leading brewery. “Ciirow ftia avianf r\t fli 


THE FINANCIAL TIMES 
PuHrJtrd tn The Fmondal Tones l Europe) 
fimhH- NiMhmjxnpUcr J. 0)318 Frank- 
full an Mam. Oennanv. Teleptiwie ■*■+49 
« I W. S». Fax +441 tfi 5% 4481 Repre- 
sented m Frankfurt bj J. Waller Brand. 
Wilhelm J. BriboeL Colin A. Knuuud as 
Qcsdultsfahrcr ami in London bj David 
CM. BcIL Chairman, and Alan C. Miller. 
Deputy Chairman Shareholders of (be 
Financial Tones I Europe j GmbH are The 
Financial Tones (Europe l Lid. London and 
F T. (Germany Advertising) Ltd. London. 
Hunrfv'lder of the above mentioned two 
companies a 1 The Financial Tuna Limited. 
Number One Southwark Bridge. London 
SSI 4HL 
GERMANY: 

Responsible for Adrcrti&Dg: Colin A. K ca- 
nard. Punter Hurrivct Inienutkaul Ver- 
tiocactbduA mbn. AdnnraLRoimdahl- 
Strassc ia 65263 Nai Iscnburg ISSN 0174 
736? Rraponsble EJitorr Richard Lam- 
bert. Jo The Financial Time# Limited, 
Number One Souilramk Bridge. London 
SEI 1HL 
FRANCE 

PubUshmg Director P Moravian. 42 Rue 
Ll Boetie, 75008 PARIS. Telephone (01) 
5376 8254. Fax (01) 5376 8253. Pruuer 
SA Nonf Eclair. 15/2) Rue tie Cam 
F-59100 Roubuot Cedex I. Editor. Richard 
Lamben. ISSN 1148-2753- Commiwoo 
Pariuirc No 67S0SD. 

SWEDEN: 

RcspratsiHe Publisher. Himh Carocg) 468 
618 6088. Printer AB Kvjfbtidninjxo 
Expmim. PO Bat 6007. S-5J0 06. 
JCmkupinc. 

d The Fmmaal Times Limited 1966. 
Editor; Richard Lambert. 
do Tbe Fraaneal Time* Limited, Number 
One Southwark Bnd$e. London SEI 9HL. 
R 


A sked about the 
finances of the Ortho- 
dox Church of Cyprus, 
the island’s largest landowner 
and an important corporate 
player, Archbishop Chrysosto- 
mos spreads his hands wide to 
Indicate what he claims is a 
sizeable operating deficit 
He says: “We’re not nearly as 
well-off as everyone thinks. We 
have a heavy burden of 
expenses, often unforeseen. 
Last year we spent almost 
C£lm pounds on helping peo- 
ple with nowhere else to turn. 

True, the crimson velvet 
armchairs in his office are 
worn and tbe Archbishopric's 
corridors could do with a lick 
of paint. But Chrysostom os’s 
plea of poverty fails to con- 
vince many Greek Cypriots, 
who see the Archbishop, not to 
mention several bishops and 
the Abbot of Kykkos, the 
island's wealthiest monastery, 
as shrewd and sometimes 
unprincipled entrepreneurs. 

Criticism of the Church’s 
attitude to financial matters 
focuses on its refusal to dis- 
close details of its assets, its 
tax-exempt status and its cosy 
relationships with Cheek Cyp- 


riot politicians and business- 
men who operate hotels built 
on church-owned land. 

A senior official of Akel, the' 
still-flotuishing Cyprus Com- 
munist party which controls 
one-third of parliamentary 
seats, says: “People get upset 
over arrogant behaviour by the 
bishops and over the chinch's 
privileged tax status. But 
because the church has strong 
ties with centrist and right- 
wing politicians, it's unlikely 
that legislation to change its 
tax status would pass." 

Abbot NOdforos of Kykkos 
Monastery, which is popular 
with tourists visiting the IToo- 
dos mountains, is criticised far 
investing in a distillery for 
commercial production of 
"zLvania”, the 40 per cent proof 
Cypriot firewater made at 
home by thousands of island- 
ers. EDs supporters argue the 
abbot is only following a prece- 
dent set by French monks who 
produce Benedictine. 

Bishops do not generally sit 
on the boards of companies in 
which the church has an inter- 
est But the Holy Synod influ- 
ences derision-making by these 
companies and some bishops 
are known to keep a close eye 


on the balance sheets of com- 
panies in their diocese, Cypriot 
accountants say. 

The Church of Cyprus’s 
involvement In business dates 
back to Archbishop Makarios, 
who led the Greek Cypriots' 
fight for independence from 
British rule in the 1950s. 


Involvement in 
business was 
started by 
Makarios 


As a community leader, the 
Archbishop was appointed cus- 
todian of assets left to the 
Greek Cypriots by Athanassios 
Bod ossakfe . a prominent Greek 
industrialist, financier and 
international arms dealer. 

These included shares in Hel- 
lene Rank, the island's third- 
largest commercial bank, and a 
controlling interest in Hellenic 
Mining Industries, which owns 
tbe Skouriotissa copper mines, 
now being reactivated in a 
joint venture with a Golden 
Plateau, an Australian mining 


company, Vassfliko Cement in 
which Italcementl has a 20 per 
cent equity stake, and Keo, the 
island’s leading brewery. 

Hellenic Bank earlier this 
year paid CS8m to acquire the 
Cyprus branch network of Bar- 
clays, the UK bank, as part of 
its strategy for expansion. The 
Church of Cyprus has a 15 per 
cent stake In the bank, which 
has a market capitalisation of 
over C£50m on the Nicosia 
stock exchange. 

The Church also moved into 
electronic media as soon as 
Inroadcasting in Cyprus was 
liberalised, setting up a private 
television station named Logos 
(the Word). It competes for 
advertising with other com- 
mercial stations, as well as 
being a platform for the views 
of Archbishop Chrysostomos 
and other Holy Synod mem- 
bers. 

However, Logos is making 
heavy losses projected at over 
C£1.5m this year and its future 
is uncertain. Its poor financial 
performance is focusing tbe 
Holy Synod's attention an the 
need for better financial man- 
agement of church assets. 
Later this year the Church is 
expected to pat together its 


first budget 

Mr Nieas Severis, a Nicosia- 
based fund manager, ’ say6: 
"Given the extent of the 
church's resources it shouldn't 
have to resort to bank borrow- 
ing to cover operating costs. 
What's needed is tighter man- 
agement ami a proper business 

plan-" 

In addition to its outlays for 
charity, church expenditures 
include the upkeep of church 
properties; part payment of sal- 
aries and pensions for over 600 
hundred parish priests, for 
whom housing is also pro- 
vided; h elpi n g to fond hospi- 
tals, schools and orphanages; 
and running a conservation 
department for Byzantine 
Icons and frescoes from over 
1,000 churches. 

Mr Elias Pantehdes, a UK- 
trained accountant who heads 
the Church’s audit department, 
says that most church income 
comes from rents - including 
income from a dozen resort 
hotels and shopping centres - 
and share dividends. Operating 
losses are covered from safes of 
land and h ank loans, which 
reportedly have risen to over 
C£10m. 


Turkish PM to 
visit Cyprus 

Mr Necmflttin Ertata Me^Isla^ 
visit Tnrifish northern Cyprus today. kjo* 1 * 1 ** 
of international diploma activity on the island. H& trip may 
on traductions ® thedtrtded 

island. Mr ErtMton's visit, his anttaetpi bv 
. wo . ... u, Mo/tofetaA Aihrifiht 


— - 

^AmSSolled buffer zone separates the heavily 
Greek and Turkish Cypriot communities. Negotiators nave 
attempted to convince both sides to move farces away from 

the zone and reduce their size. Ms AltoteWsaid 

that commanders from both sides would inert m Cyprus soon 

to discuss easing tension. Including mutual withdrawal of 

troops from the buffer zone. jtOm Barham. Ankara 

Russian cabinet vote date set 

Russian prime minister Victor Chernomyrdin's fate could be 
determined as early as August 14, when parliament mans to 
hold a vote on Russian President Boris Yeltsin s nominees for 
his second-term cabinet According to Russian law, the newly 
frfevteri president must form a new cabinet Nominationsror 
most senior posts, including the premier, must be approved by 
parliament. 

Some observers have suggested that the 
ggnmuntoMcmtaated parilaTnent might reject m a ny of Mr 
Yeltsin’s i-pwiiHateg, especially the leaders who. like Mr 
Chernomyrdin, have pushed through the successful but often 
vapopulareccaxamcreiltirnss. 

However, recent negotiations between the Kremlin and Mr 
Gennady Selezniev, the communist speaker of parliament, 
appear to have won over at least tbe moderate flank of the red 
bloc. Par liament ary a p pro val of a new cabinet, led by Mr 
Chernomyrdin, would be welcome news for western investors 
who admire the premier's economic policies and are hoping 
this month’s presidential elections wfll usher in a period of 
political stability. Cteystia Freeland. Moscow 

German rate cut nearer 

The chances of a further cut in German interest rates 
strengthened yesterday when money supply figures from the 
Bundesbank showed a continued decline in the growth rate 
and a slowdown in bank lending. Despite tbe weak economic 
recovery, the German central tank has been inhibited from 
farther monetary earing by M3*s steep rise. 

The tank said M3 increased in June at an annualised rate of 
9.6 per cost, down from 10.5 per cent in May and 1L2 per cent 
in April. Rank fending to the private sector rose 7.2 per cent 
(an a six-month annnaHcftfl basis) compared with around 8 per 
cent In the two previous months. 

Economists said there was a strong possibility of a cut in the 
sp c u ptfen repurchase (repo) rate when the Bundesbank held 
its last council meeting cm Thursday before the summer break. 
This was unchanged at 330 per oent when the discount and 
lombard rates were cut to is and 4^ per cent respectively in 
April. The tank will also review its MS target range of 4-7 per 
cent growth for 1996. Andrew Fisher, Frankfurt 

Yugoslav debt swap considered 

The Yugoslav government is considering offering 
debt-fornequity swaps as part of its commercial debt 
settlement,' according to media reports yesterday. The 
proposal, worked out by government experts, is to - 
be presented during talks with commercial creditors on 
July 24. 

Independent economists praised the proposal, saying it 
would help speed up privatisation. The economy, warn out by 
flprHne in the 1980b, the loss erf markets when former 
Yugoslavia disintegrated in the early 1990s and by 3Vi years of 
sanction* canno t affor d regular debt servicing. 

According to some estimates, Yugoslavia - comprising the 
Serbia and Montenegro provinces- owes London Club 
creditors about $2.6bn, including unpaid interest 
The first round ci talks was held in London in June when 
NatWest Markets was selected as chief financial adviser in 
negotiating the country's debt and establishing its credit 
rating. Reuter, Belgrade 

Russian rail bomb planted 

A powerful bomb was planted in the watting room of a railway 
station in a cent ral Russian city yesterday, but foiled to go off 
properly, Interfax news agency said. It quoted police in 
Voronezh, some 350km south of Moscow, as saying that the 
detonator of the bomb hidden in a bag went off but foiled to 
ignite the L3tg of high explosive. 

The detonation simply threw the explosive charge across the i 
station's waiting room floor, Interfox said. 

“Only by a mere chance there were no casualties." city ‘ 
police chief Mr Viktor Troinin said. 

Mr Troinin said the police already had a portrait of a man 
suspec ted of planting the bomb, which he described as a 
terrorist act Reuter, Moscow 

Protest delays FT printing 

Production of part of yesterday's international edition of the 
Financial Times was delayed for several hours after 
d em o n stra tors occupied a Turkish-owned printing plant in 
F rankf ur t on Thursday night. About 30 employees of the 
H flrriy et International plant were prevented from working or 
leaving by 41 protesters from Kurdish minority and Turkish 
extreme left-wing groups. 

Police said the demonstrators, carrying iron bars and 

wooden dubs, stayed five hours and left just after midnight 

Ttaywere protesting cm behalf of 1,500 political prisoners in 
Turkey who are on hunger strike. 

The p lant js owned by Htaiyet, Turkey’s biggest 
newspaper. It normally prints 280,000 copies a day for Turkish * 
readmm Goman;, but was able to produce only a few on 
May. Frankfurt production of Friday’s FT was completed 
with distribution httle affected in Frankfurt Customers 

^ s ^ eriand “ d ,laly 

The demonstrators caused no damage and left autetlv Police 
detained them but later releasedlflg^^whS’imt 
have prefer working papers. Andrew Fisher, FnmQ tot 


Triumph of ancient and modern for Italy’s car owners 


By Robert Graham in Rome 

Italy's combative car owners, a 
vociferous lobby spread among 
many organisations, have won a 
colourful race to restore a traditional 
style of number plate to their 
v ehicles. 

They will also become the 
beneficiaries of a government drive 
to reduce red tape, making it quicker 
and more simple to obtain 
registration documents and 
replacement driving licences and 
conduct vehicle tests. 

The unpopular system of number 
plates based on anonymous numbers 
and alphabetical letters is to be 


phased out In its place there will be 
a return to vehicles bring identified 
by the letters of the provincial 
capital in which tbe purchaser is 
resident. 

This longstanding practice of 
provincial identification was 
dropped as an experiment almost 
four years ago amidst apparent 
apathy. But soon protests emerged 
as motorists realised they could no 
longer tell who was a local 
circulating on fiie roads. 

The first attempt to roll the clock 
talk was by film director Franco 
Zeffirelli In 1994 under the 
Berlusconi government. This got 
bogged down in a politico-artistic 


The new style of Kafian lumber plate 




debate over the style of the number 
plate. Mr Zeffirelli wanted to have 
white lettering and n umb ering on a 
blue background. His critics Claimed 
such colours would be free publicity 
for Mr Berlusconi’s Forza Italia 
movement. 

The new plates will have an 


off-white background and the far left 
will be decorated by the symbol of 
Europe with a big I (for Italy) 
underneath. Then there will be tbe 
vehicle’s individual letters and 
numbers, followed by the 
identification of the provincial 
capiteL Rome will lose the capital’s 
privilege erf having its name spelled 
out and will be reduced to a more 
humble RM. 

The number plates will also 
become personalised, allowing 
owners to transfer them to another 
vehicle. This is part of a quiet 
revolution making the business of 
car ownership and driving more use* 
friendly, announced this week by Mr 


Claudio Burlando, the transport 
minister. 

New car registration documents 
will be issued directly by car sales 
concessionaires, avoiding lengthy 
queues in government offices. Red 
tape on the transfer of ownership, 
which can require more than 20 
signatures, will be cut to a 
minimum and will be possible via 
post 

Compulsory tests on used earn wfll 
no longer be confined to a few 
government-controlled centres, but 
opened np to some 2,500 
concessionaires countrywide. 

The transport ministry reckons 
this measure alone will save 10m 


motorists a year wasting 30m hours 
m queues and cross-city mo vements 
, ft, innovation concerns 
driving licences. 

These will be stripped of their 
photo and reduced to the size of a 
credit card. Motorists are also 
promised that lost driving licences 
will be replaced by post, nothing 
short erf miraculous. 

At present, if a licence is lost 
motorists must certify they are 
entitled to the licence, request a 
provisional one, pass a medical test, 
and provide proof of residence «)«i g 
with three photos, one of which has 
to be authenticated. 
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blushes as 


news war 
gets out 
of hand 

Of John Burton In Seat* - 

Most countries hare 
newspaper circulation wars, 
but in South Korea the compe- 
tition to literally fatal 

The killi ng this week of a 
distributor for a r^ttlIT^ewspa- 
P e *‘ fay employees of a Sam- 
sung-owned, daily, Joong-ang 
Dbo, has embarrassed Korea’s 
largest conglomerate. 

It has also damaged the 
image of Joong-ang Ilbo, 
whose journalistic innovations 
have recently grabbed readers 
from Korea’s established, but 
dull, tfaiUgg 

Two JooEDg-sng 21 bo distribm 
tors are accused of fatally 
stabbing an agent for C hos wi 
nbo, Korea’s leading daily, as 
a result of a turf battle for 
subscribers in a Seoul suburb. 

Rivalry between the two 
™*inn»'i ffaiiipt has intensified 
in the past year, after Jotmg- 
ang nbo switched from after* 
noon to morning publication 
to compete directly against 
Chosun Hbo. 

TUs reflected the ambitions 
of Ur Hong Seok-bytm, the 
publisher of Joong-ang Hbo, to 
make the newspaper the big- 
gest in Korea. 

With the support of bis 
brother-in-law, the Samsung 
chairman, Mr Hong over- 
hauled the staid 36-year-old 
daily to attract younger read- 
ers. He brightened foe newspa- 
per's lay-out and introduced 
lifestyle articles instead of a 
heavy dirt of political cover- 
age ofiered by the other dat 
lies. 

However, it was Jbongang 
Ubo’s aggressive marketing 
tactics that provoked the ire of 
its rivals. Besides spending 
heavily on advertising and 
giving a free month’s aubscrip- 
tion to new rendns, Joongang 
Ilbo offered subscribers, other 
gifts, such' as Samsung-made 
docks and satellite antennas, 
as faitwailfaf. 

Korea’s other, mainly inde- 
pendent, newspapers protested 
that they larfcPii the ftumdal 
strength of a corporate backer 
such as Samsung to match 
Joong-ang nbo’s lavish pro- 
motional eflyi|mlgn_ 

Joong-ang Abo claims that 
its mrcnlathm has: climbed 
from L6m to Z2nr«ince 1694, 
just behind Chosun nbo’s - 
2.4m. However, it is uncertain 
whether these figures are 
accurate since drenlathm is 
unaudited in Korea. With 
print runs accepted as a yard-, 
stick Instead, Korean new^fr 
pars frequently publish extra 
copies to pad circulation fig- 
ures and the unsold newspa- 
pers are immediately pulped. 

The kSBing involving the 
Joong-ang Hbo distributors 
has now provided its rivals 
with the opportunity for 
revenge. Joong-ang nbo was 
ejected from the national 
newspaper sales organisation 
on Thursday. 

The government is consider- 
ing an investigation into the 
few newspapers that are 
owned by the country’s big 
industrial groups, while the 
prime minister has suggested' 
controls on newspaper sales 
campaigns, _ 

To add insult to injury. Cbo- 
sun Ilbo gleefully revealed this 
week that Samsung Electron- 
ics was the subject of an exten- 
sive tax investigation. 

Meanwhile, Joong-ang Hbo 
is trying to contain the dam- 
age. Its executives visited Cho- 
sun Hbo to apologise. 

"Although the persons 
involved were independent 
contractors to the newspaper, 
we are ashamed about the inci- 
dent because the Korean pub- 
lic regards them as being part 
of the Joongang Oho family. 
ttniri a spokesman. 



Dan ie l Ghandar, left, principal of the school which had 16 students on the doomed flight, while, centre and right, wreckage is recovered for the investigation 

Flight recorders will reveal whether bomb caused New York air tragedy 


Black boxes key to TWA disaster 


By Nancy Duma 
In Washington 

Rising winds and driving rain 
hampered .efforts by US law 
enforcement officials yesterday 
to recover the two. black box 
data recorders from the wreck- 
age of the TWA jetliner which 
exploded over the Atlantic on 
Wednesday night ... 

The weather in New York 
reflected the national mood as 
the work of identifying the 
remains of .-the 140 victims 
retrieved so far began. . ' 

The epash-t^st a shadow 
down the eastern; seaboard, 
where the Olympics ' were 
scheduled to begin in Atlanta 
lastnighL *.* •"• 

Hoping to avoid panic over 
the possibility -that the aircraft 
had been downed by a terrorist 
bomb. President Ball Clinton 
urged the public to wait for 
evidence before reaching con- 


clusions. Mr Richard Gephardt, 
the House nrinortty leader, yes- 
terday said the flight data 
_ recorders could provide that 
evidence because a bomb 
would produce “a signature 
sound”. Divers were -using 
sonar equipment to locate the 
MVCk boxes. Which «wif cmnr 
signals after exposure to salt 
water. 

Briefed by Mr Clinton, before 
the president’s departure far 
Atlanta, Mr Gephardt i fflid the 
president hoped to avoid panic 
over te rrorism at the Olympics. 

“The last tiling we need to 
do is - to frighten people 
wrongly about terrorism If it 
doesn’t exist,” the president 
told Mr Gephardt 

Other officials were le ss cir- 
cumspect New York Governor 
George Pataki told journalists: 
"There’s a very simple reason 
why the FBI is t reatin g thfa as 
a potential errma scene.” Oth- - 


ms said a bomb, or even a mis- 
sile. was the most likely came 
of ffie crash. Mr Robert Fran- 
cis. vice-chairman of the 
National Transportation Safety 
Board, said: "The possibifity of 
a criminal act is a distinct 
one." , 

Pentagon expats who stud- 


c The. possibility 
of a criminal act 
is a distinct one’ 


fed prints of radar Images from 
just before the crash yesterday 
largely discounted the possibil- 
ity of a Stinger mlwaiA attack, 
saying an apparent Image on 
the screen was an electronic 
“glitch" rather than an air- 
borne object 


The night before the crash 
the Senate passed legislation 
tightening sanctions on Iran 
and Libya for their support of 
tvrrn rkmfi Thfc legislation 
been criticised in Europe but 

klmiigly WM Hy tha fawifliBC 

of another tragedy: Pan Ameri- 
can Flight 103 an December 2L 
1968 over Lockerbie, Scotland. 

A joint pokce-FBI task force 
has t aken over the investiga- 
tion at the ocean site of 
Wednesday night’s disaster. 
They insisted, however, that 
no dete rminat ion had yet been 
made about the cause. 

Federal officials were check- 
ing out frlafawi of responsibil- 
ity. On the day of the crash, Mr 
William Ferry, the defence sec- 
retary, said the US received 
frequent warnings of ta r urisl 1 
act which it "takes seriously”. 

The day after the crash Ms 
Janet Reno, US attorney-gen- 
eral, said there had been two 


telephone caUs claiming 
responsibility for the crash, 
but both had been received 
after the aircraft went down off 

f/rnp Inland 

A fax threatening to attack 
an American target was sent to 
an Arab newspaper in London 
the day before the gypimrinn. 
Signed by the Movement for 
Islamic Change, it warned that 
“the world will be astonished 
anil amazed at the fa* and 
place chosen by the mujahi- 
deen”. 

The White House dismissed 
that particular threat. “This 
falls in the hyperventilation 
category,” said Mr Mike 
McCurry, the White House 
spokesman. 

Mr Charles Wetti. Suffolk 
County rm^iral examiner, said 
tiie main cause of death was 
"blunt force injuries”, but it 
was possible some of the vic- 
tims drowned. ' 



urge Airbus to make changes 


By WBBam Dawkins tit Tokyo 

Investigators into Japan’s 
gpcnnri worse, air disaster rec- 
ommended yesterday tiwt Air- 
bus Industrie, the European 
aircraft .- consortium.- make 
design changes to tife controls 
of its A3QO60GR aircraft - i. 

The' recommendation came 
fro& the transport ministry 
accident investigation c omm i t -' 
tee’s- final report on the crash 


of-a Gh™ Airlines A30(t60CfR 
at Nagoya airport two years 
ago when 264 people died as 
the CAL aircraft lost control 
. an its landing app roach. 

Yesterday's report blames - 
both hnwwin and design faults, 
but re ma in s unspecific en the 
precise cause, ft recommends 
time Airbus make the ai rc raft’ s 
navigation systems manual 
easier -to' understand, simplify 
the design of the control lever 


and install an automatic sys- 
tem to warn crew of any irreg- 
ular mo v ements of the horizon- 
tal tail stabilisers. 

During investigations by the 
Japanese and Taiwanese 
authorities. Airbus argued that 
human error was the cause, 
The Japanese report, however, 
cites crew members’ lack of 
experience and inadequate 
knowledge of the aircraft's 
operating systems. 


Airbus said: “We will review 
the re reirnTnetuiatinns mado by 
the committee and take neces- 
sary action where appropri- 
ate.” 

The crash happened after the 
pilot mistakenly aborted a 
landing, sending the aircraft 
! into a steep dirnb, according to 
the report The co-pBot then 
tried to override the aircrafts 
computer and go into a manual 
landing, causing the computer 


control system to compensate 
and farcing the aircraft into an 
even steeper climb. It stalled 
and tell tail first 
Japanese police officials are 
preparing a report fix- public 
prosecutors detailing possible 
charges of negligence against 
the late captain, co-pflot and 
GAL officials responsible for 
navigation. Officials are also 
examining whether Airbus 
could be liable. 


EU criticism of Burma 
irritates Asean nations 


By James Kynge ln Jakarta 

The Associaftm of South East 
Asian Nations wifi not accept 
criticism from the European 
Union as- it prepares to: wel- 
come Banna as an observer to 
its regional grouping today. 

Mr Ali Alatas; : Indonesia’s 
foreign minister,- said that 
issues of Asean’s -membership 
were decided exclusively by H& 
seven members. He was react- 
ing to reported comments .by 
Mr Mannrt Marin, EU commis- 
sioner with responsibility for 
Asia, that observer status for 
Burma "would be a problem”. . 
■ The foreign minister said he 
had only read of the com- 
ments. But, ‘If things like this 
are incktded as part of their 
[the HU’S] perception of 
co-operation, then I regret it” 

Tbe EU, in common with the 
US. has criticised Burma for its 
frnrnan rights record and lack 
of democracy. Passions were 
inflam ed by the death in a Bur- 
mese prison of Mr James Lean- 


dar Nichols, a businessman 
who was also honorary consol 
far Denmark, Norway, Sweden, 
Finland and Switzerland. Bur- 
ma's military rulers say he 
(bed of a heart attach but there 
are suspicions that he was tor- 
tured. 

Asean officials say that polit- 
ical problems in Burma are the 
internal affairs of that country. 
The issue is not cm the agenda 
for today's Asean foreign min- 
isters’ meeting. 

Observers say Asean tees it 
as crucial to its future to 
embrace Burma, mainly 
because its admission will bol- 
ster Asean as a meaningful 
counterweight to China’s 
expanding military and politi- 
cal power. Bejjing and Ran- 
goon have been forging a dose 
military relationship. 

An Illustration of Asean’s 
interest in Burma is the fact 
that a high-profile inaugura- 
tion ceremony to grant it 
observer status is planned at 
the start of today's meetings. 


In contrast to the EU, the US is 
believed to favour a more con- 
ciliatory stance. 

Mr Warren Christopher, the 
US secretary of state, is due to 
attend the Asean regional 
forum, a conference on Asia- 
Pacific security involving 21 
foreign ministers next Tues- 
day. MT Christopher is sched- 
uled to meet his Chinese coun- 
terpart, Mr Qian Qichen, as 
part of an attempt to est a b l is h 
more regular high-level 
exchanges as ties thaw 
between Washington and Bei- 
jing. 

Asean is expected to urge 
China to stop testing nuclear 
weapons and . recommend that 
India supports a worldwide 
ban on nuclear tests. 

On trade, a communique 
from the seven - Malaysia, 
Thailand, the Philippines, Viet- 
nam, Indonesia, Brunei and 
Singapore - is expected to 
show progress in "harmonisiDg 
and simplifying" customs pro- 
cedures. 


Retir ed general agrees to give opening night address at convention 

Dole strategists draft in Powell 


By Jurek Marlin in Washington 

Retired General Colin Powell 
trill rive an opening turirt 
soeech to the Republican om- 
vSn fa San Diego next 
month, as requested by MrBob 
Dole, the party’s presumptive 
nreddential candidate, 
jfr Dole’s strategists hope 
the appearance of the tanner 

dbaiSntf^ joint ciuefc of 
staff, whose support for Mr 
Dole has been lukewarmto 

tote, will underimetbeP^ty^ 

“mainstream” 

the cam e vein, Ms Susan Mo^- 
SSi a moderate congress- 

SSkn fto m 

chosen earlier 

give the closing nights key 

“SMi siaxKlto ^ 
contrast to the Houstm ron- 
wation four years agowhena 
fiery opening night s P ee< jk ^ 
Mr pat Buc h a nan on “cultural 


- and social wars” upstaged for- 
mer president Ronald Reagan’s 
performance and left the 
impression of a party in the 
. grip of its dogmatic right wing. 

Mr Ptowell, ’.who - w31 \speak 
after addresses -by ex-presi- 
dents George Bush and Gerald 
Ford and following a tribute to 
the ailing Mr Reagan, might 
draw some attention from the 
fact that the first night is also 
reserved for approval of the 
party platform. - 
Eife document remains con- 
troversial, especially on the 
question of abortion. Although 
Mr Dote has wan the inclusion 
of a generalised declaration of 
“tolerance”, it agate calls for a 
constitutional amendment to 
ban abortion, a position which 
divides many Republicans. 

Meanwhile, the Senate was 
set yesterday to follow, the 
House and pass a newKepubfi- 
pm welfare reform bill. TWs 



Powell: support for Dote , 
has been lukewarm 

could present- President Bill 

Clinton with something of a 
dilemma and test' wftat has 
been this year's impressive 
unity of the Democratic party. • 
The MU was stripped of pro- 


visions, mostly affecting Medic- 
aid, that forced two earlier 
presidential vetoes but is still 
intensely disliked by a clear 
majority of Democrats. 

However, Mr Clinton, not 
wishing to be accused by Mr 
Dole of blocking a popular 
reform^ has hinted he could 
sign the new version if pro- 
posed cuts in the food stamp 
programme and the exclusion 
from state education of the 
rVifldrep of illegal immigrants 
are modified. 

The House bill, which differs 
from the Senate’s, would cut 
the projected growth in welfare 
spending by about 560bn over 
the nest six years. K would 
plana a five-year limit mi enti- 
tlement to welfare benefits, 
oblige recipients to. seek wesk 
and turn many federal pro- 
grammes' over to the states. 

Desperate to pull the phi& 
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Finance ministry fears interest : 
costs may become unsustainable 

India warned 
on high level 
of public debt 


By Mark Nicholson 
In New DeW 

India’s finance ministry 
warned yesterday that the ris- 
ing interest costs of govern- 
ment debt could become 
“unsustainable” without a cut 
in the fiscal deficit and the 
retirement of some debt. 

The ministry's warning fol- 
lows similar expressions of 
concern from the International 
Monetary .Fund, World Bank 
and India’s central hanir aver 
the past year. 

The ministry’s traditional 
pre-budget Economic Survey 
says there are indications 
that slowing growth in state- 
dominated infrastructure sec- 
tors, most acutely in power 
generation, threatens to under- 
mine buoyant industrial and 
economic growth. The survey 
says revised figures show 
India’s GDP grew by 7 per emit 
last year, against previous esti- 
mates of 63 per cent 

The warnings are expres- 
sions of the ministry's concern 
rather than direct pointers to 
government policy, but they 
suggest Mr P. Chidambaram, 
{he finance minister, will make 
control of the fiscal deficit a 
priority in his first budget for 
the fiveweekold United Front 
government on Monday. 

India recorded a fiscal gap of 
55 pa- cent erf GDP last year 
and the new government has 
said it aims to cot this to below 
4 per cent, though a target of 5 
per cent is more likely to be set 
for the fiscal year aiding next 
March. However, the coalition 
government, which embraces 
communist and other left-lean- 
ing parties, has also pledged to 
raise spending on agriculture, 
infrastructure, social services 
and public enterprises. 

The survey indicates that Mr 
Chidambaram ba* little room 
to accomplish this' balancing 


act - due largely to the rise in 
size and servicing costs of state 
debt It says interest payments 
on government debt have risen 
from 39 per cent of government 
receipts in 1990-91 to 47 per 
cent in the last fiscal year. 

Current spending, embracing 
interest costs, rose to 7B.4 per 
cent of the total last year, up 
from 69A par cent in 1990-91, 
while capital spending feD over 
the same period to 21.6 per 
cent from 302 per cent 

Moreover, the cost of govern- 
ment drift has also been rising 
as the government hag shifted 
in recent years from obtaining 
low-cost tends from public sec- 
tor banks towards borrowing 
on the open market High bor- 
rowings last year raised inter- 
est rates and brought squeals 
from industry of a “liquidity 
crunch”. 

According to Ms Vldula War- 
awdekar, chief economist at 
Jardine Fleming in Bombay, 
the average interest rate on 
government debt - which 
stands at 66 per cent of GDP - 
has risen from 7.6 . per cent in 
1990 to 9.7 per cent last year. 

Indian industry and econo- 
mists expect MT Chidambaram 
to amiminrp new revenue-rais- 
ing measures in the budget, 
which may include a new 
asset-based tax on corpora- 
tions, a measure designed to 
bring "zero-tax” companies 
into the tax net. Hundreds of 
India’s biggest and most profit- 
able companies currently take 
advantage of generous depred- 
ation investment exemp- 
tions to pay no tax at alL 

However, many economists 
believe India's rising Internal 
drift mountain can be tackled 
only by retiring some of the 
debt through selling public 
assete and enterprises. But this 
is highly- controversial among 
some of the government’s 13 
member parties. 


INTERNATIONAL NEWS DIGEST 


IMF loan for 
Kazakhstan 


Kazakhstan officials yesterday said the International 
Monetary Fund had offered a $450m loan fallowing the 
country’s tough monetary reforms. 

To qualify for the three-year extended fund facility, 
Kazakhstan pledged to reduce annual inflation to 26-28 per 
cent by the end <tf the year, compared with 160 per cent last 
year. The budget deficit is to be cut to 2.6 per cent of gross 
domestic product, of which the central bank will finance only 
0.8 per cent 

Shortly before the IMF board approved the loan on 
Wednesday, the government removed the last remaining 
barriers on capital flows, fulfilling a key IMF requirement. The 
central bank has promised not to finance any bail-outs of 
strewing commercial hanks which have been hit by a 
looming Inter-enterprise debt crisis. Government officials 
pledged to raise tax revenues from 13 per cent to 20 per cent of 
GDP, mainly by improving tax collection and by taring oil and 
gas products. Sander Thoenes. Almaty 

Doubts over Japanese recovery 

A question mark was raised yesterday over the strength of 
Japan's consumer recovery, when the government announced 
that household spending fell in May for the second month in a 
row. Household spending declined by 1.4 per cent last month 
from May 1995. after a 0.7 per cent year-on-year decrease in 
April, which broke three consecutive months of growth, 
according to data released by the Management and 
Co-ordination Agency. The drop in spending conflicts with the 
assessments of consumer recovery by the Bank of Japan and 
the Economic Planning Agency. A Management and 
Coordination Agency official argued that consumer spending 
growth early this year was weaker than suggested by the data, 
because it came after a period of unusually low spending early 
last year. Wfflkm Davkins. Tokyo 

China’s GDP growing at 10% 

China registered 9A per cent real GDP growth in the first half 
of 1996 compared with the same period last year, the State 
Statistical Bureau reported yesterday. Inflation continued to 
abate in toe six months, with retail prices up 7.1 per cent over 
last year. Prices rose 14A per cent in 1996. 

Industrial output has grown 13J2 per cent this year. 
Investment in fixed assets for both state-owned enterprises 
and others is up by i&6 per cent Foreign investment has 
continued to flood into China with $19.7bn of tends utilised, up 
202 per cent over the same period last year. 

• Devastating floods across China have left 716 dead, and 
nearly 4m stranded. Two million have been forced to leave 
their homes, according to the ministry of civil affairs. Losses 
from flooding of farmland and damage to property is estimated 
at Yn40hn ($4Abn). Tony Walker. Beijing 

Mongolia picks liberal PM 

Mongolia’s parliament, the Great Hural, elected Mr M. 
Enkhgalkhan as prime minister following elections this month 
in which the Democratic Union coalition won a surprise 
landslide victory over the once-commumst People’s 
Revolutionary party. 

Mr Rnkhsaikhnn , 41, is a liberal economist who previously 
served as chief of staff of President P unsahwaag in Ochirbat, 
himself a coalition supporter. His election, by 49 votes to 24, 
reinforces expectations that the new government will take a 
sympathetic attitude to foreign investment It hopes foreign 
capital will boost Mongolia’s depressed living standards by 
enabling the country to exploit its natural resources, though 
western diplomats warn that lack of infrastructure remains an 
obstacle. Pete r Mmtagnon, Asia Editor 

Brazil passes mobile phone law 

President Fernando Henrique Cardoso of Brazil yesterday 
sanctioned a law opening cellular telephone services to the 
private sector. A dozen consortia formed by international 
operators and local banking and industrial groups are 
preparing to bid for concessions to operate the services; the 
first are expected to be awarded by the end of the year. 

Mr Sfagio Motta, communications minister, said the country 
would be divided into 10 concession areas. Brazil’s telephone 
sendees are currently provided by 27 federally controlled 
companies operating in individual states, plus one state-owned 
company. Consortia will be invited to provide cellular services 
using the so-called Bband. Services on toe alternative A-band 
will continue to be provided by toe public-sector network. 

The government hopes to privatise toe network by the end 
of 2998. Jonathan Wheatley, Sao Paulo 



Renewing your home insurance 
in July or August ? 


If you are 50 
or over, just 
see how much 
you could save 
with Saga - 
call us NOW 

Yoa will know bow 
expensive home insurance 
can be - thankfully, if 
yoa are aged SO or over 
you can benefit from SAGA 
Borne Insurance - a superior 
household insurance that is 
only available to mature, 
responsible people like 
yon. 

SAGA Home Insurance can 
offer yoa genuine savings over 
other policies, while giving 
you cover that telly protects 
your home and possessions. 

The Saga Price Promise 

IF you find another 
comparable policy at a 
lower price within 2 
months of taking out SAGA 
Home Insurance, we will 
refund you the difference. 

SAGA 

Services Ltd 

SapStrricc* LM,REIFOST 731 

rCRSIAZ 


* Insurance cover is 
comprehensive and 
low cost. 

• Discounts tor home 
security. 

> Free pen with your 
quotation. 


Call us today 
For your free no 
obligation quote 
simply cal] us on the 
number below. We 
will be pleased to 
answer any questions 
yon have on SAGA 
Home Insurance. 

0800 
414 525 

ext3686 

1 hn ipm Tifilij nrrtrtrr 
•m -tpa. Smi diji Van -Ipn 
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Exchange denies favouring marketmakers 


By John Gspper, 

Banking Editor 

The London Stock Exchange defended 
itself yesterday against an accusation 
from a committee of MPS that it was 
unduly favouring the “short-term sec- 
tional interests" of five large invest- 
ment banks that act as market- 
makers. 

Mr John Kemp-Welch. the 
exchange's chairman, said it had to 
consult "the widest range of market 
participants" before it introduced rad- 
ical changes to the system of equity 
trading on the exchange. 

Mr Kemp-Welch was responding to 


a report on the future of the exchange 
by the House of Commons treasury 
committee, which argued that it had 
diluted its commitment to trading 
reforms as a result of opposition from 
marketmakers. 

The committee, which visited New 
York to seek the views of investors, 
also said the exchange was in danger 
of losing pan-European business to 
big mainland European exchanges 
such as those in Frankfurt and Paris. 

The report says that “despite 
threats from continental exchanges, 
the London Stock Exchange still 
appears to have great difficulty in tak- 
ing a strategic view on important 


issues and following a coherent policy 
through to fruition”. 

The large marketmaking firms pro- 
vide liquidity by quoting constant 
two-way prices in shares. The 
exchange intends moving to a market 
where the basic trading method 
would be participants placing orders 
on screens. 

The committee's report, published 
yesterday, says that the exchange's 
proposed market structure “consti- 
tutes only a small step towards the 
introduction of order-driven trading” 
due to marketmakers' opposition. 

Mr Kemp-Welch said the Securities 
and Investments Board and the Trea- 


sury wanted a "balance for all market 
participants”. The exchange would 
"move forward as swiftly as possible, 
but at a pace which is acceptable and 
workable”. 

The report says "a major problem" 
has been an appearance that "the 
short-term sectional interests of those 
who work in the market, in particular 
the marketmakers, have sometimes 
predominated and blocked necessary 
changes". 

It supports the argument of securi- 
ties houses such as Salomon Brothers 
that a transparent market in which 
all participants can see the process of 
price-setting is vital, and that “given 


transparency, liquidity wffl follow” . 

It questions whether privileges 
should be extended to the "regis tered 
principal traders” tafrfog over from 
marketmakers under the exchange’s 
proposed new market It says that 
these privileges may not be required 
for liquidity. 

The fi nancial services regula- 
tor, the Securities and Investment 
Board, and the exchange have just 
completed consultations with City of 
London investors firms on the new 
market structure, and the terns for 
ex tend in g the current stamp duty 
exemption for marketmakers to regis- 
tered principal traders. 


A shadow hangs over Parsons, a famous name in British engineering, now up for sale 

Rolls-Royce concludes historic chapter 


By Stefan Wagstyl 

The threat of closure which 
now hangs over Rolls-Royce’s 
steam turbine power genera- 
tion business casts a shadow 
over a famous name in British 
engineering - Parsons. 

The modern steam turbine 
was patented by Sir Charles 
Parsons in 1884 and first built 
at his factory, CA Parsons, on 
Tyneside in the north-east of 
England. 

Sir Charles’s turbines laid 
the basis of the modern elec- 
tricity industry, making it pos- 
sible to build efficient large 
power stations. 

But the company did not 
fully capitalise on Sir Charles's 
invention. By the 1930s, CA 
Parsons had been overtaken by 
rival manufacturers, notably 
Siemens of Germany and Gen- 
eral Electric and Westin chouse 
in the US. 

After the second world war. 
the nationalisation of the elec- 
tricity industry in the UK and 
elsewhere, created captive mar- 
kets for domestic equipment 
producers. By the mid-1960s, 
Parsons employed 12,000 work- 
ers and nourished on business 
from the Central Electricity 
Generating Board, which 
treated suppliers generously. 

Parsons merged in 1968 with 
Revrolle, a neighbouring 
maker of electrical switchgear, 
to form Reyrolle Parsons. But 
the group was overshadowed 
by Mr Arnold (now Lord) Wew- 
stock's creation of the General 
Electric Company from the 
merger of Reyrolle Parsons' 


The long decline continues 
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competitors - English Electric 
and AEL 

By the early 1970s, a slow- 
down in CEGB orders made it 
clear the UK had excess capac- 
ity in power generation equip- 
ment There were two turbine 
makers - GEC and Reyrolle 
Parsons - and two boilermak- 
ers - Clarke Chapman and 
Babcock International. 

The government wanted a 
four-way merger to create a 
national champion, but the 
proposals stumbled on local 
and corporate rivalries, includ- 
ing Reyrolle Parson's fear of 
being swallowed by GEC. 
Instead, to compete better in 
markets increasingly domi- 
nated by giants, Reyrolle Par- 
sons merged in 1977 with 
Clarke Chapman, to form 
Northern Engineering Indus- 
tries (NEI). 

The rivalry with GEC contin- 
ued. In the lB80s. growing 
global competition and the 


onset of liberalisation in the 
electricity industry led even 
GEC to pool its power and 
transport businesses with 
France’s Alcatel Als thorn to 
form GEC Alsthom. 

By 1989, NEI realised the 
break-up of the CEGB was 
changing Its world for ever. It 
agreed to a £304m takeover by 
Rolls-Royce. 

Rolls-Royce bought NEI to 
diversify away from aero-en- 
gines which then accounted for 
90 per cent of sales. But the 
combined group has found it 
difficult to compete in large 
steam turbines against bigger 
competitors at a time when the 
growth has been in gas tur- 
bines. 

Employment at Parsons fell 
relentlessly from 5,300 In 1985 
to L700 this year. RoDs-Royce 
has every hope of finding a 
buyer for Parsons and for 
International Combustion, the 
boilermaker, in the northern 


Weekend Business 


\r% The Ultimate Franchise Opportunity 
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- With all the Trimmings 


Annabel Lewis, the founder of VV Rouleaux, and the UK's leading authority on 
nhtan*. trimmings and tnoxb - is now expanding her unique and exciting retail 
end wholesale business through Franc h is ing into the country's principal cities. 

To lirlp with this expansion. »c onr seeking to appoint creative people who have 
an eve Tor colour, are enthusiastic and want to Quit ibeir talents into profit. 

For an initial cash investment oF £33.300 pita a Bank Loon of LW.000 (subject Is 
sUhum with potential on- larger earnings of £50.1* A) by Year 3. W Rouleaux wilt 
ouhlish you as the leading ribbon, trimming and brakl shop in your area. 

For further details, contact Annabel Lewis 
10 Symons Street. London SW3 2TJ 
Telephone: 0171 730 3 125 
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Businesses For Sale 


Home & Office 
Software 




FOR SALE 




‘ * '*£ • 

Assets of barbecue manufacturing operation to include:-. 
Brand name, tooHng, W.l.P, bought . . . 
in Items and finished stock. - ' • ' ' ' 
Write In Bc*t B46J&, Rnanchd Times. One Souttnwyfc Bridge , LooWn S€i SHL 


RECONDITIONED 

WOODWORKING 

MACHINERY 

BUSINESS 

l.i<catrd S> -nib Wcm, di»c to 
mminwavs. ’ i jot freehold noj: Icnccd 
Mtc. lri.tBa* ft , ho a mom & *nriv 
Sv.'-pc f.« further Je •<•!.?]’ menu Suit 
otrivcjv liKikinp for UK hare • 
iHcrhciidi coterril h> ciiilinp "l.i» 

t.i" Jvliwucv 

Write to: Bn -1 B4fc25. 

Financial Hue. rw Mouflm ark Oridgr. 
UmhaSklHU. 


Home A Office Software! 


REAL-TIME & END-OF-DAY 
TECHNICAL ANALYSIS 
SOFTWARE from INDEXIA 

Throe powerful Real-time A End-ol-Day 
Tecl*«ral Araiysts to chouse bom 

* ReaFhme using Routers, PC MarkeT-Eyo, 
Pagers. Sweats Foods a Tetaunt 

a 

* End -delay using a variety of OCHLV data 
teats ■ sewage deaf oHms up to (no years 
tree cou subscription 

INDEXIA Research, 121 High Street, 

BarMumatad HP4 2CU 

Tut. 01443 978015 Fa*. O144207GB34 


Business Opportunities 


LARGE MAYFAIR 

GALLERY 

SUPERBLY APPOINTED WISHES 
TO SELL OR PARTNERSHIP 

Prestigious Mailing list 

Write to Box B4G46, Financial 
Times, One Southwark Bridge, 
London SEt 9HL 


MOVETOStAR 

R jrcu are a wrtou& investor In the London 
cqury maket and require broad coverage 
and lleiitMty, this software system ts a 
must. The prolan can help you «t«t #» 
nght investments and c on help protect 
against losses. With only £25000 invested 
you need to show fust 1 % mptewement to 
offset the annual cost Don't delay, your 
truestp hrnts noarnrSrVl traostienL 
Synergy Software oi 562 424282 


UNIVERSAL MBRM 
ADD-INS 

LAUNCH OF VERSION 7 

■Bonds -Erodes -Options- F utureo-9feiap£.‘ ' 

MBflM provides advanced analytical toaWta. * 
financial calculators, source code,. 
consiAancy and risk imnagenw* todnkig. 
Marodorti Bnafcal Hsk Management 
Wrankud Court, Throgmorton Street -- 

London EC2N2AT 
HBfc *44 171-8282007 
.FbK *44 171-620 200B 
E-roaB: tidnu^Wibtimaun 
vtat air web at wwwrrtonnxooT 
and download a FREE 30 DAY TRIAL 


FSS - FINANCIAL SYSTEMS 
SOFTWARE 
A Division of FNX limited 
iwwwsa Spreadsheet Add-Ins 
FSS offers advanced foanaal catutatbre and 
analytical toolkits In the >onn of Exotica. 
Mepa, Opdona, Yield wid Zero oma Add- 
In* using Erect (Winoows/NT.DS). Lotus 
1 -2-3- and Apptiv (Sun). Source Code 
available. European and American style 
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currencies, equities end fuones. Check out 
our totrn a edve Options Demo on The FSS 
webpage. 

FREE PRODUCT TRALS 
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MES A % IS HERE! 

MESA ta the uUlmate short term trading' 
software deogned on the scientific prtWfiaa 
of trie Horn ia flan theory. R gnas precoa and 
accurate BUY and SELL ognals on stocks, 
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EQUITIES. FUTURES, OPTIONS 
+ 24 HOUR FOREX + NEWS 
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(ax on 0171 251 1589 


SALES & MARKETING 
SOFTWARE SYSTEMS 

Advice, workflow analysts. Installation and 
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FINALLY: REAL-TIME 
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STOCKS, CURRENCIES, 
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appficatiora. 

Avoflafali across Europe 
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English town of Derby. But if it 
does not by the time the order 
book is completed in the mid- 
dle of next year, then the 
future for Parsons will be 
bleak. 

The proposed sale makes 
considerable sense for 
Rolls-Royce. The company has 
broadly achieved its aim of 
reducing its dependance on 
aerospace, with its turnover 
falling to 66 per cent of last 
year's £3.6bn (S5.61bn) turn- 
over. It has also succeeded in 
developing profitable ties 
between Its gas turbine aeroen- 
gines a nd industrial gas tur- 
bines, which are used in small 
power stations. NETS electrical 
switchgear business has fitted 
well into these businesses. 

But large steam turbines and 
boilers, which accounted for 
about 30 per cent of NEL have 
not fitted as well into Rolls- 
Royce’s overall plan. Prices 
have been falling by 10-15 per 


cent a year, due to the increas- 
ing globalisation of competi- 
tion following the deregulation 
of electricity generation in 
many countries, including the 
US and the UK 

Volume demand has grown, 
particularly in China and other 
developing countries, but over- 
capacity has kept rival manu- 
facturers cutting prices. 

Moreover, much of the 
growth has been in gas tur- 
bines, as demand for power 
equipment has shifted from big 
coal-fired 400 megawatt steam 
turbine plants run by large 
utilities to smaller stations run 
by private companies, using 
gas turbines, with capacities of 
up to 150 megawatts. 

Steam turbines are stfli in 
demand, notably in coal-rich 
countries such as China and 
India, but the combination of 
price-cutting and the need to 
secure business in difficult 
conditions in developing 
nations has made the business 
increasingly tough. 

Moreover, supplying large 
turbines under such conditions 
has often meant taking respon- 
sibility for the whole power 
station construction contract, 
including local subcontractors. 
This is a high-risk low-return 
business best left to giants 
such as Siemens which spread 
risks over many contracts - 
not for smaller companies such 
as Rolls-Royce. 

Rolls-Royce lost ground to 
competitors, including GEC 
Alsthom which established a 
lead in the crucial Chinese 
market 


Tractor producers 
set to lead market 


By Peter Marsh in London 

Britain is poised this year to 
become Europe's biggest pro- 
ducer of agricultural tractors 
by volume. It looks as though 
the UK will be slightly ahead 
of Italy and well in front of 
Germany - which had the edge 
on Britain as recently as 1992. 

hi 1996, according to indus- 
try estimates, the UK will 
make some 69,000 complete 
tractors plus a farther 11,000 in 
“knock-down" kits. Of the 
total, worth some £1.5bn 
($2.34bn) at customer prices, 
about 15 per cent will be 
exported. 

Last year, according to Off- 
Highway Research, a London 
consultancy, Britain made 
64,400 tractors, 30 per cent of 
the European total. The pro- 
portion has risen steadily since 
the late 1980s when Britain's 
share hovered around 23 per 
cent. In 1995, Italy was margin- 
ally ahead of the UK in produc- 
tion with 70,000 machines. 
Many of these were low-horse- 


power “mini-tractors”, of lower 
sales value than the average 
UK-built machine. 

The big loser over the past 
decade has been Germany, 
where tractor production has 
declined from 70,000 to 80,000 a 
year in the late 1980s to about 
60 per cent of this figure. 

While all the three main pro- 
ducers of tractors in Britain 
are foreign-owned, the sector 
supports a largely UK-owned 
components sector comprising 
hundreds of companies 
employing several tens of thou- 
sands of people. 

Part of the reason for 
Britain's leading role in trac- 
tors, according to Mr Chris 
Barrow- Williams of Off-High- 
way Research, is "strong man- 
agement at the main UK-based 
tractor companies which have 
defended their position very 
weH”. 

Another factor is a long run 
of fairly high demand from UK 
farmers who have been amor® 
the leaders in Europe In 
mechanisation. 


MPs to 
question 
Barings 
managers 

By John Gapper, 

Banking EcBtor 

Former senior managers of 
Barings, the merchant bank 
that collapsed last year as a 
result of £880m of derivatives 
losses amassed by the trader 
Mr Nick Leeson, face farther 
accusations of negligence and 
possible conspiracy next week. 

The accusations are likely to 
come from two forma: senior 
managers. Mr Ron Baker and 
Mr Ian Hopkins, who believe 
that they have been unfairly 
blamed by the Bank of 
England - the UK's central 
bank - and the regulatory 
Securities and Futures Author- 
ity for their roles. 

Mr Baker, former head of 
derivatives trading at Barings, 
denies responsibility for allow- 
ing the collapse to happen, 
and has appealed to an SFA 
tribunal against a proposed 
three-year ban on working in 
an equivalent management 
role in the Oty of London. The 
hearing is dne this autumn. 
Mr Hopkins was criticised in 
the Bank's board of banking 
supervision report last year 
and faces disciplinary action 
by the SFA. 

Mr Hopkins, who will be giv- 
ing evidence to the House of 
Commons treasury committee 
for the first time, is likely to 
claim that he voiced warnings 
about flaws in Barings' inter- 
nal controls. 

Mr Hopkins, who became 
head of group treasury and 
risk six months before the col- 
lapse in February 1995, is 
likely to argue that he warned 
Mr Peter Norris, the former 
chief executive, repeatedly of 
potential weaknesses. 

Mr Baker, who has accused 
fallow managers at Barings of 
“knowingly or unknowingly 
conspiring” with Mr Leeson is 
to give farther details of why 
he believes he should not be 
blamed for falling to stop it. 

Mr Baker has argued that he 
was given effective control of 
Mr Leeson only six weeks 
before the collapse. 

He said yesterday he 
believed that Barings persis- 
tently broke Securities and 
Futures Authority regulations 
cm the use of customer depos- 
its for two years before the 
collapse. 

Sir Thomas Arnold, the com- 
mittee's chairman, has said 
that it does not want to appor- 
tion blame for the collapse, 
but is seeking broad lessons. 
However, both Mr Baker and 
Mr Hopkins’ testimony may 
reflect badly on former col- 
leagues. These include Mr 
James Bax, the former head oS 
Barings' south-east Asian 
operations, and Mr Simon 
Jones, the operations manager 
for the region. 


UK NEWS DIGEST 

MP to resign 
over sterling 

Mr David Heathcoat-Amory, a junior Treasury minister who 
S sSSk Foreign Office. Is pfamung to resign s. 
StSSg^publicly against sterling ever joining a sin- 

gl 5Si?S«ptic minister, whose full title is pasmastcr gen- 
era? has told Wends that he wants to quit. He was depart in 

next week's ministerial reshuffle. , . . 

The government's fragile unity will be enda^ered by the 
disclosure of Mr Heathcoat-Amory’s wdappmiM » ifcCM plme 
minister’s policy of keeping options open on wlicther sterling 
should ever participate in monetary union. 

Only on Thursday night, the prime mfois g- Mr ^ Major, 
ureal Tory backbenchers not to show the „ 

division fa the run-up to the general election. Th«j 
yesterday that last ditch attempts arc being made to keep Mr 
Heathcoat-Amory on board. • . . . 

Tory Eurosceptics are continuing to put strong 
the cabinet to abandon what they perceive as an equlwaal 
approach to monetary union. "We must go m totbv election 
firmly against a single currency", one said yesterday. 

Although the prime minister is thought to be privately 
opposed to sterling ever participating, he cannot disclose Ws 
views without risking the collapse of the eoveramjaL^RoftniJ 

■ MAIL STRIKE 


Monopoly suspension threatened 

The government intends to suspend the Royal Mail 5 monop- 
oly on letter deliveries from next Friday 26 July initially for a 
month unless the postal workers dispute is called off by thro. 

Mr Ian Lang, trade and industry minister, said yesterday the 
onus of responsibility for the government's decision lay 
squarely with the Communication Workers union. "If thej do 
not call off their industrial action. Post Office employees will 
know it Is their bone-headed union which is responsible for 
the loss of the monopoly”, he said. 

The Royal Mail monopoly will be suspended for a period of a 
farther three months If the current disruption of services con- 
tinues into September, added the government. Robert Taylor, 

London 

■ RADIOACTIVE WASTE 


Campaigners target shares 

Campaigners against a proposed Oxfordshire storage facility 
for low-level radioactive waste said yesterday they would 
lobby against the stock market notation of AEA Technology, 
the state-owned nuclear science and services company. 

aba Technology is joint owner of Safeguard International, u 
company which plans to sort, store and transfer low-level 
radioactive waste in a garage at Culham. about seven miles 
south of Oxford. The proposal, which requires a licence from 
the Environment Agency, is strongly opposed by local resi- 
dents and the parents of chil dren who attend two nearby 
schools. 

Until now, the protesters have focused on Axnersham Inter- 
national, the publicly quoted health science company which 
owns the other half of Safeguard. 

Dr John Maynard, Amersham's managing director for health 
care, gave an assurance yesterday that sealed radioactive 
sources used by hospitals and research laboratories would . 
never be present at Culham. Clay Harris, London 

m cjd 


Hormone treatment criticised 

Families of people who died of Creotzfeidt -Jakob disease after 
receiving growth hormone treatment as children, yesterday 
won a six-year legal battle against the Department of Health. 

A High Court judge ruled the department should have acted 
on warnings erf CJD being contracted and stopped using the 
treatment after July 1977, when it took over responsibility for 
it from the Medical Research CounciL 

Mr Justice Morland said that a "lethargy” and a "lack of 
urgency” had crept into those overseeing the use of the hor- 
mone treatment after the department took over. But the judge 
ruled that it had not been negligent fa cases where children 
were given the treatment between 1958 and 1977 and he 
cleared the MRC, which first administered the programme, of 
any blame. 

Since its introduction fa 1958. almost 2.000 children received 
the treatment, which involved removing the hormone from the 
pituitary gland of human corpses. A total of 16 have died and a 
further three are suffering from CJD. 

The issue is not related to the current beef scare and fears 
that CJD could be contracted from eating meat from cattle 
Infected with bovine spongiform encephalopathy, he stressed. 

John Mason 

m PRIVATISATION 


Spy recruitment sale planned 

The recruitment of spies and future ambassadors could fall 
into t he ha nds of an overseas-owned agency if new govern- 
ment privatisation plans go ahead, a House of Lords commit- 
tee warned yesterday. 

Mr Michael Heseltine. deputy prime minister, plans to sell 
the Recruitment and Assessment Service, the body responsible 
for recruiting Whitehall high-flyers - including members of 
the intelligence services. But the sale has been heavily critic- 
ised by peers, who say the privatisation could pose a risk to 
national security. George Porker, Whitehall 


BSE scare boosts demand for organic food ; 

Demand is so high 70% is imported from non-intensive farming suppliers overseas 


F ew would admit to rub- 
bing their hands in glee 
over the beef crisis - but 
the ill wind of mad cow disease 
Is certainly blowing some good 
over the organic far ming 
mov emen t. 

Demand for organic produce, 
which is grown without artifi- 
cial chemicals and fertilisers, 
has been reviving by the 
month. The crisis over bovine 
spongiform encephalopathy 
(BSE) and continuing concern 
over intensive food production 
has given it an extra boost 
But such is the imbalance 
between supply and demand 
that TO per cent of the £2Q0m 
(S3 12m) worth of organic food 
sold in the UK last year was 
imported. 

The Organic Milk Suppliers' 
Co-operative, based in 
Axbridge, Somerset, provides 
9-5m litres of organic milfc a 
year - including 1.5m litres 
from the Netherlands - to 
dairies and processors. 

"We’re quite confident we 
could sell 20m litres ” says Ms 
Sally Bagenal, its operations 
manager. To attract bigger 
supplies, the co-operative has 
just started offering conven- 
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tional farmers a premium of lp 
per litre over the standard 
price if they go organic. 

The organic sector in the UK 
Is still tiny, accounting for 
between 1 per cent and 2 per 
cent of the retail food market 
There are only about 800 pro- 
ducers farming 50,000 hectares, 
or 0.3 pa 1 cent of agricultural 


land, said the Soil Association, 
which monitors and promotes 
organic production. 

It argues that at least 10 per 
cent of farmers - especially 
dairy and livestock producers 
- could profitably become 
organic, taking into account 
changes in farm management 
and average premiums of 


25 per cent over conventional 
produce for their output 

Growth is partly hampered 
by the government's tight- 
fisted approach to support said 
Mr Francis Blake, the associa- 
tion's deputy director. Sweden, 
Denmark, Austria and some 
German states are committed 
to potting 10 per cent of farm- 
land into organic production 
by 2000. The UK target is to 
treble the organic area to 
90,000 hectares over the next 
three years - still leaving it 
well below l per cent 

Some 20,000 hectares have 
gone organic since September 
1994, under the government's 
£l.5m*a-year organic aid 
scheme for converting farmers. 
But most of this is rough graz- 
ing land, “which is not contri- 
buting materially to the 
organic production hase,” said 
Mr Blake. 

The agriculture ministry 
announced this month that ft 
would contribute £150,000 to an 
Information service run by the 
Soil Association to encourage 
farmers to convert. It takes 
two years, from the last use of 
chemicals to planting the first 
organic crop. For livestock 


farmers, it can take two more 
years before their animals are 
ready for sale. A disincentive 
for arable fanners is the possi- 
ble loss of European Union 
area payments. 

Because organic producers 
tend to be small and scattered, 
distribution and marketing are 
also a problem. Meat market, 
fog is so poor that about half 
the cattle and sheep reared 
organically end up being sold 
as conventional meat 

An Organic Livestock Mar- 
keting Co-operative was 
launched this, month to negoti- 
ate prices for its members and 
encourage more abattoirs to 
register for organic production. 

Organics will still remain a 
niche market however unless 
the supermarkets can be won 
over. Progress is variable, 
J. Safasbury said Its organic 
fruit and vegetable soles had 
been fairly steady at just i per 
cent of fresh food sales for the 
past few years, whereas Wai- 
trose, the rival upmarket food 
chain, reported that organic 
sales had more than doubled fa 
the past year. 

Alison Maitland 
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Chemists bidders face tough ruling 


By Christopher Price 

Mr bin Lang, the trade and 
industry secretary, yesterday 
took the unusual step of 
demanding that the bidders for 
Lloyds Chemists identify buy- 
ers by October 18 for the bulk 
of the target's wholesale drugs 
business. 

The harsher than expected 
ruling prompted a cautious 
■response from Gehe, the Ger- 
man drugs wholesaler, which 
said that while it could meet 
the DTTs requirements, the 


ruling altered the synergies ql 
its proposed £650m cash offer. 
The group also expressed con- 
cern over the recent profits 
-warning by Lloyds. 

Gehe's rival, UniChero, 
which made a £B30m cash and 
share offer, said it would also 
be able to abide by the ruling. 
But privately, its advisers 
expressed concern over the 
effect of the disposals and the 
' Warning on" the pride of -any ^ 
new offer. 

While both companies have 
an interest in deflating Lloyds' 


Burton moves to 
Jhome shopping 
with Innovations 


By Christopher Brown-Humes 

Burton, the clothing retailer, 
said yesterday it was mah-mp 
its first move into home shop- 
ping after agreeing to buy 
Innovations, a direct mail 
order company, for £44J9m. 

The offer at Slop represents a 
historic p/e of 4a The target’s 
share price jumped IQlp to 
313p. Innovations, formerly 
known as Kleeneze Holdings, 
was put into play several 
months ago when there was 
talk of it going private, . 
Burton had to beat off competi- 
tion from at least one of the 
big mail order catalogue 
groups. On Wednesday, after 
its shares rose 15p to I95p, 
Innovations confirmed ft had 
received approaches from third 
parties wfrfch could lead to an 
offer. 

Innovations gives Burton a 
channel to distribute its 
brands, including. Debenhams, 
Burton Menswear, Dorothy 
Perkins, Principles and Top 
Shop/Top Man- It also gives the 
group access to a 5m customer 
database and systems and mar- 
keting expertise. The bid is 
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Westminster counts 
cost of failed bid 


By Justin Marozzi 

Westminster Health . Care's 
£70.5m unsuccessful bid for 
rival Goldsbarough cost it the 
best part of £10m including 
share purchases, it emerged 
yesterday. 

Mr Pat Carter, chief execu- 
tive, said fees amounted to 
£2 JSm -£3m. It also bought 4m 
shares at an average price of 
173p. Paper losses on these 
amounted to about £1-5111, 
based on yesterday’s Goldsbor- 
oiigh share price of 13fip. 

Goldsboro ugh faces a bill far 
defence costs of about £l-5m. 
The company said; “We would 
much rather not have spent 
this money and we can see a 


case for the costs of unsuccess- 
ful predatory actions such as. 
this being paid for by the pred- 
; alar." 

Westminster's expenses, 
other than share purchases, 
were originally estimated at 
£4JUn but were reduced both 
by the brevity and the. failure 
at the bid. Savings of up to 
£900,000 had been made on the 
estimated £2.5m .of advisory ■ 
costs, underwriting costs were 
trimmed from £1.6m to 
£900,000, and £400,000 stamp 
duty had not been incurred: 

Mr Carter denied Westmin- 
ster. had been hurt by the 
costs. “You go into these 
things knowing what they're 
going to cost you, win or lose." 


Mid Kent abandons 
incentive scheme 


By Jam Martinson 

The French predators of Mid 
Kent Holdings have forced the 
water supplier to abandon 
plans far a long-term incentive 
scheme for directors and a 

share buy-back- . 

The rejection of the prop®?’ 
als by Saur and General Utm- 
which together hold39 per 
cent of Mid Kent, n^rksan 
escalation of tension between 
the parties. Their jomt bid is 
being investigated by the 
Monopolies a ° d . Mer ^ n ? 1 ^ 
mission which is not due to 


make a decision until Septem- 
ber. 

MM Kent said the votes were 
a “spoiling tactic". Yesterday it 
puhUfihed a response to criti- 
cism of its customer service 
record and financial perfor- 
mance made by GU at its 
annual meeting on Thursday. 

The long-term share plan 
would have awarded most Mid 
Kent directors 30 per cent of 
their basic salaries based cm 
growth in earnings per share 
and dividends. Mid Kent said 
yesterday the scheme would be 
put to shareholders again. 


share price, analysts said the 
tone of their response could 
point to lower offers being 
tabled should they return to 
the fray. Lloyds shares ended 

the day sp Ti ffirar at 4£Hp. - 

The harshness of the ruling 
was attributed by observers 
partly to the fact that two of 
the five Monopolies and Merg- 
ers Commission members rec- 
ommended that the bids 
should not be allowed,. as dfd‘ 
-the director general of r the 
Office of Fair Trading. 

There were also suggestions 


that the. DTI was taking a 
. tougher line following other 
5 recent rulings which coropa- 

- Dies have been slow to fulfil, 
' such as Chanada’s agreement 

- to dispose of certain motorway 
service stations following its 

- takeover of Fcscte. 

The offers for Lloyds were 
referred to the MMC in March 
because of the implications for 
"the UK wholesale drugs distri- 
bution market DniChem and 
Gehe each have about 30 per 
-cent of the market, while 
Lloyds has abbot 10 per cent 


Because of the geographical 
distribution of their networks, 
Gehe must dispose of seven 
wholesale centres, while Dni- 
Chem has to sell six. 

Both companies said they 
would have to seek buyers 
from among the highly reghm- 
alised and otherwise frag- 
mented wholesale drugs mar- 
ket and expected to have to 
strike deals with more than 
one buyer. Both said they did 
not expect to make an 
announcement in the near 
future "while they considered 


their positions. 

Lloyds issued its profits 
warning two weeks ago, blam- 
ing the bids for distracting 

manag ement and d emoralising 

staff. It said second-half profits 
would decline as a result Ana- 
lysts cut their forecasts from 
£58m to £50na for the fall year. 

The prize for both companies 
is Lloyds' 924 pharmacies. Uni- 
Chem has 424, and Gehe, 
which mitered the UK whole- 
sale market last year with the 
£400m purchase of AAH, has 
300 outlets. 


backed by Innovations direc- 
tors, who hold 502 per cent of 
the shares. 

Innovations achieved pre-tax 
profits from continuing 
operations of £1.8m on turn- 
over of £75.4zn in the 16 
months to December 1995.. Its 
flagship catalogue -.deals 
mainly in. hard-toffnd house- 
hold goods, like battery char- 
gers, thermometers, and spe- 
cialist torches. 

Burton hopes to follow the 
successful path taken by Next 
into direct mail order retailing. 

■ Mr Andrew Higginson,’ 
- finance director, said: “Instead 
of starting our own operation, 
we have bought a successful 
business which gives a leg-up 
and puts us a long way up the 
mail order learning curve; 

“This will be an important 
business for us in several years 
time. The home shopping trend 
should be driven by pressure 
on people’s time and improved 
technology.'’ 

Burton also announced 
stronger-than-expected recent 
sales growth and margin 
improvement prompting, a 6%p . 
jump in its share price to 
15lVip as analysts upgraded 
profit fbrecasta. 

Sales rose 05 per cent in the 
19 weeks to July 13, with tom- 
over at Debenhams. climbing 
8.8 per cent and at the multi- : 
pies by 82 per cent Burton i 
Menswear remains the laggard 
with sales only “slightly 
ahead” of last year. 

Analysts said the pick-up in 
sales momentum confirms a. 
revival of consumer confidence 
and the group’s efforts- to- 
, revive its fortunes over the 
past two years. They lifted full- 
year forecasts by about £10m 
to £l40m-£145m. - 

See Lex 
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Under a double shelter - Richard Gamble (left) with Roger Taylor: the new group *wfll offer more than the sum of the two parts’ 

Debut for Royal & Sun Alliance 


By George Graham, 

Banking Correspondent 

Royal & Sun Alliance made its 
stock market debut yesterday 
after completion of the largest 
merger in the UK insurance 
sector. 

The company, formed "from 
the combination of Royal 
Insurance and Sun ABiance, 
said it was “shaping up to cre- 
ate a new group that will offer 
more than the sum of the two 
parts that' we have just 


brought together”. 

However, Investors, who 
greeted the merger announce- 
ment in May with enthusiasm, 
have since shown scepticism 
about benefits from eliminat- 
ing duplicate activities. 

The shares rose 5%p yester- 
day to 370%p - 105 per cent 
lower than the 414p Sun Alli- 
ance shares reached after the 
merger announcement 
The company - which said 
the merger would bring cost 
savings of at least £175m a 

n t ^ -■ 


year by 1998 - had already 
made 44 management appoint- 
ments and identified 80,000 sq 
ft of surplus office space in 
central London. But analysts 
said it could not property set 
about tackling overlaps until 
the merger was formally com- 
pleted. Managers in some of 
the more obviously duplicated 
divisions, such as fond man- 
agement, are bracing them- 
selves for sharp cuts. 

Based on 1995 figures, the 
: cqmbined group would- have 

-4* ‘ i 


had £9^9bn premium income 
and pre-tax profits of £LG3bn. 
• Royal & Sim Alliance con- 
firmed the composition of its 
new board yesterday. Sir Chris- 
topher Benson, who chaired 

Sim AlBanc e, 'ari'IT hfl chairman, 
Mr Allan Gormly, Royal’s 
chan- man, becomes nonexecu- 
tive deputy chairman. Mr 
Roger Taylor, chief executive 
Of Sun Alliance, becomes exec- 
utive deputy chairman. Mr 
Richard Gamble, from Royal, 
becomes chief executive. 


Setback for hopes of Blenheim bid 


• By Geoff Dyer 

Hopes that United News & 
Media liras close to agreeing 
the terms of a takeover bid for 
Blenheim Group, the exhibi- 
tions organiser, received a set- 
back yesterday after the expiry 
of "an exclusivity agreement 
between the two companies. 

The agreement, signed by 
the two this month, prevented 
Blenheim from negotiating 
with any other potential 
bidder. 

United," the publishing, 
media and financial services 
company, has been in talks 


with Blenheim since early 
June when it made an Initial 
approach which could have led 
to a £49Qm bid, although no 
formal offer has been made. 
Blenheim has been h ol di ng out 
for a higher price. 

However, although the agree- 
ment has expired, it is. under- 
stood United has hot with- 
drawn from the fr*ikw and is 
still a potential bidder. Both 
United and Blenheim refused 
to comment yesterday. 

The lapsing of the agreement 
opens the way for Blenheim to 
talk to other possible suitors. 
Analysts have speculated that 


. potential bidders might be 
Softbank, the Japanese soft- 
L ware distributor, Reed Interna- 
tional and CEP, the French 
trade press group. 

Analysts said if an offer were 
to be successful, it would 
almost certainly need to be an 
an agreed basis as shares in 
Blenheim are tightly held. 

Directors and their relatives 
control 25 per cent of the 
equity and a further 15.4 per 
cent is in the hands of Com- 
- pagnfe Gdndrale des Eaox. the 
French utility, which sup- 
; ported the management 
Shares in Blenheim jumped 


47 per cent in the first week of 
June to a high of 470p on hopes 
of a United bid. However, the 
shares have slipped hack this 
week, closing down 5p at 424p 
yesterday, after speculation 
that a deal was imminent 
proved unfounded. Shares in 
United rose 2p to 631p yester- 
day. 

Blenheim, one of the glory 
stocks of the 1980s, has been 
attempting to restore its credi- 
bility in the City In the past 
year after a succession of bro- 
ker downgrades and profits 
warnings. In 1395 pre-tax prof- 
its rose 17 per cent to £35-6m. 


Nightfreight lifted 
by outsourcing trend 


Nightfreight, the express 
parcel and freight carrier, yes- 
today reported a 32 per cent 
increase in interim pre-tax 
profits to £L81xn. 

Mr Russell Black, chief exec- 
utive, said Nightfreight was 
benefiting from the tre ad of 
manufacturers and importers 
to outsource delivery fleets. 

Turnover rase 51 per cent to 
£3&3m in the six months to 
May 31. 

• The company runs a distri- 
bution network with 44 
depots, of which it owns 2a 
Sovereign Despatch, acquired 

last June, was trading: "behind 
expectations’* after consider- 
able investment In "manage- 
ment 

Mr Black said he hoped to be 
able to announce two con- 
tracts worth about £750,000 
each before the end of the 
year. 

" The loss of the three-year 
contract to distribu te The 


Indenendent and Independent 
on Sunday had “hurt” Night- 
freight but “several smaller 
contracts” were being pursued 
as replacements. 

Earnings per share dirnhwi 
31 per cent to 2£lp (2p). The 
interim dividend Is L.8p 
CL13p), a gain or 15 per cent. 
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Excalibur in the red 
after restructuring 
and disposal costs 


By Patrick Hanwson 

Disposal and restructuring 
costs pushed Excalibur, the 
engineering and- consumer 
products group, into the red 
last year. 

A reversal from pretax prof- 
its of £2. 05m to losses of £5.89m 
in the year to April 30 reflected " 
£6.25m of exceptional items 
related to losses cm sold busi- 
nesses and discontinued 
operations, restru c t urin g costs, 
property write-downs and pro- 
visions against stock and fixed 
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Thorn to detail demerger on Monday 


Rxrinriing the pvcppti nnals , 
operating profits were £lfen, 
which the group described as 
“disappointing". The restruct- 
uring has seen the sale of its 
noncrae jewellery and music 
distribution businesses. It- 
plans to change its name to 


RESULTS 


Arabis and concentrate primar- 
ily on precision engineerii^j. 

Turnover was virtually flat 
at £63.5m (£64. lm), of which 
£45 3m came from continuing 
operations. The precision engi- 
neering business generated 
sales of £33 .2m (£27 -2m) and 
profits before exceptional® of 
£1.52m (£1.07m). 

However, the positive show- 
ing was offset by a further 
decline at consumer products, 
where sales fell to £12. lm 
(£l6.2m) and losses before 
exceptional® were £665,000 
(profits of £395,000). The 
declines were blamed on foil- 
ing sales to the high street 
retail sector and lower exports. 

Losses per share were 7.Bp 
(earnings of 2L3p), but a final 
dividend of 0-45p maintains the 
total at 0.75a The shares fell 
lp to ifip. 


NEWS DIGEST 

Early resumption 
for Costain trades 

The Stock Exchange has agreed to an early resumption of 
trading in Costain shares following pressure from sharehold- 
ers. 

The construction company announced yesterday that the 
suspension could be lifted if a £73. 6m rescue share issue i$ 
approved at an extraordinary meeting on Monday. 

Under normal arrangements the suspension would have 
remained In place until tin Issue pad been completed. Share- 
holders pressed the exchange to allow an early relisting so 
that market reaction could be tested before they decide 
whether to take up their rights. 

Shareholders are being offered three new shares at 50p for 
every one owned. 

Intria, a Malaysian construction company which is under- 
writing a large part of the issue, is e x pected to be be left with 
40 per cent of the enlarged capital 

Kbarafi, a Kuwait industrial conglomerate, and Raymond 
International, a Saudi Arabia-based construction group, 
between them control mere than 38 per cent of Costain and 
have indicated they will vote against the refinancing. 

Costain has said it will be forced into receivership if its 
proposals are rejected. 

• Costain said yesterday that Mr Alisdair Stark, chairman of 
the Costain Independent Shareholders Association which has 
called for the resignation of Mr Alan Lovell, Costain's chief 
executive, was registered as owning a single share in the 
company. 

It said Mr Stark lived In Newbury where Costain has been 
awarded the contract to build a controversial by-pass which 
has been opposed by environmentalists and local residents. 
Andrew Taylor 

Eurotherm in Hultman talks 

Talks between directors of Eurotherm, the electronic compo- 
nents group, and representatives of institutions keen to secure 
the reinstatement of Mr Claes Hultman as chief executive will 
resume on Monday. 

A board meeting planned for yesterday to discuss proposals 
to resolve the power struggle was cancelled. Difficulties are 
understood to centre upon the future of Mr Jack Leonard, the 
executive cftnfm«n. 

Institutional investors, led by Prudential and Mercury Asset 
Management, are understood to believe a non-executive chair- ! 
m«n rfiould be chnwn, possibly from nmnng the company's 
three non-executive directors, to restore boardroom harmony. 

Discussions brokered by Barings, the company’s hanking 
advisers, have been taking place all week. Last night, neither 1 
the company, nor Mr Hultman, would discuss the sticking ! 
points. Ross Turnon \ 

Approval set for Tomkins pay 

Directors of Tomkins, the industrial coogdomarate, appear 
confident that shareholders will approve a new long-term 
incentive plan for 50 senior executives despite concern among j 
some institutions that the scheme is not performance related. 

Three institutions are understood to have told the company 
they will oppose the plan at next Wednesday's shareholder 
meeting. However, the National Association of Pension Funds 
is understood to have told members the plan is not conten- 
tions. 

Under the proposals, executives who buy up to 100,000 : 
shares will receive a matching number free if they stay with 
the company for seven years. 

T omkins said the scheme was one of the most effective ways 
of incenti vising its management team over a seven-year 
period. Ross Tienum 


FW Thorpe warns 


-FW Thorpe, the industrial and commercial fighting equip ment 
group that trades principally as Thoriux, warned yesterday 
that tough trading would lead to annual pretax profits lower 
than last year's £3.14m. 

The shares foil 36p to 173p_ 

Directors said profits would be reduced because turnover 
bad been affected by lower sales volumes and price competi- 
tion, while the company had also invested in the relocation of 
Compact Lighting. Results for the year to June are due cm 
September 25. 

Chesterton in consultancy deal 

Chesterton International, the pro p er t y services consultancy, 
has agreed to. pay about £&2m for Workplace Management, a 
facilities manager of which the main b usiness is a contract to 
supply management services to ICL until at least September 
2001. 

The consideration will be met through the issue to the 
vendors of 439m shares at 107p. The deal is expected to be 
ea ming s enhancing in the year to June 1997. 

Dana buys Evikhon stake 

Dana Petroleum has bought a 5 per cent stake in Evikhon, a 
Russian company with Interests in a number of west Siberian 
oil fields, for £L7to in cash and 135m new shares. 

Dana may eventually expand its stake in Evikhon. whose 
key shareholders include Yukos and Tyumen 03, two of 
Russia’s largest oil companies. Robert Carzine 

In Brief 

■ CARR’S MILLING Industries, the agricultural, food and 
engineering group, has acquired James A Bendall (Property) 
for £3 firn in rawh and shares. In the year to December 31, 
B endall s made pretax profits of £401,000 on turnover of £5 .5m. 

■ EUROPEAN TELECOM, distributor of cellular telephones 
and accessories, appointed exclusive distributor of Stynet 
2000, an advanced vehicle security and communications sys- 
tem. The agreement, for an initial period at three years, is 
conditional on a successful product launch as well as Sky Net 
Corporation raising £L5m by August 31 in an Aim placing. 

■ HOWDEN GROUP, through its South African subsidiary, 
Howden Africa Holdings, is acquiring the assets and business 
of the pump division of Abertech Industries, a subsidiary erf 
Murray & Roberts Engineering Holdings, for R5l.6m (£7.Gm)- 
Murray Roberts is offering these shares to existing HA share- 
holders an a 24 -for-lOO basis at RA30 a share. 

■ JONES STROUD pre-tax pro fits dipped to £6J39m for the 
year to March 31, against efisvm The maker of waiw-iak and 
accessaries for the textile and electrical industries raised sales 
from continuing operations from £72.9m to £8L2m. 

■ KENMAKE RESOURCES has raised I£2.74m (EL82m) via a 
placing of 8J39m shares at 30Vip. Proceeds wQl mainly be used 
far drilling and assessment of its Niassa gold project in north- 
ern Mozambique. 

■ STERLING PUBLISHING, the USM-quoted publisher, 
reduced its pre-tax loss from £9J55m to £3.4&n in the year to 
March 31, after disposing of lossmaking businesses at a net 
cost of £700,000. 
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By Afica Rawsthom 

Thorn EMI will on Monday 

announce formal 

the demerger of 

into the EMI maM 

the Thom household rental 

.. ami retail chains. . n 

Hi The demfger 

involve spinning off Thorn, 
including Radio Rentals in the 

ITS, from Thom EMI 
berenamed the EMI Group and 
wi TSSbrece the EMI and 


Virgin record labels as wen as 
the HMV chain of music shops. 

Shareholders will vote on the 
proposals, which will Include 
details of the allocation of debt 
and pension funds, between the 
two companies, at" an 
extraordinary meeting on 
August 16. 

If they approve, shareholders 
wQl receive one Thom share 
for each Thom EMI share and 
the shares of the two 
companies will be quoted 
independently from August 


Thom's shares wifi trade on 
the Stock Exchange and its 
American Depositary Sham 
on Nasdaq. 

Thom EMTs shares gained 
12p to £1735 yesterday,' having 
risen by almost 70 per cent' 
during the past 18 'months in 
anticipation of a t ftd frg EMl 
after the demerger. ' - 
SBC Warbmg, Thom 'EMTs 
adviser, estimates that the 
demerged Thorn's Shares will 
be worth 441p, valuing the 


company at £L 9b n . 

Analysts expect EMI to have 
a share price of at least £l&50 
and a market value of £53bn. 

Sir Colin Southgate, 
chairman of Thom EMI who 
will continue to chair EMI and, 
far a short time, Thom after 
demerger, will also unveil 
Thom EMI’s first quarter 
figures on Monday. 

Analysts anticipate an 
increase on the £60. lm pre-tax 
profits reported for the same 
period of 1995. 
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Strong krona blamed 
for decline at SKF 
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PROFILE 

SKF 


By Greg Mdvor in Stockholm 

Slack demand in Europe and 
stiffer competition triggered a 
21 per oen t slu mp in first-half 
profits at SKF of Sweden, the 
world’s largest manufacturer 
of roller bearings. 

Pre-tax profits slid from 
5KrI.67ba to SKrl.48bn 
0223m}, some SKrlQQm below 
market expectations, and the 
group’s B shares fell SKr3 to 
SKrl45. 

The company, seen as a 
barometer of the world econ- 
omy because of Its global pres- 
ence and exposure to many 
sectors, said the European 
market - which accounts for 
almost 60 per cent of its sales - 
would remain weak and diffi- 
cult to forecast However, 
growth was expected to con- 
tinue in the US and developing 
markets. 


Mr Peter Angnstsson. SKF 
chief executive, attributed the 
decline primarily to the stron- 
ger krona, which caused sales 
to contract by 9 per cent Vol- 
umes decreased by 3 per emit, 
but the effect was counterbal- 
anced by a modest improve- 
ment in prices. 

The group said sales levels 
had displayed no signi ficant 
chang es from the first three 
j pnnths of 1996 an,J had been 
flat for a year. Turnover fell 
fr om S Krl9.5bn to SKrl7.5bn. 

SKF said demand for roller 
bearings fell in all European 
markets except France. Operat- 
ing profits in the roller bear- 
ings division dropped from 
SKrl^Sbn to SKrLSbn. 

Deliveries to the European 
automotive industry, in partic- 
ular the trucks sector, 
remained weak as destocking 
continued among producers. 


But SKF stressed car produc- 
tion was rising as inventories 
declined, and deliveries had 
improved overall in the second 
quarter against the first. 

Deliveries to the machinery 
industry in Europe were slack 
and some producers bad intro- 
duced shorter working days to 
accord with lower volumes. 
Textile machinery demand 
showed no sign of recovery, 
but the improvement in 
demand for aircraft engine 
bearings continued. 

SKF said sales in North 
America and Asia had out- 
paced last year's levels. A deci- 
sion to build a new plant in the 
US to manufact ure vehicle hob 
units had resulted in increased 
orders from the automotive 
industry. Sales in the machin- 
ery segment also advanced. 

In Asia, growth was concen- 
trated on the after-market 
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Delta posts 
sharp rise 
in earnings 
for year 

By Tony Jackson 
In New York 

Delta Air Lines, the US 
carrier, reported its best ever 
quarterly and full-year earn- 
ings, with set income before 
restructuring charges up 31 

per cent in the final quarter to 


Investigation at * 

Wickes nears 
completion 
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(replacement sales) and 
reflected rising deliveries for 
motorcycles and scooters. Sales 
to eastern Europe showed 
robust growth. 
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Operating profits at the 
Ovako special steels unit slid 
from SKrl9lm to SKrSSm. Prof- 
its in the seals division eased 
from SKrli2m to SKrSSm. 


Toyota and Nissan hit by weaker demand 


By Wffiam Dawkins 
in Tokyo 

Toyota and Nissan, Japan's 
first and second-largest car 
producers, yesterday reported 
declines in production in the 
first half of this year as a 
result of weak domestic 
demand and failing exports to 
North America. 

Both companies also lost 
domestic market share to US 
and European cars, which have 
benefited from the after-effects 

Securum in 
move to sell 
stake in 
Castellum 

By Greg Mctvor 

Securum, the “bad hank" set 
up by the Swedish go v e r nm ent 
to handle sour credits at Nard- 
banken, is in talks with Mor- 
gan Stanley, file US merchant 
bank, over the sale of a major- 
ity stake in Castellum, its 
main commercial property 
arm. 

The move is the first sign of 
returning foreign interest in 
Sweden's real estate market 
following its collapse in the 
early 1990s in the throes of a 
loan-loss crisis which forced 
the closure of one high street 
bank and landed others with 
heavy losses. 

Securum said it was in dis- 
cussions to sell a tranche of 
Casteflum - one of Sweden’s 
largest real estate companies - 
to Morgan Stanley’s real estate 
arm. Financial details were 
not disclosed but it is under- 
stood a share of about 60 per 
cent is to be sold for dose to 
SKr2bn (5301m). 

Mr Jan EngstrOm, Securum 
spokesman, said the transac- 
tion could lead “sooner or 
later” to a stock exchange fist- 
ing of Castellum. He stressed 
there were no firm plans for a 
listing but confirmed Secu- 
rum’s long-term intention was 
to relinquish its entire holding 
in the company. 

“By selling a majority share 
of Castellum to an interna- 
tional investor we are taking 
away the issue of Castellum 
being a Securum company,” be 
said. Securum said it hoped 
the transaction would be com- 
pleted during the last quarter 
of the year. 

The link up with Morgan 
Stanley would result in a joint 
venture which would allow 
both parties to “participate in 
the ongoing res true taring of 
the Swedish property market”, 
Securum said. 

Castellum, formed in 1994 
through the merger of three of 
Securmn’s original real estate 
groups, has property assets of 
some SKr8bn. Its portfolio of 
some 900 properties indudes 
office buildings, industrial 
premises and residential prop- 
erties concentrated in Stock- 
holm and southern Sweden. 

Securum expects to recoup 
about SKrllbn of the SKr24bn 
equity it received from the 
Swedish government on its 
formation in 1993. It has said 
it hopes to wind down its 
operations early next year. 


of last year’s strong yen and 
formerly conservative Japa- 
nese consumers' wiffingness to 
try foreign models. 

Toyota’s share of the Japa- 
nese market for cars, tracks 
and buses fell to 3&8 per cent 
in the six months to June, 
from 40 per cent in the first 
half of last year. Nissan’s mar- 
ket share fell only marginally, 
by Oj of a percentage point to 
29.X per cent over the same 
period. 

During the same half year. 


the Japanese car market over- 
all expanded by 0.7 per cent to 
2.66m units. 

Toyota's world, production 
declined fractionally in the 
first six months, wi thin which 
domestic output was down 0.6 
per cent and overseas output - 
29 per cent of the total - was 
ahead 7.7 per cent, thanks 
to expansions at its US 
and UK plants. Increased local 
production partly replaced 
exports, which fell by JL5 per 
cent 


Nissan’s world-wide output 
fell by &5 per cent over the 
same period, within which 
there was a 7.7 per cent decline 
in domestic production a 
9.6 per cent decrease in over- 
seas o u tp ut due to cuts in the 
US and UK, where the Prtmera 
salno p is mming tO the e pd Of 

its run. 

Nissan produces nearly 40 
per emit of its cars abroad, the 
highest proportion of any Japa- 
nese automotive group. 

The company’s exports abm 


fell, by &3 per cent, as post- 
launch US demand for the new 
Ma-rima began to wear off. 

On the domestic market, Nis- 
san said there was a shift in 
demand away from conven- 
tional passenger cars, where 
sales decreased by 22 per cent, 
in favour of recreational 
vehicles, where sales rose by 8 
per cent. 

However, demand for RVs 
was not strong to com- 

pensate for the fall in sales of 
other passenger cars. 


Rainford agrees £80m bid from US 


By Geoff Dyer 

Rainfard Group's brief history 
as a public company looks set 
to end after the Mwwniwirii- 
cations components maker yes- 
terday accepted a £79.9m bid 
from Reltec, a private US com- 
pany, just over a year after it 
was floated. 

The cash and paper offer rep- 
resents the second European 
acquisition this year by Kohl- 
berg Kravis Roberts, the 
aggressive Wall Street invest- 
ment firm which owns 96 per 
cent of Reltec. 

In November KKR paid 


£20Sm for Reed Regional News- 
papers, a UK subsidiary of 
Reed Elsevier. 

Mr Barry TTnngfu-nn Rain- 
ford’s chairman, who controls 
47 per cent of the equity, has 
agreed to accept the share 
alternative and will be taking a 
30 per cent stake in Reltec mid 
join its board 

Rainford was founded by Mr 
Houghton in 1971 with a £1.500 
Investment Having sold shares 
worth £7-5m at flotation, the 
offer values his stake at 
£37.6m. 

Reltec is offering 335p a 
share, a 47 per cent premium 


to the 228p closing price on 
July 16 when Rainford 
announced it had r eceived an 
approach. The shares, priced at 
270p on flotation in April 1995, 
closed up 20p at 335p. 

Bainford specialises in mak- 
ing parts far mobile telephone 
base stations. Its shares had 
fellen sharply in March follow- 
ing a profits warning. 

Mr Houghton said Rainford 
had recommended the offer to 
gain a more international pres- 
ence. 

"Our customers are interna- 
tional groups and they increas- 
ingly want us to supply then 


on an international basis.” 

Reltec was part of Reliance 
Corporation, which was pur- 
chased by Rockwell Int erna- 
tional in January 1995. KKR 
bought Reliance's telecommu- 
nications subsidiary last 
August The company, which 
makes electronic and electrical 
power equipment, incurred 
pre-tax losses of flQ.4m (£&6m) 
in 1995 on sales of $5l4m. 

In the year to March 31 Rain- 
ford increased pre-tax profits 
by 15 per cent to PfiiS ro on 
sales of £79m, up 25 per cart A 
7p total dividend is payable 
from earnings of 17.3p. 


However, Mr Robert Allen, 
Delta chairman, said that in 
the current year the airline 
would concentrate less exclu- 
sively on cost-cutting, broad- 
ening its objectives to focus on 
such concerns as safety. 

This was an app a rent refer- 
ence to public concern in the 
US following this week’s TWA 
crash and a YatuJet crash in 
May. Reforing to an explosion 
on a Delta flight earlier this 
month in which two people 
died. Mr Allen said “we are 
determined to learn from this 
tragedy... safety is always 
our first priority”. 

For the full year. Delta’s 
earnings were ahead 125 per 
cent at $662m before restruct- 
uring charges, on revenues up 
2 per cent at gl2^hn. Profit- 
sharing payments to staff 
totalled 6144m. There was a 
5273m pretax charge in the 
final quarter for early retire- 
ment by 500 pilots, bringing 
the full-year charge to 5829m. 

In the final quarter, passen- 
ger miles were up ll per cent 
on the year before. However, 
price-cutting on holiday 
flights reduced the growth in 
revenues to 5 per cent. Capac- 
ity is the period was 1.6 per 
emit higher. 

Mr Allen said targets set for 
costs per seat mile would be 
relaxed, while targets for oper- 
ating margins would be raised. 
A three-year target of 10 per 
cent operating margins set in 
1994 had already been 
achieved, and the figure would 
sow be raised to 12 per cent 

At the same time, the three- 
year target cost of 90.075 per 
available seat mile would not 
now be met TUs was because 
the industry environment was 
stronger than expected in 
1994, Mr Allen said, with the 
result that costs could now be 
reduced more systematically. 

Delta said its transatlantic 
operations had bemi profitable 
for the fifth quarter r unning . 

Delta’s shares fell 92% to 
$72)4 in early trading. 


By Andrew Taylor 

end Jim Kelly 

Price Waterhouse, the 
accountants, are understood to 
be close to completing investi- 
gations to uncover the extant 
to which Wickes, the DIY 
retailer, overstated profits 
because of false accounting. 

The findings, however, are 
unlikely to be published until 
the accountants can provide a 
clearer guide as to how exist- 
ing supplier agreements will 
affect the group’s future profit- 
ability. 

This could take several 
weeks, during which Wickes' 
shares are likely to remain 
suspended. 

Latest estimates suggest that 
last year’s operating profits of 
£36. 7m may have been over- 
stated by almost £25m. The 
total awinnnt that profits have 
been overstated since 1990 is 
thought be more than £30m. 

Price Waterhouse, supported 
by solicitors Linklaters & 
P ain es, has concentrated an 
the accounting treatment of 
rebates paid to Wickes by its 
suppliers. 

In some instances, the bene- 
fit of rebates designed to cover 
several years of trading were 


brought forward and included 
in a single year’s profits. Sup. 
offers are alleged to have 
offered to provide falsa infor- 
mation to delude auditors that 
correct accounting procedures 
were being followed. 

Price Waterhouse is under- 
stood to be satisfied that ft has 
discovered the extent to which 
past profits have been inflated 
but needs to be assured ef the 
impact of supplier arrange- 
ments on future profits. 

Wickes, meanwhile, has 
moved to reassure suppliers 
that its finances have been 
strengthened following Ig's 
renegotiation of .loan agree- 
ments with its banker*. 

In a letter to supptim, 
Wickes said its sales ware cur- 
rently running about 8S per 
emit above the corresponding 
level last year. After allowing 
for an increase in retail out- 
lets. this would equate to a rise 
in volume sales of about 10 per 
cent 

The company is changing 
the timing of peymeaxts to sup- 
pliers which were previously 
bunched at the beginning of 
each month and caused uneven 
cash flow. Payments will con- 
tinue to be made monthly but 
spread over the period. . 


Liberty completes the 
changing of the guard 


By Christopher Brown-Humas 

liberty, the retail and textiles 
group, yesterday announced it 
was parting company with 
three senior executives, com- 
pleting the changing of the 
guard begun in April when Mr 
T«n Thomson became chief 
executive. 

Mr Tony Salem, retail direc- 
tor, Mr Tom Logan, merchan- 
dise director, and Mr John 
Pugh, company secretary, will 
leave on July 81 after a com- 
bined 26 years with the com- 
pany. Compensation arrange- 
ments are still being 
negotiated. 


Mr Anthony Hancock will 
take over as retail director, 
after four years in a afcnfiar 
post at House of Fruer. Ms 
Claire Garabedian becomes 
merchandise director, responsi- 
ble for retail and fotemationai 
ranges. She has been with lib- 
erty for 15 mouths. 

Mr Thomson replaced Mr 
Patrick Austen as chief execu- 
tive in April whan three other 
directors - including Mr Pugh 
and Mr Salem - left the board. 

The shake-out followed A 
drop in profits and undV 
perform ance of the company's 
share pries over the last three 
yaars^ . 


Scottish TV bid for Caledonian hangs in balance 


Westcountry mulls 
autumn flotation 


By Raymond Snoddy 

Scottish Television's £120m bid 
for Caledonian Publishing, 
publishers of the The Herald 
and Evening Times in Glas- 
gow, hung in the balance last 
night 

On Thursday, the board of 
Scottish, the ITV company for 
central Scotland, ratified and 
delivered the £120m bid to Cal- 
edonian, which has now 


Lang clears 
Scottish bid 
for Southern 

By Smon Hofoerton 

Scottish Power yesterday 
tightened its grip over 
I Southern Water after the gov- 
ernment waved through its 
acquisition of the water utility. 

Mr lan Lang, trade and 
1 Industry secretary, gave his 
approval on advice from Offer, 
the electricity industry regula- 
i tor, Ofwat, its water Industry 
equivalent, and the Office of 
Fair Trading. 

Scottish said it had received 
acceptances for 70 per cent of 
Southern Water’s shares. It has 
agreed to keep its regulated 
electricity business separate 
from other activities and 
assured Ofwat Southern Water 
win be managed in a way that 
permits comparison with other 
water companies. 

The approval throws the 
spotlight back on the utilities 
sector where bid activity has 
subsided. Wessex Water has 
emerged as the top target with 
Southern Electric, which failed 
in its attempt to acquire 
Southern Water, mooted as 
bidder. 


angered Scottish by appearing 
to reopen negotiations and 
bring up new issues. 

Scottish, whose investors 
indude the Mirror Group and 
Flextech. the satellite and 
cable programme company, 
will now set a deadline of mid- 
night on Monday far irrevoca- 
ble acceptance. 

It believes £12Qm is a gener- 
ous price and views it as final. 

Caledonian had been plan- 


Crest 
Packaging 
rises 13% 

Crest Packaging, tee flexible 
packaging and folding carton 
maker, maintained operating 
profit despite a squeeze on 
margins in the year to April 
30. 

Sales rose 10 per cent to 
£48m and operating profit was 
np 18 per cent to EL3m while 
pre-tax profits improved 13 
per cent to £3-i7m. 

Mr Ian Tegner, chairman, 
said tee company should bene- 
fit from a recent stabilisation 
of raw materials costs, which 
had eroded gross margins, 
although “conditi ons remain 
highly competitive". 

Its cartons side suffered a 
fall in margins from 6JJ per 
cent to 3.7 per cent, com- 
pounded by the BSE scare, 
white had resulted in a cus- 
tomer going into liquidation. 
Flexible packaging, however. 
Increased margins from 
9.9 pm- cent to 10.4 per 
cent. 

The final dividend is main- 
tained at 2.75p for a same- 
agate total of 4.125P, payable 
from earnings up from 5.3p to 
&2p. 


ning to float this month but 
deferred its plans until the 
approach from Scottish and at 
least one other newspaper 
group had been considered. 

Since the approach was 
announced, however, share 
prices generally have been faff- 
ing and plans for a flotation 
which would value the com- 
pany at about ElOOm. now look 
mare problematical 

Trinity International, the 


Chester-based regional newspa- 
per group, had made its inter- 
est dear - but only if the deal 
with Scottish collapses. 

Trinity would be unlikely 
to offer much more than 
EllOra. 

There was speculation last 
night that the Caledonian 
board was split on the issue. 
Real control rests with Robert 
Fleming, the merchant bank 
which holds about 57 per cent 


of tee shares left over from Its i 
support of the management I 
buy-out in 1992. 

The proposed Scottish - Cal- 
edonian deal has received the 
support of all the main politi- 
cal parties in Scotland and the 
Scottish TUC on the grounds 
that it would create a strong 
Scottish-owned media group, 
but any deal would need the . 
clearance of the Office of Fair 1 
Trading. 


By Raymond Snoddy 

Westcountry, one of the last 
privately-owned ITV compa- 
nies, is expected to float on the 
Stock Exchange in the 
autumn 

The final decision will be 
taken in the light of market 
circumstances but on Monday 
Sir John Basham, chairman, 
told shareholders at the annual 
meeting his personal prefer- 
ence was for a flotation. The 
other obvious option is a sale 
to the large ITV companies 


with interests in the south of 
England, such as Carlton Com- 
mtndcatians or United News & 
Media. - 

The Issue of the future trf 
Plymouth-based Westcountry 
has came to a head because 
most of its main shareholders 
appear to want to cash in their 
stakes. 

There has, however, been 
tension on the board. Share- 
holdos inrinriTTig Daily Mail & 
General Trust, Brittany Ferries 
and South West Water might 
sell if the price Is right - 


Out of the rough and on to the fairway 

Patrick Harverson finds the City teed-up to invest in golf after its recent tribulations 

A few years ago “golf was 
a four-letter word in 
the City”, says Mr 


Heywood £34. 5m Danish buy 


By Andrew Taylor, 

Construction Correspondent 

Heywood Williams Group, the 
manufacturer of aluminium, 
glass and plastic products for 
the construction and automo- 
tive industries, has increased 
its share of tee UK windows 
market with a £345m acquisi- 
tion. 

It is buying Mila Beslag of 
Denmark, a distributor of 
binges, locks and other compo- 
nents to window and door 


manufacturers. Mila makes 
more than 70 per cent of its 
sales in the UK. 

Heywood is paying £30m 
cash and 2m or dinar y shar ps 

for Mila, which also sells to the 
Irish Republic, the Benelux 
countries and Scandinavia. It 
generated operating profits of 
£5to on sales of £4im in 1995. 
Net assets at the end of Decem- 
ber were £13m. 

Heywood's share of the 
“hardware” end of the UK win- 
dow components market will 


increase from 5-7 per cent to 
more than 20 per cent as a 
result of the purchase. 

The UK group’s shares 
firmed 3p to 227p yesterday 
after it announced that trading 
in the first six months of this 
year was ahead of the corre- 
sponding period last time. 

Mr Michael Broadhead, man- 
aging director, said yesterday 
there had been an improve- 
ment in UK and US markets 
but trading was stiff lagging in 
continental Europe. 


A few years ago “golf was 
a four-letter word in 
the City”, says Mr 
David Carter, chief executive 
of ClubPartners International, 
the golf course owner. 

At the time, institutional 
investors refused to have any- 
thing to do with the sport after 
over-expansion, poor manage- 
ment and economic recession 
to the early 1990s had left hun- 
dreds of golf course owners 
bankrupt and semes of inves- 
tors nursing losses. 

“Just over £2bn has been 
spent building golf courses in 
the past six years says Mr 
Colin Hegerty of industry ana- 
lysts The Golf Research Group, 
“and of that money invested, 
probably about £L3bn will be 
lost by the time the dust set- 
tles”. However, there are signs 
that the City is revising its 
attitude to golf Investor seati- 
s ment has been sufficiently 
| favourable to allow three com- 
panies that own and operate 
1 courses to float on the stock 
| maritet in the past year. 

ClubPartners owns two UK 
courses and is close to acqulr- 
: mg three more, Gnbhaus has 
1 11 courses in operation or 
under construction, including 
several on the Continent, and 
PGA European Tour Courses 
has five courses in the UK and 
continental Europe. 

Analysts say the emergence 
of the three su&ests the indus- 
try may be entering a period of 
consolidation after its long 
slump, with multi-course oper- 
ators taking over from many of 
the straitened developer-own- 
ers. The industry's problems 
have allowed the newcomers to 
acquire courses at knockdown 
prices. 

Cluhhaus bought its Duke's 
Dene course in Surrey for 
£2.5m from the receiver last 
year, even though its previous 



Join the dub: Nidi Faldo chips out <rf a bunker in tee first round of the Open this week 


Japanese owner had paid £3J3m 
for tee land and invested a fur- 
ther £15m in building the 
course. PGA ETC acquired Cot 
lingtree Park golf course near 
Northampton for £2. 25m in 
1993, while it ctst its previous 
owner, a Swedish finance com- 
pany, between £5m-£7m to 
build. 

However, buying courses on 
the cheap does not guarantee 
financial success, warns Mr 
Hegerty. “The bad courses are 
going cheaply, but a cheap bad 
golf course is still a bad golf 
course.” He says courses have 
to be trf good quality and well 
located. Many of the failures of 
recent years have been poorly 
constructed and too far from 
the middle: and upper-income 
communities where the bulk of 
golfers live. 

Clubbaus claims to focus on 
courses that are more accessi- 


ble - bote financially geo- 
graphically - to the average 
player through affordable 
membership and preen fees, at 
courses near large conurba- 
tions. 

To broaden the appeal of its 
courses, Clubhaus is adding 
other leisure facilities, such as 
health and fitness dubs. 

ClubPartners takes, this idea 
several steps further by turn- 
ing golf courses into country 
clubs, where members and 
non-members can use facilities 
such as gyms, tennis and 
squash courts, and restaurants. 
The idea is to maximise the 
returns from the sites. “This 
biggest percentage of our turn- 
over is food and beverage, not 
golf, and second biggest is lei- 
sure," ssy® Mr Carter. 

The same str a tegy is pursued 
by the com panies main corpo- 
rate rivals - Whitbread and 


Greenalls, whose hotel divi- 
sions have recently been 
expanding their golf-related 
interests. Mr Richard McKev- 
itt, golf operations director for 
Whitbread Hotels, which has 
14 courses, says: “It’s a total 
leisure offering that people are 
looking for." 

Mr Peter Greenaff, the pub 
group’s managing . director, 
says the company’s hotefgotf 
course complexes aim. to 
attract corporate customers on 
conferences and individuals on 
leisure bre aks . They eschew 
the traditional golf club mem- 
bership for a more fie»jhl»\ 
affordable voucher Astern for . 
regular players. 

The one company with a dif- 
ferent profile is PGA ETC. 
Framed to 1993 as a joint ven- 
ture with IMG. the sports man- 
agement group white plays a 
key role to running tee Euro- 


pean PGA tour, it concentrates^ 
on running toumanrent-stan- 
dard courses that can host .top- \ 
flight televised events on the 
professional circuit. It has also 
acquired courses to Portugal as 
go lfin g holiday destinations. — 
Mr Sean Kelly, managing 
director of PGA ETC, says: 
"There is consolidation going ‘ 
on to the industry and . an - 
opportunity for people who 
own and operate courses to 
apply management techniques 
and get the benefits of multi- 
site ownership.” 

If there is a common , theme ■_ 
among the operators ft istoat 
they are moving away, from 
excl usiv e, costly membership 
structures to a more ffarihie 
policy of “pay-to-play”. By 
allowing anyone to turn up 
and play for a relatively mod- 
est green fee, they hope to., 
overcome golf's image- as an 
expensive, elitist sport 
The change fa long overdue, 
says Mr Hegerty of Golf 
fleseaite. While the nywihgr of 
golf courses to the UK fexda- 
din« Northern Ireland) has 
risen to 2,450 in the past . six _• • 
years, ;the number of active 
golfers has remained static at 
abou t 3m , He blames .the lack • - 
of growth in demand cm the 
failure of owners to matte tee 
courses to the customers, pais. • 
ticulatly Jess wealthy and . 
women golfers: •• 

Tfoft golf industry has not 
wc&ot up to how to market : 
itself to its customer b&Be,” 
says M r Hegerty; He cites 
recent -statistics showing that 
while 45 per cent oifiBritish - 
adults have an interest to go»i 
only 5 per cent regularly play-,- 
If. companies like Clubbaus, ■ 
ClubPartners and PGA ETC.. . 
can: activate some of that : 
latent demand, tern the game's 
image in -the City could 
improve stiff further: 
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Stocks fall 

supports 

copper 

The ^copper market was 
described as “drowsy" yester- 
day. Mowing its recent exer- 
tions, but some operators were 
thought ta be girding their 
loins lor another upwards 
pusbu 

The three months delivery 
price on the London Metal 
Exchange (dosed at SL892 a 
tonne, up $19 on the day 
$40.50 on tiie week. Traders 
said yesterday’s rise was 
underpinned by news of 
another reduction in t-MTS 
warehouse stocks, though the 
drawdown was relatively 
minor, at 2,250 tonnes, and 
somewhat less than had 
forecast 
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gMcmmtry mulls 
tumii flotation 


(As si TTuaday*! doss) 

tararae 

WWWOT . *2.250 » 802400 

AkmMum afioy +220 toBSJOO 

CtHPW -2.250 to 220726 

l f® d +2675 tn aBJOG 

*** -192 to 31 ,908 

+05E5 to 570825 

35 *90 to 10,785 

In the short term, dealers 
told the Reuters news agency, 
prices were expected to nwwwf 
another assault on the $L900-a- 
tonne mark in the hope of trig- 
gering the stop-loss buying 
order s earlier short sellers 
were beheved to have placed 
Just above that leveL 

Much of the p hyainal supply 
that was available was of low 
quality or not in the right loca- 
tions, a senior trader «M. “It’s 
hard to find." Another told 
Rentas that scrap avafiahDity 
was also tight, forcing some 
consumers to switch to (hade 
A LME cathode. Others 
suggested, however, that the 
awHinai riprHng in industrial 
activity during the s ummer 
period should allow supplies to 
be replenished. 

Also firm was the aluminium 
market, influenced by concern 
about a passible strike at the 
Canada’s 272,000-tonnes-a-year 
ratimai sm elter after the cur- 
rent labour contract expires at 
midnight an Tuesday. 
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WORLD BOND PRICES 


MARKET REPORT 

By Lisa Bransten in New York German bands ended she 
and Conner Mddeknann . lower as dealers reduced 1 
to London ■ long positions ahead of 

weekend. 

US Treasury prices gave back Yesterday’s release of 
some of Thursday’s sharp money-supply growth d 
gpina in quiet trading early which showed headline 
yesterday. growth falling to 9.6 perca 

Near midday, the long bond June from 105 par cent ini 
was off i4 at 8^ to yield 0940 prompted profit-taking, 
per cent At the short aid of But dealers said bunds c 
the maturity spectrum, the str eng t hen again next wee 
two-year note fell A at 100*, hopes that the Bundest 
yielding 6.144 per cent may cut its as per cent 

The September 30-year bond rate, 
future slipped % at 1081- The September bund ft 

The yield curve that maps on Liffe ended at 96.77, c 
the spread between the yield 012pamt. • : 
on two-year notes and the long PK gtitsfoDowedbr 
bond steepened by one basis lower in profit-taking, witi 
uoint to 80 points as the long gilt future on 1 
short end of the market held slipping by % t o iD6fl - 
un better than longer term' Batten bands were one a 
issuer day’s best performers, bo< 

There was little in the way of in after-hours trading 
economic news released positive inflation figures 
yesterday, so attention was the cities of Perugia 
focused on the new supply set Florence, 
to come to market next week ^ Throughout theday 
auctions Tuesday and bands had been support© 
Wednesday of $31.25bn of hopes of faffing inflation 
two-year and five-year notes. gains in the lira against 
European gov e r n ment bonds D-Mark- ' 

dosed little changed yesterday, _ ln tote trad i n g , the 
taS* a breather at the end of Satare ™ 05 

a -volatfle week. point at 117-26. 
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COMMODITIES AND AGRICULTURE 


Management at the Alcan 
Ahimm irmi unit is reported to 
. be ftaJHng in a mtxHaiivr to 
resolve the deadlocked 
over pay and c on ditions 
Though the nirinn has a man- 
date to call a strike from 
Wednesday it would not be free 

to do SO during ni«K«(inn 

At the London Bullion Mar- 
ket quieter conditions pre- 
vailed yesterday following the 
■very busy period caused by 
see-sawing stock market val- 
ues. Gold dosed at $38135 a 
troy ounc e , down 10 cents on 
the week. Dealers told Reuters 
that the physical g ul d market 
was enratog under «nw> pres- 
sure from a stream of gold. out 
Of South Korea ahead of a gov- 
ennnent crackdown on gjecu- 

latrve trading. 

Renewed amcem about the 
possibility frost TntHng Brazfl- 
ian growing areas gwHmii a 
coffee price rally yesterday. 
The September ddfrery pori- 
tion closed at $1,600 a tonne, 
up $24 on the day and $100 
above the six-month low 
reached on Wednesday but stm 

$22 down cm the week. 

Brazil’s local weather ser- 
vices were yesterday still fore- 
casting the possibility of frosts 
in some coffee regions early bn 
Monday because of an 
approaching polar air mass, 
forecasters told Renters. 

“Tempe rat ures are expected 
to fall in north Parana and 
south-west Sao Paulo state to 
between zero and -four degrees 
Celsius, with the chance of 
frosts mainly in low-lying 
areas,” said Mr Marcos 
of private service Somar 
Metecrologia. The frost risk in 
those regions was rated by 
Somar at 60 to 80 per cent, 
with a 40 to 60 per cent chance 
in nnrthwn Sab PanlO and the 
Cearado region in Urnae Ger- 
ais. 

In Lexington, 

however, private forecaster 
Weather Services Carp while 
agreeing that frosts were possi- 
ble said DO ai gnUiaant CTOP 
damage was likely. 

. “The track (of the cold front] 
is a little too far to toe south 
for toe cold weather to have a 
major impact on the coffee 
regions," . WSC said. “If it were 
to cone further to the north it 
would have mere impact” 


BASE METALS 

LONDON METAL EXCHANGE 

(Mew from Amdsontiad Metal Trttfnd 
■ AUSra»aUM.flmpUWTYg pertain^ -• 
Crab . Sosffw 


Ctase 

14406605 

■ 1485-66 . 

OH 

Pwteue 

1440-1 

' 14707 

DM 

IteAra 

‘ MSI •; 

1480^483 

Rb 

AMOOctol 

■ 1451-2 

7487540 

tor 

Kara ctoraa 


1483-4 

Tetal 


Open UL 238.185- 

ToW dotty unow 2MB8 . . 

■ AUIMMBJM ALLOY g per towifli 

Ctase U45-55 ' 1275-85 

PrrafauB 1232-7 1288-70 

HbMow 12791285 

AM OffieW 12«M5 1274-5 

K«b dees ... 1286-70 

open int . . 4^83 

TcM.dafly turnover .618 . • . 

■ LEAP (S pw tonwl 

caass ■ - 785-6 7958 

PransuB 780-1 • 792-2J 

H^vtow 7B3 797/790 

AM Official 782-3 7Q2J-3.0 

Kerb ctoM 78980 

Open bt ' 30591 

Total daiy turnover 0025 

■ WCtca.tf pertorara - .. 


Ctose 7T27D-8C 

Prautoua 7075-ffl 

Kigh/knv - 7080/701 

AM Official . 7041-51 

Kart) daee 

Open hL 42X6* 

Tctffi dotty banowar - 10^71 

■ TM (Sperterrto) 


7070-80 718085 

7075-88 719086 

70800045 7240/7180 

7041-50 7180-85 


fttgMow 
AM Offidei . 

Kara dew 
Open tot. 

Total dotty turnover 


5215-25 . 6285-70 

8200-10 0280-56 

aPBTMWWp 

6215-20 6260-65 

6250-55 

16230 

- 3/420 . 

wdaff per tonne) 


Precious Metals continued 

■ QOLDCXHCX pm Troy qcjSffigy tag 


Prtea Omv> ffittfe to* W U 

M 33SJ) +04 - - M0 

Me 3852 +07 3880 3848 17*10 07 288 

001- 3880 +07 3887 3574 UN) 7548 

Dec 3905 +08 3912 3887 *X» 43^81 

R8 3B3.1 +06 38341 1£tt 048B 

Hr 3955+07 - - 70 StfB 

Tetal 27,133182334 

■ PtAWHiai NYVCX (60 Troy raj Stray or] 

M wio ,j.| _ _ * ] xOi 

Oct . ' 8801 +08 389.1 3875 906 2^353 

Jra 401.1 -+OB 4008 4007 48 XS38 

Hr 4035 +OB 4044) 4005 74 £2tt 

M 4008 +08 - » 181 

T«M 15M303B 

■ PA1XADIOM KYMEX (1Q0 Troy QZJ S^roy ozl) 

*p 1SS20 +015 13675 13015 273 0874 

Dan - 13045 +015 137.00 13825 12 1254 

Har. 137S5 +015 — — 80 02 

Jra 138 fiO +015 - - - 107 

TBH 213 I4S7 

■ aoymppMBtgtoOTfayoKCanWhayotl 

J to 483.1 -13 4874) 4872 32 S3 

fm 4834. -34 

ira 4688 -as sms ffi&o 8258 bzs 

Oh 5043 -as 5123 SMjO 1,481 25475 

Mar 9104 -u mo srao 2 sc 74 m 

Ifay. 517.4 -05 5714) 5710 18 S^S 

MU 11 JBR 111,188 


ENERGY 

■ CWIW OS- NYMEK (14)00 barrela. S/baffaQ 
Mtoat Dafa Opm 


GRAINS AND OIL SEEDS 

■ WHEAT ICE (E p+r 

Iff Wi 0 

Prtea cferaga M Ilf W I 


SOFTS 

■ cocoa ice ptetwe) 


8rtt Day 1 * 

pdea cbnga Ira W 


MEAT AND LIVESTOCK 

■ UVECATTUE Cfrffi WJXXBK carts'toel 

m ray 1 * 0 


3«0 

110.15 

-050 moo 11060 

6 

888 

Jrt 

998 

-6 

1M 

1000 

S 205 

Mi| 

GG625 -8125 67.190 E8600 

7618 31.100 

Mr 

11285 

-010 11260 11240 

37 

2018 

top 

1013 

-3 

1020 

1011 

822 4%2» 

Ort 

60825 +0125 69650 90450 

3.12B 30535 

Jn 

1X70 

- 1X60 1X43 

35 

1672 

Dm 

1017 

+1 

1QZ7 

1015 

872 *1678 

Dm 

85625 +015 89600 6S625 

2X* 1*624 

Mr 

11 LTD 

+065 11045 11045 

5 

433 

Har 

1029 

+1 

1039 

1030 

755 37811 

tab 

63675 - 84500 80900 

000 12.640 

■to 

11065 

-010 1106 11840 

17 

248 

■to 

1D40 

+1 

1050 

1041 

W 20583 

tor 

hejob -Q675 nraa 85930 

707 4.191 

Jrt 

12025 

+050 12825 B025 

1 

28 

Jrt 

1050 

+1 

IKS 

1050 

88 11557 

JUO 

g.?en +aaa s&ooo 

88 1.786 

Totrt 



TO 

S311 

Totrt 





2jnwjao 

TOW 


U98 2QOT 


■ WHECTCBTgJOObuiraracraffMBObbuahaB 

-M 4GO50 -1U 489 CO +67.00 06 879 

*5850 -15S 478410 4584)0 8^04 30,418 

Pas 46425 -1725 48000 4821)0 0543 20958 
461410 -1925 48000 48825 985 S2M 

■V <3850 -185 44000 4381)0 11 1C 

Jrt 40000 -15 flfiSO 38000 158 2210 

Mil 10«7 «37B 

■ HM2B CBT fiOOPbu mint ceffi>«6tt) tarahaQ 

JM 48150 +17 4854)0 4754)0 IjStM 1 J07 

Sap 967 JS — 4.7S 37750 36350 29511 72355 

Dae 337J5 -75 34000 33850 R,miB0542 


■ COCO* CSC£ 00 WWW; STffinirart 

Sap 19(8-1367 1352 1300 2SAB 

Ora 1304 -1 1400 1388 2383 1RB» 

IBir 1420 -1 1427 1417 2,484 164B2 

Har 1438 +1 1443 1435 738 6,745 

Jrt 1451 -2 - - 100 5 ATS 

Sap 1470 - 1470 1470 48 5.188 

Total 1Un 79,101 

■ COCOA (1CCO) [SDR’g/IcrvT^ 

Jrt 18 Mu rmrnt 

DtW 1010A1 100851 


■ UVB HOPS Gig (aOJoaBec cana/toff) 

Jrt 61.950 +4775 B207S 61300 733 14U 

Jfe« 57575 +4925 54150 S7.150 1896 EJ57 

Oct 53.800 +4775 54000 53025 1J00 11AM 

Dae 84960 +44 0250 34.525 1.03 8213 

M 74200 +03 78.400 74000 200 4346 

HOT 74250 -4025 74500 74025 50 508 

UM WOT 


■ mm bblubs CMC KtratamM 


■ar 84325 -7 JS 35825 34150 4709 31,850 ■ COFFEE LC£ Brtonnrt 

Hajr 351 AO -8 36150 350SI 1432 7/5D6 = 

Jrt 354SD 


-8 381 SO 350SQ 1432 7506 
-8 361 JD 35050 1.481 TM 


BAHLEYLCEF partem^ 

Sra 10280 -080 10205 10240 16 1S9 

Itov 10225 -475 10175 10500 00 852 

Jra 10720 -45 WAS 107J0 41 205 

Mr 10025 -085 11025 1101)0 18 55 

Her 11140 -050 11140 11140 28 15 

Tom 187 UM 

■ OOVABEAWS COT PAOOBe ran; cecBOT) taffiat 

Jrt 77840 -15 78B40 77840 142S 960 

ft* 77440 -3 78140 77140 10,702 30243 

Sra 75050 -825 788J0 7S040 3410 U2BS 

NOV 74425 -473 75440 74240 57^48114726 

Jn 78150 -275 78225 75140 1481 10408 

Mar 78140 -3 767.00 7S740 644 5443 

ToW 8284S1MS67 

■ aOVABEAM Off. C9T gOOOOiaa: canWte) 

Jrt 2187 +042 3440 2(40 112 348 

Ml 3470 -MX 2183 2440 7778 17783 

Sap 2U6 -043 2MB 2482 4.400 15748 

OCt 25. TO -049 2125 2543 I486 6,009 

Ora 25u4S -045 2S65 2537 TL496 25270 

JM 2543 -048 2540 2540 440 3JK3 

TMrt 27414 85205 

■ SOVABEAH 8CA). C8T POO Bna; STorQ 

Jrt 2484 +04 2504 247J5 2404 1431 

Hffi 2412 +07 2484 2434 137Z7 21472 

Sra 2404 -04 2424 2405 1271 12.143 

Ogt 2380 -2 2384 2S7 1562 6775 

Dm 2m -14 2384 2324 11411 27.1 B4 

Jra 2344 -14 2365 2312 284 1164 

Tatff 3*08 77787 

■ POTATOES LCE (EAnnne) 

Mv 854 

Mr 1104 - 

Apr 1354 -34 1400 1354 78 I486 

Mff 1584 - - - - 3 

Jra 1624 

TMrt 78 1780 

■ FBBQOTflOTTBq LCg (HQIndax port} 


2144 -084 2143 
2082 -044 2142 
2045 -071 2071 
1940 -016 2070 
19i50 -0.17 1077 
1025 -0.11 1949 


Ctoae 

990-1 

1017-8 

Prsrioua 

9005-906 

1017-8 

Mghriow 

991 

1022/10158 

AM Official . 

9SO-1 

1016-9 

Krab ctoee 


1O1S06 

Open tat 

B761B 


Ttatrt defy turnover 

■ COPPER, rerada i 

9.109 

^dpertorera) 


Ctoee 

1977-82 

1891-03 

ftrartoue 

1962-7 

1872-4 

HrtVIow 

1985/1976 

1900/1880 

AM Offidrt 

1895-2000 

1882-3 ' 

Krab ctoee 


1880-61 

Open tat 

180103 


Total dafly turnover 

50865 



2144 31467 30643 
2040 41430 75467 
2045 11460 <0418 
1940 5412 26778 
1048 8772 34 <28 
man 2492 9\i m 
U84M 879410 


■ LME AM OfflcM «S nffa: 14886 
Uttg Ctoatog E/S M8a; 14464 

Spot 14488 3 at* 14464 6 ntt 14472 9 nttK 14481 

■ MQH GRADE COPPBt (COMEX) 


frtaa rtaraa Bp tra W M 

Jrt * 8805 - 8070 8840 472 2^78 

Pm 8030 +045 0940 8840 78 2491 

Bra 8840 +0.15 8940 87.80 3424 1*823 

On 8745 +040 88.10 8940 ’ 30 1*30 

Bra 8740 -046 8740 8740 53 1.U5 

Bra ' 87 AO +005 5840 8740 852.12483 

TMrt IBM 68420 

PRECIOUS METALS 

■ LONDON BULLION MARKET 

(Priora autyfad by N M Rothachld) ■ 

OeMCTroyca} S price £ aqrtv SFr aqutw 

Ckraa 8844048440 

Opentog 3854048540 

Mamina He 3805 . 248415 468407 

A fternoon fee 38150 248400 468475 

Day's Hfcpl 38540^8540 

Day^.Uw- 38110-38L40 

PrertouB dose 38340-38340 


Loco Lite I 
1 montfi — 
2 rnonBs . 
3 months . 


i OoM Laodoo ftrtra (Mb USD 

— 4.41 • Bmortha 4.11 

— 447 ttmortha 442 


■ CRUDE Off. tP£ (Ebarrafl 


latart Day's 



Opm 


Pries raw 

■afc 

Ira 

W to 

top 

1820 -823 

1882 

1820 14629 78685 

OBt 

• X64 -012 

1016 

1864 

3689 26684 

Has 

1882 -069 

1860 

1862 

1JK 96C 

Dnc - 

182 B -am 

1845 

182B 

1201 1 4,759 

JM 

1865 +005 

18.15 

1000 

545 T1630 

F* 

17J6 -001 

1760 

17 J8 

479 SOT 

Trirt 




m m 

■ HEATMQ 00 MIMBC (42600 USortH; cAEgrtkJ 


lrtart Day's 



Oreo 


Pries oSasgt 

■to 

tew 

VU M 

Pm 

5020 -054 

5760 

5020 

MO* 29204 

top 

56.« -046 

5760 

5040 

4630 20617 

Oct 

5090 -061 

5760 

5090 

938 7632 

Pot 

5760 -026 

5760 

5720 

373 8618 

Bee 

5760 -Q61 

5010 

5760 

1644 21,168 

Jm 

57 JO -02T 

5765 

5765 

1654 8618 

Ml 




H4B8H2OT 

■ OA8 O0. PE Bfenaet . 




tori Day's 



Wn 


Rtos top 

■to 

lew 

Vri tat 

An 

17000 +050 

1816D 17075 

0S£ 21643 


17050 +075 

177.75 

17475 

0238 9400 

Ort 

T73JS +025 17565 17050 

2,403 0110 

■bv 

172J5 +025 T705O 

17225 

532 2,135 

Dm 

171J5 +025 

17260 

17125 

903 9603 

JM 

17060 

17075 18050 

110 2689 

TMff . 




MOT 80107 

■ NATURAL GAS IffMBC {IQSQOrasrtta; MraBtaJ 


Lrtart Day's 



Oyee 


pries draw 

ffito 

Lara 

M iff 

tog 

2465 +0635 

2600 

2650 31621 24278 

top 

2440 +0018 

2495 

2650 10741 30653 

Ort 

2405 -0030 

2455 

2259 

64M 70525 

to* 

. 2420 -0005 

2460 

?asn 

2630 13653 

DM 1 

2450 +0607 

246S 

?MI 

3J63 15.152 

Jn 

24S +0009 

2490 

2650 

2J95 11688 

Ml 




<7413 WOT 

■ IR0EAPH» QAROUNE 



NVHBC (42600 US OrtM rtUS ON0) 



Jrt 

1127 

+12 

1127 

1115 

84 

1OT 

tog 

1140 

+25 

1144 

1119 

107 

1613 

top 

1182 

+12 

1175 

1X0 

10 

965 

Ort 

1200 

+15 

1255 

1250 

111 

1426 

Jra 

1285 

+15 

1275 

1270 

52 

292 

to* 

1213 

-12 

1280 

1265 

10 

147 

Total 

Bare 

Pier 



374 

05» 

m 

1MB 

flfltt 






Sap 1801 +25 I860 1588 IBS 14,834 

■n 1535 +31 1588 MBS 2440 B436 

Jra 1488 +23 1540 1450 548 ifOO 

Mat 1441 +23 148S 1415 375 2428 

My 1438 +33 1470 1440 B 307 

TMai 8,104 XVM2 

■ CuHHEE IT CSCE (37 JSOOffra; crali/toM 

Jrt 11760 -125 12540 11740 35 X 

Sra 10870 -125 115.00 10640 1849 16.711 

Dae 10275 -1J5 1094Q IDO. 10 2235 6470 

Mr 10020 -140 106.00 9840 457 2490 

■ay 9940 -140 10525 9875 98 880 

Jrt S&S5 -0.10 10(75 9940 32 Ml 

Ml 8,722 27238 

■ COfTEEpCO) (U3 oarta/pound) 

Jrt 18 Praaitay 

Coo*. My 10802 9842 

15 Hay araua - 10L46 10193 

■ WWIE SUUAB LCE (Vtonnai 

Ort 3474 - 9474 3442 1235 10287 

Ora 9404 - 3414 3304 277 3262 

Har 3384 - 3372 3355 823 1878 

Hay 3312 - 3310 3324 33 2435 

Jh* 333.1 3320 3314 W B55 

Oct 3186 - 3204 3187 35 901 

Tatrt %5BD ZZ4Z1 

■ SUGAR *11' CSCE (HZJOOtoK canla/toe) 

M 1145 -801 1147 1128 5218 71297 

Har 1129 +041 1120 11.14 2408 38478 

My 1742 *0X1 1142 1091 784 10167 

Jrt 1878 - 1878 1870 389 12,106 

on 1801 -801 1082 1854 129 5499 

Har 1846 -043 1048 HUB 7 534 

Ml 924SM74B0 

■ COTTON NYCE pOJXXSbs: oentaAbi) 

Oct 7342 +077 7420 73. W 684 7436 

Dae 7442 +889 7180 7340 <400 344C 

Mr 7025 +872 75.90 7446 682 7214 

Hra 7825 +0.76 7840 75.75 423 5417 

JN 7875 +875 7875 7880 116 1112 

Ort 7845 +020 7895 7845 53 953 

TOW 040 63292 

■ OBANOE JUICE NYCE (ISJlOOBra; oerttaftba) 

Sra 11440 +810 11440 11320 BIO 12419 

Bar 11145 -020 11240 11140 70 3471 

Jra T1125 -025 11125 11140 21 4481 

Hra 112.75 +810 11225 112.75 21 5465 

Hra 11440 +815 1MA5 11425 15 216 

Jrt 11800 +830 11175 11425 1 184 


Rrautay 

Jrt 

93400 

+7 93400 88800 

716 

567 

100051 

to* 

98200 

+10 98900 BOOT 

SOT 

3815 


tab 

81600 

+055 82600 70650 

804 

1.745 


Hra 

an raw 

+005 91060 77950 

15 

180 

63 34Q 

■toy 

Total 

61600 

-06 81.790 79500 

11 

44M 

81 

UTS 


LONDON TRADED OPTIONS 

0Wka prtea 0 toons — Carta Pali — 


(99.7%) LME 

1408- — 

1508 — 

1608—. 

■ COPPER 
fQrada A) LME 

1800 

1908— 

2008 

■ OOFPEBLCE 

1650 

1700 

1750 — ■ 

■ COCOA LCE 


Sap Dsc 
BO 125 
22 05 

3 29 

Sep Dec 
Ml 101 
82 113 

42 78 

Sap Nov 
60 68 
82 96 

60 45 

Sep Dac 


Sra Dac 

8 23 

51 01 

131 122 

Sep Dac 
M 90 
74 140 

133 201 

Sap New 
179 231 
211 270 

259 310 

Ssp Dbg 


■ BRENT CRUDE IPE Aug Sep Aug Sep 

1900 75 - - 50 

1990 a 

2000 - 37 

LONDON SPOT MARKETS 


FUTURES DATA 

AT btonra data rappffad by CHS. 


Lrtart Dafa 

Prfaa cferaaa 


i9rer Rx 

p/t TOf CO. 

US cts equtv. 

Pm 

6215 

-162 

6460 

6210 13089 23002 

Spot 

32460 

50160 

top 

HIM 

-169 

6225 

6095 

5437 20035 

S months - 

32840 

507.70 

Ort 

SR BO 

-004 

5025 

5070 

1005 

6622 

6 months 

33265 

51460 

toe 

5700 

-069 

5705 

.5760 

480 

2616 

Tyair 

341.15 

52860 

On 

5820 

-044 

5050 

5660 

343 

2082 

OoM Cotas 

Sprice 

£ eqrtv. ■ 

Jn 

58X9 

’ - 

5009 

5500 

75 

1573 

Kfugefiand 

38260-38560 

247-249 

TMrt 





2I0M 

MOT 


Maple Leaf 
New Sovereign 


39110-30880 

87-89 


US INTEREST RATES 


D a caau e of a eo meaffi n delayed pepper crap 
on lha Indone sia n bl and of Bangka the stock 
position there to becoming vary tigfff. reports 
Man Productan. Exporters who sold for Jrty 
aHpment aenra waaka ago are now confronted 
with an afrnost empty market and must pay 
prices aqubatont to USS240 O a tonne, C3F. 
compand wtth 92,750 eerier to the month, 
aopfies from Indonaato raid CNna are 009300 - 
ted to Increa se to ffw new Mure, which wH 
moat Aafer cause a rtu wnw o n j price braid. 
Btock pepper prices were attghdy firmra to toffia 
but dadned a omrartra l In torintmaia Demand 
continued to ba weak. Btock pepper FAQ was 
ottered rt S 2.100 a tonne, CF. Grape to taden- 
aato and BrezB are aapacta d from August 
onwanto. ta boOi countriee production wfl ba 
much lower. 


H LONG aNTRJTURBB OPTIONS 0IFFW 250400 64ths of 100% 


VOLUME DATA 

Oprai totareat and Volume drta ahoran tor 
OOrtTBCte traded on COMEX. MYMEX. CUT. 
NVCE. CME, CSCE and K etude 01 are cna 
day In raraare. Votonw 8 Open totareat Htsk 
■re tor aa treriwl mnnttra 

INDICES 

■ REUTERS (Baas: ia/8/3l=r1Q0j 

Jrt IB Jrt 18 month ago year ago 
19682 19644 20106 2222-4 

■ CHB Rrtarea (Base; 19g7«l00) 

Jrt 18 JM 17 month ago year ago 
24443 24860 na na 

■ OBCI Spot (B— c 197tVl00) 

Jrt 18 Jrt 17 month ago year ago 
20160 203.10 na na 


■ CRUDE Off. FOB frrar brarafr 

4 

Dubai 

51765-756 

-044 

Brant Blend (dated 

31058-0.00 

-0685 

Went Blend (Sep) 

$1021-965 

-044 

W.T.L 

$2080-0 B4x 

-053 

M Off. PRODUCTS NWEprompI d*tary CIF (tarna) 

Pmmiuan Ctaeoltae 

$213-214 

-05 

Gas Oil 

$182-184 

-16 

Heavy Fuel Ofl 

$88-90 


Napfitna 

SI 88-100 


Jet Oral 

$207-209 

+1 

Diesel 

$184,188 

+16 

■ NATURAL OAS PincrtVMii4 


Bacton (Aug) 

1360-1340 


/tabotaran Apt*, at London (0171) 330 STS? 


R OTHBt 



Gold (par toy oa)f 

$38465 

+085 

Stoor (per troy m)+ 

499600 


Ptrttnun (per trey ozj 

393.75 

+1.00 

Pattedhan <p*r soy at) 

$133.00 

+060 

Copper 

956c 


Lead (US procL) 

45.00c 


Tin (Kuala Lumpia) 

1525r 

+010 

Un 64ow York) 

29160 

+10 

Cattle (Bve weight) 

1Q277p 

+068 

9wep Pw smighb 

11264p 

-012 

Pigs (be woUTOT 

112.6P 

-864 

Lon. day sugar (trea} 

$31560 

-060 

Lon. toy sugar (am) 

$38560 

+160 

Bsriay (Eng. teecfl 

Unq 


Maize {US Nefl YeBow) 

Unq 


Wheel (US Dark North) 

Unq 


Rubber (Aug)V 

9Q60p 


Ftabber (SepiV 

9060p 


Rubber (KLRSSNal) 

33360m 
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German bands ended sHghtiy 
lower as dealers reduced their 
long positions ahead of the 
weekend. 

Yesterday’s release of M3 
money-supply growth data, 
which showed headline MS 
growth fatting to 9U6 per cant in 
June from KX5 per cent in May, 
prrww pt p d p r o fit- taking. 

But dealers said bunds could 
strengthen again nest week on 
hopes that the Bundesbank 
may cut its aa per cent repo 
rate. _ 

The September bund ftitura 
on Liffe ended at 96.77, down 
012poinL 

UK gilts followed bunds 
lower in profit-taking; with the 
long gilt future on Liffe 
slipping by % to 1D6&. 

Radian bands were one of the 
day’s best performers, boosted 
in after-hours trading by 
positive inflation figures for 
the cities of Perugia and 
Florence. 

Throughout the day the 
bands bad been supported by 
hopes bf falling inflation and 
gains in the lira against the 
DMark. 

In late trading, the BTP 
fixture on Liffe was. up 0.93 
point at 117.26. 
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On your marks, 
get set, stop 


World Pmanriai markets yesterday 
had a lull after the storm fee] 
about them. Investors had a 
chance to step back and assess the 
net impact of the market radicals 
of the past week. 

The lessons from the wreckage 
were twofold. First, and most obvi- 
ous, that Wall Street is a nervous 
place these days, with financial 
and currency market sentiment 
unusually r elian t on every scrap 
of news from the US economy and 
the Federal Reserve 
No-one is exactly clear why WaO 
Street dedded to plunge now: it 
might as easily have happened a 
month earlier, or later. But once 
the tumble had begun, most were 
agreed that it would take reassur- 
ing words from the Federal 
Reserve chairman to calm things 
down. And so it proved. 

Alan Greenspan said very little 
in his biannual Humpbrey- 
Hawkins testimony to Congress 
that he had not said many times 
before. The general outlook far the 
US economy - including that for 
infla tion - remained benign. But 
he and his Fed colleagues would 
not hesitate to act to forestall 
infla tion if there was economic 
evidence that it was needed: par- 
ticularly in the labour market 
Perhaps it was the way he said 
it but investors were reassured 
For some, it meant that short-term 
interest rates would not rise as 
soon, or by as much, as expected. 
Others chose merely to be reas- 
sured that Mr Greenspan had no 
intention of giving up the fight 
against inflati on. Either way, after 
Mr Greenspan’s comments the 
Dow Jones Industrial Average 
recovered same of the ground it 
had lost and bond yields edged 
below 7 per cent for the first tima 
since foe middle of May. 

Bearish mood 
The message of recent days for 
the major continental European 
economies was more ominous: 
that it is not merely their finan- 
cial markets that will suffer if the 
mood turns sour across the Atlan- 
tic in the coming months. French 
and German stock markets fol- 
lowed Wall Street's every turn last 
week, each r.iimhing 0.8 per cent 
in response to the Thursday recov- 
ery in foe US. Yet one casualty of 
the recent bearish mood has yet to 
recover: the dollar. 

The dollar ended foe week 2 per 
cent lower against the D-Mark 
than a month ago. The franc has 
likewise strengthened signifi- 
cantly against the dollar. It is cer- 
tainly too soon to say that the 
dollar rally of the past year is 
over. But even the suggestion that 
it might be casts a shadow over 
European governments’ hopes of 
seeing an economic recovery with- 


out further reductions in 
short-term interest rates by the 
Bundesbank. 

With domestic conditions 
extremely weak, German and 
French companies have been find- ! 
ing it extremely difficult to off- 
load the large volume of invento- 
ries built op last year, let alone 
raise prices to book profitability. 
German wholesale prices fell 0.8 
per cent In the year to June. 

When the D-Mark started weak- 
ening last year, it appeared to 
offer foe hope of Itickstarting 
European economies via the same 
route as in 1994 - through exports. 
But foe trade impact of the cur- 
rency movement has been difficult 
to discern from foe statistics: not 
least because most of the trade 
data for this year has yet to be 
released. What evidence there is 
suggests that German companies 
have seen some revival in sales 
abroad, but hardly a miraculous 
one. 

Vehicle output 

Total German, vehicle output In 
June was S per cent lower than a 
year ago, with a 2 per cent rise in 
exports only partly compensating 
for a 5 per cent decline in domes- 
tic sales. Meanwhile, market con- 
ditions at home seem, if anything, 
to be getting worse. The Ifo busi- 
ness climate index for west Ger- 
many for June, released this week, 
showed a marked decline. 

How will the Bundesbank react 
to foe new gloom? One, preferred 
option would be to try. like Mr 
Greenspan, to change market sen- 
timent with words alone. Mr Hans 
Tietmeyer, Bundesbank president, 
gave this a whirl on Tuesday, tak- 
ing foe unusual step of informing 
the media that the bank retained a 
bias toward paging. 

Currency markets, aware of foe 
fact that German money supply 
growth was still well outside the 
Bundesbank’s target of 4 par cent 
to 7 per cent were underwhelmed. 
The central bank might well have 
to bade up Mr Tietmeyer’s wards 
with actions - perhaps after 
Thursday's Council meeting - to 
persuade investors that the 
D-Mark is still a poor bet 

Yesterday's modest. If above- 
target, monetary growth figures 
for June could help tilt foe board 
members into a modest further 
loosening of policy next week. A 
reduction in the discount rate, 
now 2% per cent, is unlikely. But 
there is plenty of roam for a repo 
rate reduction to Jolt investors’ 
assumptions that German interest 
rates can only go up. Even with 
such efforts, continental policy- 
makers know that their fortunes 
will be tied uncomfortably dose to 
events in the US for some time to 
come. 


pull the 


Although Bob Dole seems unable to close the gap with Bill Clinton 
Republicans can see no credible alternative, says Jurek Martin 


A well-connected Demo- 
crat. a Mend of Presi- 
dent KB Clinton, has a 
private “nightmare sce- 
nario". In it, everything 
goes wrong for foe president - 
Whitewater, the stock market, Bos- 
nia far starters. Yet he is still 25 
points ahead in the polls when the 
Republican convention begins in 
San Diego next month. 

In a luxury yacht on the marina, 
men in suits confront Bob Dole. 
“Look it’s not gonna work," they 
say. Or he says to foam: "This is 
America, count me out" 

The next night, on prime-time 
television, the lights dim, the con- 
vention curtains are drawn back 
and out strides the man chosen by 
acclamation as the presidential can- 
didate of the Grand Old Party. It 
is . . . Colin Powell, the one man 
who can defeat Mr Clinton. 

There are problems with this bad 
Democratic dream. The retired gen- 
eral keeps saying he will not play 
politics this year. There are no 
power-broking suits capable of engi- 
neering a coup in a party torn by 
ideological fissures. Mr Dole may 
have left the Senate but be is no 
“quitter" and surely not during his 
last shot at foe White House. 

But other parts of foe dream now 
look uncannily realistic. Mr Dole is 
20 points plus down - and appar- 
ently jnniring - in three national 
polls. In California, won by every 
Republican president this century, 
he is down by 27. 

Two surveys this week found 
seven out of 10 Americans, regard- 
less of their personal preferences, 
believe that Mr Clinton would be 
re-elected in November. The same 
percentage said that neither the 
Whitewater affair nor the mysteri- 
ous case of the FBI files an promi- 
nent Republicans requested by foe 
White House mattered enough to 
affect their vote. 

Conser v a ti ve commentators, lay- 
ing bare their tear that the loathed 
Bill Clinton might be returned, are 
beside themselves with frustration. 
“Can you think of a worse presiden- 
tial campaign?" wails George Will 
(whose wife was a Dole adviser). 
The cover of the latest Weekly Stan- 
dard, the new thinking man's con- 
servative ma gazine, screams “Alas, 
Poor Bob Dole”. 

Then there is Ms Arianna Buf- 
fington, as ever a weathervane for 
the right. The Republican salon 
hostess has her own political ambi- 
tions and is unafraid to shout what 
others first matter about in private. 

“How can we convince Bob Dole 
to withdraw?" she said in a radio 
interview this week. “For the sake 
of our party, for foe sake of our 
majorities in the House and Senate, 
we need to find an excuse, health, 
whatever, and bring somebody else 
on." Other rightwing pundits have 
joined the bandwagon. “Pull the 
plug and open the convention," 
demanded Cal Thomas in foe Los 
Angeles Times. 

Ms Buffington is right about Con- 
gress. Pons now show the Demo- 
crats the preferred party by 
between three and 10 points. That 
does not easily translate into pre- 












rise predictions when all 435 seats 
in the House and 34 in the Senate 
are at stake. Bat if l ack of enthusi- 
asm for Mr Dale continues to grow 
and if the party's rank and file 
derides to sit this election out at 
both local and national level, the 
Republican landslide of the 1994 
Congressional elections will come 
to be seen as a brief interlude. 

In fairness, Mr Dole has never 
bear regarded as a strong candi- 
date. A bad-tempered campaigner in 
1976, 1980 and 1988 and a stumbling 
one dining this year’s early prima- 
ries, foe best Republican hope was 
that foe old dog, 73 next Monday, 
could team new tricks. 

At the very least, his image as an 
authentic war hero and seriously 
professional politician might be 
dressed up to contrast favourably 
with an intermittently feckless pres- 
ident i 

ft simply has not happened, and 
opportunity alter opportunity to 


stake out differences between hhn 
and Mr Clinton have been missed. 
July 4, Independence Day, was Just 
the most glaring example. The 
soundbite from his speech in Illin- 
ois, birthplace of the modem Repub- 
lican party, had Democrats rolling 
in the aisles. 

Mr Dole said: “I would tell this 
audience here today there is no 
place like America. This is America. 
Right here today is America. July 
4fo is America. This is America.” 

In Ohio, Mr Clinton began his 
speech with foe words “our values 
and our visions are as sturdy as 
tempered steel” - eloquence far 
more in foe manner of the Abraham. 
Lincoln of i860 en route to becom- 
ing the first Republican president 

It has been downhill for Mr Dole 
ever since. Every time he tries to 
drag his party towards the electoral 
middle - on abortion, not repealing 
the 1994 ban an assault weapons, 
eschewing eye-catching tax cuts - 


his right wing cuts up rough- Every 
time be tries to get a consistent 
theme across - this week education 
- he finds himself embroiled in 
unrelated controversies, generally 
the result of his own off-the-cuff 
remarks to foe press, whom he does 
not much like anyway. 

This week Pat Buchanan, the con- 
servative commentator, threatened 
mayhem ' on or off the San Diego 
convention floor if the party weak- 
ened its pro-life stance. The 
National Rifle Association threat- 
ened to withdraw its endorsement 
because of Mr Dole’s retreat on 
assault weapons. Jack Kemp, the 
old Reagan supply-sider, announced 
plans for an "economic summit" to 
prearii the virtues of deep tax cuts, 
rather than the deficit reduction 
which Is Mr Dole’s preference. 

But the self-inflicted distractions 
are just as bad. Mr Dole offended 
Mr Powell by not going to the 
annual convention of foe National 


Assodatkm for foe Advam«n«tflf 

Coloured People- He made matters 
worse by first saying *» dM not 
know about foe invitation and to. 
berating the association, the omen 
black civil rights wgahisatioo.for 
its allegiance to foe Democratic 
party. That may be true but tt to 
hardly politic or tactful. - » 'Mr - 

Powell, Senator A1 D’Ameto of New 

York and other Republicans have _ 
pointed out. 

And what induced Mr Dote to say 

in Tennessee last month that 
tobacco might not be addi ctive 
remains a mystery because his own 
expl anat ions have wandered all 
over the landscape. But It has ^ 
spawned the existence at many w 
Dole rallies of Butt Man - a Demo- 
cratic campaign works’ dressed as 
a cigarette to remind voters th at the 
Republican party takes money. from 
foe tobacco lobby (as. of course, do 
Democrats, but it is Mr Dote who te 
on the defensive). _ 

T his week Mr Dole has; 

seemed chastened, a void- 
ing the media at public 
events and appearing 
almost docile, not his - 
natural demeanour, during one long 
television interview alongside his 
wife, Elisabeth (known as Uddy). In 
foe present climate, he can do no 
right, and the spotlight immediately 
turned on Mrs Dote, twice a cabinet 
- secretary, head of the American . 
Red Cross and as much a modern 
American female success story aa, 
well, Hillary Clinton. 

As Maureen Dowd, who has -■ 
roasted the president’s wife often 
wimi yh, put ft In her New York 
Times column: “She [Mrs Dole) was 
patting Bob Dole's arm as tf he were 
some doddering dad, interrupting _ 
him to answer questions, finishing 
sentences for him. reminding him of 
his message, cutting him off mid- - 
thought with That's It 1 ." Her non- . 
elusion was that "an articulate First 
Lady cannot make op Tar an Inartic- 
ulate president". 

The question of what MrDOto can 
do to reverse a race that scams to' - 
be “settling in", as Reagan versus 
Mondale did in 1984, is not easy to 
answer. The choice of a rice- ' 
presidential candidate rarely helps p. 
much and Mr Dole’s prospective Hat 
looks staid at best But he could 
pick a woman to try and narrow foe 
gender gap. - 

Policy changes, as on tax cuts, 
can be transparent Union-bashing, - - 
as he tried with the teachers this 
week, is from a bygone, preJleagan. 
era, though foe labour movement, 
with a minimum wage increase vir- 
tually won, is enjoying an unusu- 
ally good year. 

Ross Perot, now a probable candi- 
date, would hurt Mr Dole’s chances 
even more because he divides foe 
anti-incumbent vote. Kenneth Starr, . 
the Whitewater special counsel, 
does not look like riding to the . res- . . 
cue either after recent comments ' :• 
about not mixing his judicial lnq.uk. . . . 
ries with electoral politics. 

With time rapidly running out for i, 
Mr Dole, perhaps victory in Novem- 
ber is now nothing more than a * 
dream. 
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Up there with Russia’s cultural giants 


From Mr Robin McConnachie. 

Sir, Richard bayard, in his 
thou^-provoking Personal View 
(“Time to give the bear a hug”. July 
15), challenged us to name ten 
cultural giants from central and 
eastern Europe and the Balkans to 
set against foe Russians he lists. 

A few moments’ thought 
produced a list of Chopin, Dvofdk, 
Liszt, Smetana, Conrad (writing in 


his third best language). Ionesco, 
Kafka, Mickiewcz, Paderewski (in 
his spare time from being prime 
minister), Wajda (or countless other 
film-makers as good as Elsenstein) 

- and this from a much smaller 
field in terms of relative 
populations. The contest would be 
even fiercer if we included 
scientists, mathematicians or 
economists! Maybe we can start a 


competition In the columns of the 
FT. 

More seriously, depreciating the 
achievements of our nearer 
neighbours (implicitly or explicitly) 
does not seem to me to be a good 
way of advancing Russia's case. 

Robin McConnachie, 

145 Rosendale Road. 

London SE21 SHE, UK, 


Required reading to understand the real Tolstoy 


From Ms Freda Zoeteweij. 

Sir, As a dedicated re-reader 
myself, I enjoyed Anthony Curtis's 
review of Henri Troynt's Life of 
Tolstoy ("Celebration of a man of 
action and a man of letters”, July 
13A4). 


However, I was slightly stunned anyone seriously 

by his albeit benign dismissal of husband. 

Sonya as a mother and secretary. 

Many years ago 1 read her Diary of Freda ZoetewejJ, 
Tolstoy's Wife and Countess 7 Chemin Bonchhatet, 

Tolstoy's Later Diary which I feel 1291 Commugny, 
should be required reading for Vand, Switzerland 


anyone seriously interested in her 
husband. 


More airlines in market through Delta’s alliances 


From Mr AGchael Medlkott 

Sir, The managing director of 
American Airlines (Letters, July 13/ 
14) questions how Delta Air Lines is 
able to oppose foe proposed British 
Airways- American alliance, when 
Delta itself has alliances with 
Virgin Atlantic and with Swissair, 
Austrian Airlines and Sabena. 

The answer is simple: Delta 
supports competition. Delta's 
alliances have increased 
competition. The BA/American deal 
would decrease competition by 
effectively monopolising foe air 
transport market from Heathrow to 
the US. 

When Delta commenced its 
relationship with Virgin, it did not 
operate flights on any of foe sectors 
flown by Virgin. As a result of foe 
deal with Virgin, Delta was able to 
sell seats in seven new transatlantic 
markets as an additional 


competitor. For example, before foe 
Delta-Virgin deal there were four 
UK and U S air hnes contesting the 
Heathrow-JFK market After the 
deal there were five. 

In contrast the BA- American deal 
will reduce the number of 
competitors in markets and give 
BA-American an overwhelming 
dominant position in foe market: an 
Heathrow-JFK. BA and American 
would operate 66 per cent of foe 
flights, on Heathrow-Chicago, BA 
and American would operate 89 per 
cent of the flights. 

It will be impossible for other 
carriers to challenge such 
dominance, even with an “Open 
Skies” aviation agreement between 
foe UK and the US. Heathrow is 
full. Slots, gates and parking 
positions are fully utilised. An 
“Open Skies" agreement would be 
worthless to potential new entrants. 


since the barrier of Heathrow 
access would remain. 

It Is foe attitude of BA and 
American which is truly curious. 
They operate in an industry in 
which co m p e titive entry to the key 
market. Heathrow, is impossible. 
They plan to reduce the number of 
competitors on six major routes to 
London. They will come to operate 
100 per cent of the services on 15 
routes between the UK and foe US. 
This, they argue, win Increase 
choice for consumers. With such 
logic around, pigs and dodos can 
have confidence In their future 
flying careers. 

Mtehael Medlicott, 
vice-president - Europe and Asia, 
Delta Air Lines, 

Atlantic Region, 

25 Buckingham Gate, 

London SWUE 6LD, UK 


Policy cannot 
be so narrow 

From Jfr SGhe Aaronson. 

Mr Alan Gelb of the World Bank 
(Letters, July 15) has missed the 
centra] point we were making 
(Letters, July 4) about rapid 
| liberalisation in. societies in 
transition. He suggests that Save 
the Children’s concerns can be met 
by a bit more attention to "social 
issues”, using the obvious arms of 
welfare provision such as health, 
education and social security; but 
meanwhile foe "policy steps” of 
rapid macroeconomic reform must 
continue, with all the social 
casualti es they entail - “there is no 
viable alternative". 

Save the Children’s argument is 
preci se ly that no such separation is 
possible. The social cansequHices of 
rapid liberalisation should properly 
be an integrated part of the “policy" 
sphere, since reform policies can 
only succeed if they are inclusive of 
a majority of the population, 
produce the stability and equity 
which markets require, and are 
seen as legitimate and trustworthy. 

A viable alternative is therefore 
one which ceases to define “policy" - 
so narrowly, which moves away 
from standardised prescriptions, 
and which sets out genuinely to 
engage the people of a transitional 
society in dialogue, to give them 
real participation in policy design 
and thus to enable th«n to trust in 
the reforms. 

The alternative will be popular 
alienation and, sooner or later, the 
enforced slowing or curtailment of 
the reforms. 

Mika Aaronson, 
director-general, 

Save the Children Fund, 

17 Grove Lane, 

London SE68RD.UK 



The Bank's headquarters Js in Osijek, 

Selaliite kardinal a Franje Sepem 12, 
lei: 031/ 145-944, 145-581, 145-582, fax 031/ 145-595. 

The international division is in Zagreb, 

Savska c esla 41/1, 

tei: 01/4121-447, 6121-544, fax 01/ 535-124. 


Branch-office 

Gradska banka d.d. in Zagreb , 

flreradov/devo 75, 

tel.: 01/6121-850, 6121-851, 
6121-852, 
fax 01/428-709. 

Branch-office 

Gradska banka d.d. in Rijeka, 

Mafije Gupca 1 1, 
tel. 051/ 21 5-31 6, 
fax 051/ 215-256. 
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Branch-office 

Gradska banka d.d. in Split, 
Malice Hrvatskel , 
tei: 021/ 357-427, 357-428, 

. fax 021/ 357-426. 


Branch-office 

Gradska banka d.d. in Pore£ 
Joafcima Rakavca 12, 
lei 052/ 434-765, 
fax 052/ 434-765. 
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K eynes once remarked 
that no Treasury 
offi c i al was doing his 
job- properly unless 
he Was saving the taxpayer at 
least £tm a week. 

Little has changed; if the 
controversial strategy report- 
leaked this week is anything 
to SO by, the ' Treasury’s . 
gloomy building on Parliament 
Square is still fizzing with 
[teas for cutting public spend- 
ing. The only difference is that 
the figures are now denomi- 
nated in billions. 

However, the furore over the 
leak has - exposed the 
building’s inhabitants, mostly 
a retiring breed, io an 
unaccustomed and doubtless 
unwelcome burst of publicity. 

Not only have the report’s 
authors - a group of relatively 
junior officials - been 
splashed over the front pages 
of the press, they have a Vo 
been publicly ridiculed by the . 
chancellor, their ultimate boos, 
who dismissed them as “kids 
at the office". 

In fact the review seems to 
have been little more than a 
I rather hypothetical c o rp or ate 
planning exercise with the 
mundane aim of forecasting 
future staffing needs. 

And playing with controver- 
sial thmlring ig in any case 
nothing new in a department 
that relishes its tradition of 
internal debate. Go to a minis- 
terial meeting in many White- 
hall departments and the 


COMMENT & ANALYSIS 


Bright Young Things in the News 

The lads who bounce back 


John Kingman, 
accustomed to 

assembled nffi prate wiTI nftrni 

nod m subdued agreement In 
the Treasury, such a meeting 
is just as likely to be a 
free-for-all. Senior officials 
have been known . to repri- 
mand their juniors for keep ing 
their mouths shut 
There is a reason for this. 
Economic policymaking is a 
soft science and there is rarely 
a clear-cut right answer. In 
this boggy terrain, a culture 
which encourages dissent - 
and allows it to. reach minis- 
ters - is an asset 
For officials, this mafroc the 
excitement over last week's 
leaked report diffi cult -to 
understand. Of coarse ideas 
are floated, and of course they 
are not necessarily govern- 
ment policy. Otherwise, how 
would policy develop? 

Nonetheless a good deal of 
the Treasury’s old self- 
confidence has gone! The' per- 
formance of the British econ- 
omy in the decades since the 
second world war has been 
depressingly poor. Govern- 
ment spending as a share of 
gross domestic product 


a former Treakuy official, on the young civil servants 
thinking the unthinkable to control public spending 


remains little below -where it 
was 17 years ago. 

Senior officials, and espe- 
cially Sir Terry Bums; the per- 
manent secretary, have been 
through a series of searing 
experiences such as the "Law- 
son boom" arid the subsequent 
recession, - the spending 
splurge which surrounded the 
1992 general election and 
Black Wednesday when ster- 
ling foil out of. the European 
Exchange Bate Mechanism. 

The foot that the institution 
can point to relatively few suc- 
cesses has resulted in an 
underlying gpnsp of in 

the organisation. This has 
been accentuated by recent 
res t r u c tu ring in a plan heavily 
laced with jargon about delay- 
ering. 

But even if it is less confi- 
dent than it was, the Treasury 
is unlikely to abandon its 
habit of thinking the unthink- 
able. As much as anything, it 
is an unavoidable weapon in 
the age-old game of keeping 
the public finances in some 
Mnd of order. 

Each year, as part of the rit- 


ual negotiations over the pub- 
lic spending round. Treasury 
divisions put forward a flood 
of ideas for policy changes to 
cut costs. Some are simply 
unpopular: others are frankly 
insane. But from time to time 
they score a hit 

From this process much of 
the Treasury's reputation for 
arrogance derives. With only 
five or six of them to shadow a 
whole Whitehall department 
with thousands of civil ser- 
vants, the Treasury team can 
appear over-confident and 
hopelessly iH -Informed. Little 
wonder their opposite num- 
bers in other departments find 
them intensely irritating. 

Nor does it help that the 
Treasury tpqrn is usually con- 
spicuously young. The depart- 
ment traditionally gets the 
cream of Whitehall’s fast- 
stream graduate recruits, and 
they, tend to be given a taste of 
power at a significantly 
younger age thaw their peers 
elsewhere in Whitehall. 

Of course, they can have a 
good deal more fim as well. 
Nonetheless, the artificial and 


adversarial nature of the argu- 
ments over spending - as well 
as a familiarity with the art of 
the political fudge - makes for 
a culture of cynicism. 

Hie hothouse approach also 
creates a prickly working envi- 
ronment. Treasury officials 
tend to be aggressively bright 
Reputation counts for a great 
deal: "stare" establish them- 
selves quickly and tend to 
have the pick of the most 
glamorous jobs, almost always 
including a spell in a minis- 
ter’s private office and some- 
times in No 10. 

With opportunities such as 
this on offer, competition is 
inevitably intense. And hours 
can be very long: the Treasury 
is at the focus of the Whitehall 
hub. and almost always in the 
thick of same political crisis or 
other. Its officials are con- 
stantly having to deal with 
"bounces" - a well-loved and 
often effective departmental 
ruse, whereby the Treasury is 
only alerted to some expensive 
new proposal at tbe last 
moment and put under heavy 
political pressure to agree. 


Why do officials choose this 
life? Certainly not for the 
money: forget the bowler hats 
and handmade suits; think 
instead Marks and Spencer 
polyester. Many Treasury offi- 
cials ultimately double or tri- 
ple their salaries in the City - 
there is a well-trodden path 
into investment banking. 

But money is not the only 
motivation for those who 
leave. Otters, fed up with a 
life advising ministers, go 
because they thirst for the 
freedom of real decision- 
making. A conspicuous exam- 
ple is Mr David Willetts, a for- 
mer Treasury official and pri- 
vate secretary to Lord Lawson 
when he was financial secre- 
tary. Mr Willetts has now 
become a minister. 

But however much officials 
grumble, the Treasury still has 
plenty to offer those who stay. 
The work is intellectually 
tough and close to tbe centre 
of power. By civil service stan- 
dards. it can be fast-moving. 

And it matters. As in any 
organisation, there is plenty of 
trivia. But because it holds the 
pursestrings, hardly anything 
of importance in government 
does not at some point cross 
the desk of a Treasury nffip-fat 

Moreover, vixen there is not 
much else to do. officials can 
amuse themselves trying to 
imagine what government 
might look like in a decade. 
That way. they even stand a 
modest chance of fame. 










§?: 






-i::. 

v- . ■ ' ‘ 


► ■ -■>- 

TP- ; 

si’-- V ■ 


tv 

-*'•> ••• 


ib-T 

,i» 

■ W . - 

l ’ - ' v 

i, * v 


tank 


0m** 


a*""*''- 




■:.A^ 


Ross Tieman on the incentive 
plans fuelling the latest 
corporate governance row , 

A brush-fire 
flares in the 
boardroom 


A ncient Greek athletes 
took stimulating 
mushrooms and 
herbs. Aztecs extract- 
ed cactus juice. Some partici- 
pants in the first modern 
Olympics a. century ago 
downed cocktails of brandy 
and low-dose alkaloids. And by 
the -1950s, East German and 
Sovfet athletes were building 
up their bodies with anahtiHr; 
steroids. 

There is nothing new in the 
use of drugs - natural or syn- 
thetic - to enhance spotting 
prowess. But every time the 
Olympic Games comes round, 
tbe battle between the drug 
cheats and the authorities is 
fought out at a higher level of 
science and technology. . 

| . Tbe Olympic testing Labora- , 
tory which opens for business 
in Atlanta today has an 
unprecedented range of high- 
tech equipment to analyse con- 
testants’ urine samples for 
traces of any of the 400 drugs 
banned by the International 
Olympic Committee. 

The lab, which is operated 
on behalf of the committee by 
Smith Kline Beech am, the 
Anglo-American, pharmaceutj- 
cal giant, will test every medal- 
winner and a random selection 
of other athletes - mare than 
2JJ00 samples altogether. 

On the other hand, the range 
of drugs today is greater than 
ever. Thanks to biotechnology, 
athletes are gaining access to a 
new range of human proteins 
and peptides which are hard to 
detect with today’s procedures. 
Produced by ge n eti c a lly engi- 
neered micro-organisms and 
cell cultures, they can make a 
significant difference to ath- 
letes’ performance. 

There is particular concern 
in Atlanta about two biotech 
products: human growth hor- 
mone (HGH), taken to 
strengthen muscles and bones; 
and erythropoietin CEPO), to 
increase the blood’s oxygen- 
carrying capacity. Both are 
officially banned, but the 
SnntoKHne lab is not testing 
for them because there is no 
. agreed standard for distin- 
guishing between levels that 
occur naturally in the body 
and those that indicate abuse. 


M r Brian Staples 
never expected to 
find himself in 
hot water with 
shareholders when he unveiled 
a new long-term incentive plan 
for executives at United 
Utilities. 

Mr Staples, chief executive 
of the water and electricity 
. group, thought the financial 
performance targets that had. 
to be achieved for executives 
to earn bonus shares were suf- 
ficiently demanding not to 
attract criticism. “If f- don't' 
manage to outperform tbe rest 
of the utility sector I deserve 
to be sacked,” he said recently. 

. But in a highly unusual 
' move, the Association of Brit- 
ish Insurers, representing 
fund managers, has raised 
objections, arguing that the 
rewards, whieh would provide 
. bonuses of up to 87 pm 1 emit of 
salary, are excessive. 

United Utilities is the latest 
. public company to be 
embroiled in a row with 
shareholders over L-tips. The 
shape of these plans has 
become this year’s dominant 
corporate governance issue. 
Pensions and investment 
Research Consultants (Pirc), a 
fund management advisory 
group, surveyed 350 compa- 
nies in January. It found that 
103 had adopted L-tips, but 
only 42 per cent had obtained 
shareholder approval for 
them. „ 

Showdowns over L-tips, 
however, are only the latest in 
a series of highly public inter- 
ventions by institutions deter- 
mined to exert their will over 
wayward directors. 

Opinion is divided as to 
whether the City is witnessing 
the emergence of a new, 
muscular style or fond man- 
agement or whether pressure 
once exerted in private is now 
frying applied in public. 

“There is certainly some- 
thing going on.” says Mr John 
Rogers, director of investment 
services at the National Asso- 
ciation of Pension Ftinds. 
-Arrangements m toe board 
room have significantly 
changed.” He credits tbe press, 
and fund managers, for 
improvements in corporate 

^Others* say toe L-tip disputes 

are tbe latest moves in a loug- 
nmaing struggle for mflo«>ce 
between executives 
the business from toy to 

and fond manager? 
the assets on behalf of sarere- 
-Institutions. indudmg MT' 
selves, have always been inter- 
ested in the way complies 

nm themselves and board 

structures,” one loading fond 
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P»ny boards. A 
the Cadbury Committee la w 
down standards of best pra fr 
8cl? These initiatives have 
provided a framework wnn 


which funds have’ tried to 
make executives more 
accountable to shareholders. 

Mr Rogers says that toe 
improved structure of com- 
pany boards is much more fun- 
damental than recent rows 
over pay and Incentive 
packages. Acting within Cad- 
bury guidelines, fond manag- 
ers have forced recalcitrant 
companies to ditch a slew of 
bad boardroom practices. 

Over-age directors have 
been .obliged to jesigsi. Oyer- 
powerful executives have been 
forced to divide the r ote o f 
chairman and chief executive.. 
And even the most charismatic 
company diieA now find their 
professional longevity, 
curtailed by the obligation to 
retire by rotation. 

Another sign of the 
increased power of sharehold- 
ers is the conflict at 
Eurotherm, the electronic, com- 
ponents company where insti- 
tutional investors are insisting 
on toe reinstatement of Mr 
Claes Hnltman, the sacked 
chief executive. Tbe board was 
split, and the owners inter- 
vened. Such dramas have been 
enacted before at other compa- 
nies, but they usually 
happened in private. 

The L-tip disputes, by 
contrast, arose out of political 
concerns about the pay of 
executives at privatised 
utilities. Ironically, the L-tips 
wer e introduced at the urging 
of the Greenbury Committee 
(initiated by the private sector 
to look into executive pey) in 
place of bonuses and share 
options. 

But companies were left 
with considerable scope to 
tailor toe L-tips to their own 
needs. And disputes have 
arisen over the performance ■ 
thresholds set for particular 
companies. 

The dost should soon start 
to settle. The investment com- 
mittee of the Association of 
British Insurers is seeking to 
define best practice , on L-tips. 
That will guide companies 
formulating schemes. 

But once the Institutions 
have quelled toe L-tip brush- 
lire, more profound issues are 
likely to reemerge. 

Institutional shareholders 
are gradually moving on to 
the offensive to promote a new 
brand of shareholder activism 
in toe OK. “There is a will 
amongst some investors and 
some pension funds and some 
insurance companies to effect 
change fairly quickly and 
fairly radically, " says Sir Sog- 
ers. “Once one or two major 
managers set out strict corpo- 
rate governance guidelines 
others are bound to follow." 

Ms Anne Simpson, joint 
managing director at Pirc, 
looks to America, where share- 
holder activism Is gaining a 
reputation .for enhancing 
investor value. US institu- 
tions, for example, are 
required to vote at meetings m 
a secret ballot, and to reveal 
later how they have voted. In 
the UK. votes are taken in 
public or by proxy, exposing 
institutions to lobbying by 
directors. “We are stm m the 
foothills, with a mountain to 
climb.” she says. 



Drugs debate: Tamara Press, who allegedly took large doses of steroids, and Diane Modahl, who fought to clear ho* name 

On the track of the drug cheats 

The battle between the sports authorities and athletes who break 
the rules is being fought at ever higher levels, says Clive Cookson 


More conventional drugs, for 
which testing is relatively 
straightforward - at least in 
principle - include: 

• Anabolic steroids, used by 
“power” athletes to increase 
strength and build muscles. 

• Narcotic analgesics, which 
mask injuries and raise the 
pain threshold. 

• Stimulants, which increase 
alertness and self-confide nc e. 

• Beta-blockers to reduce ten- 
sion and prevent trembling - 
used in sports where a steady 
band is essential. 

• Diuretics to increase water 
loss from tbe body - helpful to 
athletes who need to squeeze 
under a weight limit 

The technical centrepiece of 
the Atlanta lab is the high- 
resolution mass spectrometer. 


This £350.000 instrument is 
used in conjunction with gas 
chromatography to ide nti fy 
specific drugs from their indi- 
vidual chpTnina? fingerprints. It 
is much more sensitive than 
the machines used at tbe 1992 
Barcelona Olympics and is 
expected to pick traces of ban- 
ned steroids several weeks or 
even months after the athletes 
stopped taking them. 

However, as toe case of the 
British runner Diane Modahl 
showed, the most sensitive 
instruments in toe world are 
no use if toe wrong procedures 
are followed. Modahl appealed 
successfully against a four- 
year ban on toe grounds that 
tbe Lisbon testing laboratory 
stored her urine in co n diti ons 
that promoted bacterial 


growth. She argued that 
metabolism by these bacteria 
produced high levels of the 
hormone testosterone, 
SmithKIine Beecham says 
procedures in its Atlanta lab 
are designed to exclude false 
readings of that sort For 
example, the storage condi- 
tions for urine samples will be 
controlled rigorously. But 
some specialists argue that, if 
the world of sport really wants 
to get rid of drugs, it must 
move from urine to blood test- 
ing. “Blood samples would 
e liminat e an enormous amo unt 
of doubt from the whole area 
of drug testing." says Dr 
Andrew Eaton, an executive of 
Micromass, a UK manufacturer 
of high-resolution mass spec- 
trometers. “There would be no 


trouble detecting abnormal lev- 
els of EPO and HOI in blood." 

Dr Liz Ferris, a sports medi- 
cine consultant and former 
Olympic diving medallist, says 
athletes may be prepared to 
accept blood testing to demon- 
strate that sport is clean. But 
she adds: “Blood testing is an 
invasive procedure, even if 
only a pinprick Is needed, and 
many athletes may feel that it 
is going too for. Even giving a 
urine sample in front of some- 
one is bad enough.” 

Underlying toe debate is 
uncertainty about the main 
reason for banning drugs in 
sport Is it to protect the ath- 
letes from harming them- 
selves? The East German and 
Soviet sportswomen, like 
Tamara Press, who allegedly 


took large doses of steroids 
during the 195(js. 1960s and 
1970s became so masculine in 
appearance that there could be 
little doubt that protection was 
needed. 

Is it to protect the interests 
of athletes who choose not to 
take drugs? Or is it really to 
promote some idea of “natural" 
or “unaided” human competi- 
tion - a difficult concept in an 
era of intensive high-technol- 
ogy multi-vitamin training? 
Since sport and philosophy do 
not usually mix. such ques- 
tions are rarely discussed. 

It is clear, however, that 
many of today's rules are arbi- 
trary and inconsistent. For 
example. Dr Ferris says there 
are three ways in which ath- 
letes can imp row long-distance 
performance through raising 
the oxygen-carrying capacity 
of their blood. 

“One is legal: to train at high 
altitude.” she says. “The other 
two - taking EPO and blood 
doping - are not, although 
they have the same effect. Why 
is it acceptable to train at high 
altitude but cheating to take 
EPO? There's confusion about 
what we’re trying to ban." . 

Whatever the problems now, 
they are nothing compared 
with those to come in the next 
century. Although toe first tri- 
als of human gene therapy are 
already under way to treat dis- 
ease. the sports world has not 
started to discuss what might 
happen when athletes undergo 
the procedure to improve per- 
formance. There is no techni- 
cal reason why someone 
should not be given geoes to 
make additional growth hor- 
mone or EPO in their own bod- 
ies without toe need for injec- 
tions. 

Further in tbe future is the 
prospect - or threat - of 
human genetic engineering to 
enhance desirable traits such 
as intelligence or sporting 
prowess. How will officials at 
the 2096 Olympics deal with 
sprinters whose genes have 
been manipulated for maxi- 
mum speed? From their per- 
spective, the Atlanta games 
will seem as quaintly innocent 
as the ancient Greek Olympics 
do today. 


Motoko Rich on the launch of a new global consortium to put an electronic purse in every pocket 

A card that aims to be as good as cash 

Y ou are trying to buy a “substantial” proportion of the ^irAHmi nin^iiiii iri ■ till Mill • because it does not comply that total h would be equiva- 
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Y ou are trying to buy a 
newspaper, but you 
don’t have toe exact 
change. No worries: 
you present your electronic 
purse to toe newsagent, who 
slides it into a card reader and 
tips in. toe 70p FT cover price. 
After a whirr and a buzz, toe 
card pops out and you’ve paid 
for the paper - with no 
exchange . of notes or coins. 

Several global payment 
organisations such as Visa, 
MasterCard and Europay Inter- 
national, which runs Master- 
Card in Europe, are testing 
versions of these stored value 
cards in various countries. But 
this week Mondex. the elec- 
tronic purse experiment 
backed by National Westmin- 
ster Bank and Midland Bank of 
the UK, has. raised the stakes 
by forminga global consortium 
to launch their card on a 
worldwide basis. 

Mondexis a card with a com- 
puter chip which can be used 
for small transactions that do' 
not need to be authorised by 
the user's bank each time it is 
used. Pioneered in .Swindon, 
England, R can be used to pay 
in shops, car paring laundro- 
mats and vending ma grfrw»K 
Seventeen banks subscribed 
£7&5m for shares to a new pri- 
vate company set up da Thurs- 
day to take over toe assets of 
M pndex. NatWest will retain a 


“substantial” proportion of toe 
funds raised as reimbursement 
for the development costs, 
while the balance will be 
injected as working capital 
into tbe embryonic company. 
A 235 per cent stake in newly 
formed Mondex International 
has been held back for sale to 
future franchise holders. 

“Mondex has perceived that 
to win toe race they cannot 
just run separate British or 
Aust ralian or US trials,” says 
Mr T.iam Carr af COBA Group, 
a London-based consultancy. 
“They need to catch up .with 
Visa and Mastercard which 
already have this. global net- 
work of banks and merchants 
who take plastic cards from 
them.” 

The 17 banks have either 
launched trials of Mondex or 
are planning them. “Mondex is 
the technologically most 
advanced product," says Ms 
Catherine Adams, mana ger of 
Mondex for the Royal Bank of 
Canada. “When we were eval- 
uating shred value cards we 
compared them to cash and 
Mondex was the one that came 
the closest." . 

The cash comparison is what 
makes Mondex different from 
its r i v a l*. While the Mondex 
Card is designed to replicate 
the anonymity and transfer- 
ability of cash, the Visa, 
MasterCard and Europay mod* 
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els are more like ,the debit 
cards currently in use where 
details of transfers are pro- 
cessed and stored centrally. 

Some critics say Mondex’s 
anonymity will be a handicap 
in expanding internationally 
since central banks prefer plas- 
tic transactions which can be 
traced. Without the audit trail 
provided by centralised pro- 
cessing, Mondex could be more 
vulnerable to fraud and money 
laundering. 

However, the cost of keeping 
track of transactions on the 


scale envisaged for electronic 
purses could be prohibitive. 
“The fixed costs of a ftilly- 
auditable system will get in 
the way of very small transac- 
tions being economically via- 
ble," says Mr TTm denies, co- 
founder of Mondex and outgo- 
ing chief executive. “It is just 
not practical to design a prod- 
uct that allows us to exchange 
value between individuals or 
down the telephone and be 
folly auditable.” 

Other critics of Mondex 
riahn it will run into problems 


because it does not comply 
with global standards for chip 
cards set by Europay, Master- 
Card and Visa. Tbe standards 
are necessary, say toe payment 
operators, so that retailers do 
not have to own lots of termi- 
nals to accept different cards. 

However, Mondex says most 
terminal manufacturers can 
design products which will 
accept afi cards - whatever toe 
standard. “The standards issue 
is a red herring,” says Ms 
Adams. 

But the most important ques- 
tion which feces all the elec- 
tronic purse suppliers is 
whether they can persuade 
consumers to give up using 
cash. “As yet nobody has 
proved the economic case for 
electronic purses,” said Mr 
Peter HIrsch, of Retail Banking 
Research, a consultancy. “Pete 
pie have been talking about a 
cashless society for years, but 
consumers trust it because it is 
virtually indestructible and 
universally accepted.” 

But Visa believes more, than 
£2.000bn of everyday high 
street spending worldwide will 
he carried out using electronic 
cash systems by 2005. And if 
even a small proportion of the 
77 per cent of UK payments 
made in cash were to switch to 
electronic purses, it would.be a 
large market “If Mondex were 
to capture even 10 per cent of 


that total it would be equiva- 
lent to all payments currently 
made on credit and debit 
cards," says the Association 
for Payment Clearing Services. 

“Once a sufficient number of 
customers and retailers use it, 
it will take off” says Mr Corr 
of the COBA consultancy. 
“Until it reaches a critical 
mass nobody wants a card 
because they cannot spend it 
anywhere and retailers won't 
want it because nobody will 
have card." 

One obstacle to reaching crit- 
ical mass will be persuading 
consumers and retailers to pay 
for the purse. “The banks have 
set a precedent by giving cash 
for free." says Mr Jacques 
Decock of Mercer Management 
Consulting. “Why, because it is 
electronic and is cheaper to the 
provider and to the shops, 
should toe banks charge the 
customer to use toe purses?” 

But Mondex and its rivals 
believe it is just a matter of 
time before the advantages of 
electronic purses are demon- 
strated. A poll in eight coun- 
tries in North and South Amer- 
ica, Asia and Europe 
commissioned by Visa found 83 
per cent saying they would use 
tbe card instead of cash. 

“If we can prove it is conve- 
nient, quick and useful," says 
Mr Cohn Baptie of Visa, “peo- 
ple are prepared to pay for it" 
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By Graham Bowfey 


Market sentiment towards the 
dollar tamed negative yester- 
day amid speculation of an 
imminent rise in Japanese 
interest rates and in spite of 
growing expectations of a Ger- 
man rate cat 

Financial markets were cal- 
mer after Mr Alan Greenspan, 
the Federal Reserve chairman, 
on Wednesday played down 
fears of rising inflationary 
pressures which had triggered 
large falls in US shares and 
bonds earlier in the week. 

But after an initial rally at 
the London opening; the dollar 
weakened to dose down at the 
end of the European session 
against both the yen and 
D-Mark. 

The dollar closed in London 
at DML489, from DM1.492 at 
the previous dose. It lost Y4 
against the Japanese currency, 
closing at Y10&3. 

The D-Mark rose in spite of 
weaker than expected money 


supply data which raised spec- 
ulation that the Bundesbank 
might lower the repo rate at its 
meeting next week. 

Sterling had a quiet day at 
the end of a generally poor 
week which saw it lose more 
than six p fennig s against the 

D-Mark. 

The pound closed at 
DM2J03, down 2 pfennigs on 
the previous close. It fared bet- 
tor against the dollar, finishing 
at $L547, up from IL545. 
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The Canadian dollar rallied 
after the Bank of Canada took 
advantage of the calmer mar- 
ket conditions to lower key 
short-term interest rates by 25 
basis paints to 4.75 per cent 


■ Mr Greenspan’s reassuring 
comments to a Senate commit- 


tee were interpreted yesterday 
by the markets as at least 
delaying the series of interest 
rate rises investors bad feared 

at the beginning of the week. 

Analysts said his remarks 
suggested the Fed was unlikely 
to signal more than a quarter 
point increase in interest rates 
at its policy making meeting 
next month. 

"The impression the market 
has gone away with is that 
Greenspan sees no urgency in 
raising US interest rates,” said 
Mr Steve Hannah, head of 
research at IBJ International 


in London. 

But he said the dollar's 
decline in spite of Mr Green- 
span's comments was a sign 

that it was stni correcting from 

its “over exuberant” strong 
rises of a few weeks ago. 

He said investors had 
become over-optimistic about 
the dollar's prospects before 
the last strong US payroll num- 
bers shocked the market into 
realising that US interest rates 
would have to rise soon. 


strength. 

The Japanese currency rose 
in spite of efforts by the Bank 
of Japan to dispel growing 
speculation that Japanese 
interest rates might rise soon. 

Rumours of an imminent 
tightening continued to circu- 
late tn spite of the relatively 
lax policy the central bank 
adopted in Tokyo’s money mar- 
kets yesterday. 


■ The dollar’s weakness was 
due in part to the yen's 


■Expectations that the Bund- 
esbank might ease monetary 
policy next week at its final 
meeting before the summer 


break were boosted after data 
showed M3 money supply grew 
at an annualised rate of 9.6 per 
cent last month, down from 
105 per cent in May. 

Analysts said the data 
showed dear signs of a deceler- 
ation in bank lending growth 
which would strengthen tire 
case for a cut in interest rates 
next week. 

The D-Mark had a better day 
against the Swiss franc, as 
investment flows which had 
sought a “safe haven" during 
die market turmoil earlier in 
the week began to reverse. 
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CROSS RATES AND DERIVATIVES 



Open 

San price 

Change 

High 

Lews. 

Ett wot 

<»***■. 

Sap 

9821 

95.64 

*004 

95.64 

9061 

1100 

8389 > 

Dec 

9528 

95.00 

+025 

8000 

9057 

10T4 

9488 if 

Mar 

9529 

9529 

+024 ■ 

9041 

9037 

- 3S9 

3134". .• T .: 

JUl 

9011 

9010 

•023 

95.11 

9008 

182 

2891 


EXCHANGE CROSS RATES 

J«l IS BFr DXr 


Palauan 

Denmark 

Ham 

Germany 


O wH u e v tand 

UK 


Em 

Danhh Kranar. 


BFr 

DKr 

FR 

DM 

K 

L 

H 

NKr 

Es 

Pta 

SKr 

3ft- 

£ 

C$ 

* 

Y 

Eco 

MIS 

Ecu con 

(BFt) 100 
(DN) 5340 

1073 

10 

1045 
8. 783 

4258 

2203 

2232 

1285 

4838 

2637 

5448 

2206 

2028 

11.15 

4992 

2882 

4002 

2182 

2127 

1152 

3288 

2.119 

2.108 

1.126 

4459 

2281 

3262 

1.742 

3532 
IBS. 6 

2278 

1276 

Speta 

mtes 

182498 

(FR) 8020 

1129 

10 

2252 

1236 

3002 

0311 

12.70 

303.6 

2482 

iaii 

2.413 

1-282 

2.711 

1263 

214,7 

1288 

Netherlands 

2.15214 

(DM) 2029 

3257 

3287 

1 

0419 

1017 

1.122 

4200 

1022 

8441 

4442 

0217 

0434 

0918 

0272 

72.73 

0231 

Belgium 

392960 

(IE) 4920 

9214 

0092 

2289 

1 

2429 

2270 

1027 

245.6 

201.7 

1081 

1252 

1237 

2.194 

1205 

1732 

1288 

Bermony 

121007 

04 2225 

0279 

0233 

0298 

0241 

100. 

OlIIO 

0423 

1011 

8201 

0437 

0080 

0243 

0090 

0066 

7.1S2 

0252 

Auetrt* 

134383 

(R) 1038 

3439 

3.020 

0282 

0273 

9067 

1 

.3234 

9128 

7526 

3.961 

0729 

0387 

0219 

0589 

6425 

0473 

Portugal 

19SJB2 

(NKl) 4729 

8.868 

7277 

2225 

0-973 

2365 

2208 

10 

239.1 

1962 

1033 

1200 

1210 

2.136 

1262 

189.1 

1234 

belenrt 

0782214 

(&4 2023 

0751 

3294 

0273 

0407 

9892 

1291 

4.182 

10O 

8228 

4220 

0795 

0422 

0293 

0653 

7073 

0216 

Nrance 

640808 

(Pta) 2440 

4.569 

4213 

1.185 

0468 

1205 

1229 

5295 

1212 

100 

5262 

0268 

0514 

1288 

0796 

86.16 

0229 

Denmark 

728580 

(SKr) 4628 

0882 

7228 

2251 

0242 

2289 

222S 

9.881 

2312 

1902 

10 

1240 

0278 

2267 

1212 

1832 

1.195 



(SR) 2520 

4.710 

4.145 

1224 

0512 

1244 

1272 

5282 

1252 

1032 

5438 

t 

0531 

1.124 

0822 

8000 

0649 

NON ERM MBMBERS 

(E) 4743 

8282 

7201 

2203 

0284 

2342 

2283 

9204 

2362 

1944 

1023 

1282 

1 

2.115 

1247 

1872 

1222 

Okeeue 

292287 

(CS) 2243 

4200 

3288 

1289 

0458 

1107 

1221 

4283 

1122 

9121 

4237 

0890 

0473 

1 

0731 

7920 

0678 

My 

2108.15 

(S) 30.66 

0741 

5243 

1489 

0223 

1514 

1270 

6402 

153.1 

125,7 

8213 

1217 

0246 

1287 

1 

1082 

0790 

UK 

0786652 

PO 2032 

5203 

4257 

1275 

0276 

1368 

1242 

5213 

1414 

118.1 

6.107 

1.124 

0297 

1263 

0224 

100 

0730 

Ecu earns uses sat by IheErsq 

3821 

7288 

0384 

1285 

0.788 

1917 

2.114 

8.105 

1932 

159.1 

8272 

1240 

0.818 

1.731 

1268 

137.1 

1 

RaeanUge cbengse we for Ecu: 


EMS EUROPEAN CURRENCY UNIT RATES 

Ji4 19 Ecu can. Rata Change 96+/- from 96 aprsad Dhr. 


* UFFE Muea Mo traded on APT 


ien«M utC tost < 

\m+r* 


U TMaMOMniMllOOOMJM(|»M}S1mpobitaaf 100% 


181.005 

813941 

392054 

120790 

134263 

+ 08223 

0797111 

646386 

725741 


-0232 

-000024 

+02173 

+0.00067 

+0.0035 

-0.004 

-0001927 

+000212 

+020173 


1-82 6" 

128 4 

1-22 2 

1.10 1 

127 1 

075 -1 

026 -4 

028 -3 

OOO -7 



Open 

Latest 

o»v» 

Nidi 

Low 

Eet eel 

Open Ink. 

Sap 

9423 

942? 

-002 

842c 

642? 

111227 

407279 

Dec 

9327 

B325 

-002 

9327 

9324 

190075 

446.759 

Mar 

flfria 

3322 

■<002 

9323 

9322 

183299 

280334 


■ US TREASURY HJ4 


1 (006 Sim par 10096 


-426 -721 
100309 810 


r par 1® Betfm Fima, Yen, Eecuda, Un i 


Ecu caram taM set by fte Cnnp «a nC\i i nn lni u ii.OuninalnatahdnesntfcpnlhftteseappBi. 
Pn ce rm u echenpeenelorEcuiaportfiiaclangamaitBea whinxianqs Oa tsms i u e s how the 
miob m — n wwmaadKmepnBanMBe J Bara nu e betwam aw actuh wtm and Ecu aentral ndae 
♦or acetmey. srdlhanmfaxagpannWadpa t oanagadBrhflanolmecuTancyknamtMSitroniSa 


■ D-MARK FUTURES (MM) DM 125200 par DM 


nri roruww (1 mm) Van 122 par Yen 100 


(174)03 sarhg ni I 


1 Lka Mpeoded hn BB4. Atfueanart cstataad by die AnmcU Tknas. 



Open 

Latest 

Clwnga 

High 

Low 

Eat. wot 

Open inL 


Open 

use* 

Change 

Mgh 

Sap 

06726 

02725 

-00004 

02735 

02709 

28.734 

87297 

Sep 

02282 

09308 

+00019 

02320 

Dec 

06782 

06784 

-00007 

02770 

027B2 

177 

2297 

Dec 

02422 

09426 

+02020 

02426 

Mar 

- 

OB81B 

- 

- 

- 

3 

327 

Mar 

02515 

02515 

-02002 

02615 


I FBAHC HITWItBl QMM) SFr 125200 per SFr 


I FUnUHES (BrOU) 032200 per E 


Sep 

02240 0.8230 

-00012 02252 

02206 

19288 

30302 

Sep 

1.5464 

12446 

+02006 

1.5484 

Dec 

02290 

-00018 

02290 

144 

1296 

Dec 

12450 

12480 

+02014 

12480 

Mar 

08371 

- 

- 

2 

95 

Me 

- 

12470 

+02014 

12470 


Low 

0.0275 

02422 

02515 

Est vol 
26267 
242 

1 

Open be. 
75227 
4,125 
141 

12428 

10269 

53253 

12440 

50 

1.132 

12490 

1 

6 


BmuMMM 6SCM OPTKINS E312B0 fcanst per pound) 


SMre 

Pftoo 

Jul . 

- CALLS - 
Aug 

Sep 

Jul 

— PUTS — 
Aug 

Sap 

1220 

2.68 

226 

- 

016 

055 

080 

1230 

128 

223 

220 

039 

082 

1.13 

1240 

122 

1.73 

227 

074 

122 

124 

1280 

022 

12* 

128 

128 

1.72 

224 

1280 

046 

085 

1.17 

12? 


228 


Amtaue <hy^ vni, Os«b 112iaPiSa 3282. Prsv: day's open tot. Cam lei^nnm 130203 




~ivT fi di iv. 


UK INTEREST RATES 


LONDON MONEY RATES 

Jut 19 Over- 7 dnyi 


Jot 19 Over- 7 days One Threa Six One 

night notice month months months year 

bnarbark Staling 5H-5S, A ft 5}i - 5h 5H-5ti Si-53 

SteiHngCOs - S\ ■ 6tt 5» - 5*8 5tt - 5^ 5)1 - 5% 

Treasury BO - • 5§j - 5=8 5g - 5)3 

Bank BO - - 5ji - 5% fiJS - 5ft 5B - « 

Local authority dapa. rt-5%54t-5%5%-5%5^-5S|S\-55# 6-5% 

Docount Market daps 5% ■ 5% 5% - 5% 


■ THR 

■i MONTH SIDUIQ FUTURKS (UFFI3 E9QQJJQ0 paints ol 100% 


Open 

Sen price 

Change 

High 

Low 

Est vol 

Sep 

04,29 

9427 

-021 

94.30 

9427 

Ties 

Doc 

9420 

94.17 

- 

94JJ1 

94.17 

13752 

Mar 

9329 

9328 

+021 

9324 

93.88 

8123 

Jun 

93.46 

9325 

+021 

93.48 

03-45 

1822 

Sep 

03.05 

9323 

+4)21 

9327 

9329 

1008 


BASE LENDING RATES 




Aha ratal an AFT. M dp*n tawnat tigs, n tar prm+oue aey. 

■ SHOUT 8TBKJMQ OPTlQtM. piFFQ £500200 pokrtg of 10Q9S 


IK deering Dank Base lendng rata 5S per cant bom June 8 1996 
Up to 1 1-3 86 


Certs ol Tax dap. (£100200) 2>a 5*2 5 f. i\ 

Certs or Tot dtp. under CiOOOOO h Dapa. DspasBs aafxSwn *»■ earn tltpo. 

AM. tandvr n ol dhenunt an Jul 1&s«mspc. BMO flxed ran Sea. Export FMnca. Mdte up day 
Jun?& 10W. ApMd one lor period M 24, 19BQ to Aup SL 1090, SeMmaa San /JNIpe. FWsrence 
m Mr pqctod Jun 1. mas ID Jwi ZO. teas. Sctaum Itf A V (LBOSpo. nnMioe Houn Ban Ran epc 


Strike 

Price 

Sap 

— CALLS - 
Dec 

Me 

Sep 

— PUTS 
Dec 

0425 

0.10 

015 

015 

026 

noa 

0450 

022 

006 

028 

02G 

029 

9475 

0 

022 

004 

046 

060 


Eat wL WXC*mi 


. Rwioue days <p«r ht, can 


Adam 6 Compoiy 875 

A»ad Trust Bank 818 

ABflBs* 5.75 

•Heny AnSbadur 875 

Bank or Banda 875 

Banco Bteo Vbngya- 875 

Bark ot Cyprus 873 

Bonk of Wend 5.75 

Bank of kata -5.7S 

BarkafScodarO _875 

BurtaysBarit 575 

Brit Bk of Md East 87S 

•Brawn Shftay a Co Ud 835 

CtfbankNA 2.75 

Qydaadata BarA 87S 

The Co-opetafiva Bank. 875 

Costs & Co 875 

CRxR Lyonnais 87S 

Cyprus Popular Bank »875 


OuncanLaaria 875 

ExesarBankUmtad— 6.75 
FtomcW & Gan Bonk _720 
•Robert Rearing * Co _ 875 

Gscbank 875 

•Gtamesa Mahon 875 

Hotab Bank AG Zkeicti . 875 

•HantaosBa* 873 

Hertatta a Gan Im Bk. 875 

•FBShnraL 875 

C.Hoara«Co 875 

Hongkong SShsr&eL 875 
JutanHxfce&r* ■— 5J5 
•LacpoU Joseph & Sana 875 

LbydsBank 875 

Magtaal Bark LJd __ 873 

Mdbnd Bark 875 

'MoutfCredlCtap 820 

NsMtaMnasr 875 

•ReaBraihera 875 


Rogal BkatSootand _ 875 
•Bngn- & Friactandar- 875 
•Smm 6 VMttsn Sees . 575 

Scottish Widows Bank . 875 

TSB..„ 575 

UnAed Bark rtKuraL 873 
Ur*y Trust Bar* Fte _ 875 

Westam Trust 875 

WHtonnqr LaUarr .... 87S 
Yodcshto Bank 875 


• Mambees a London 
Inwatnart th rik i r w 
Aa auu l a i lun 
' biadr A - ifatma an 


ta 18 E 1 

CBtfr to 414883 - 4L548Q 25X80 - 2894S0 
wgaty 230273 - 230855 140116-149.180 
W 4643.19 - 464120 300100 - 300000 

Aasdt (14832 - 04642 02994 - 02999 

Mnd 4.1B4& . 4.1943 27050 - 271 00 

tasta 799128 • 800006 916000 - 518000 

UA£. 88817 ■ 88850 34727 - 30732 


FT QIHDB to WORLD CII M WC W L 

Tha FT Guide to World Cummalaa 
tataa can ba found on tha MirtMa 
page to Monday^ adtkn 


FUTURES AND OPTIONS TRADING 
Clearing and Execution Service 24 lira 
Goaiaot: Ssisii Dm _ 

■p Tali +■ 44 171 339 3030 N 

■="= Fax: 4- 44 171 529 9919 


nUGHMUDOEH'S RITURES MARKET DXDUOT FROM $57Q 
o fr w ti i> aiisii iiw,i» 






ERKET.EV FUTURES LIMITE D 

XS DOVER STREET; LONDON W1XSR& H 
TEL: 0171 6M 1133 FAX 0171 495 0022 BE 


WANT TO KNOW A SECRET? _ 
The LD.S. Gann Seminar will show you bow the markets REALLY 
wade. Tbeamuii^ trading techniques ofthek^endaiy WJJ.Gann can 
incrca*: your profits and contain your.Iosscs. How? Tlurt's tbc secret 
Book yow FREE place. Phono 0171 588 5858. 


Afford, i tile rmil 


uptiorti 0;ii1 rcw+ 


r^Ylarket-Eye 


FUTURES 


FREEPHONE OBOD 373 321 FAX 0171 39S 1001 


INDEX 

FINANCIAL 


-TAX FREE 

0171 S96 0011 




Every day, 
we help 
thousands of 
people like 
Zoe fight 
cancer. 


SCUDDER GLOBAL OPPORTUNTTIES FUNDS 

Sodfrrt d'lmmstbscmcnt A Capital Vari aMa 

ACompartbranits MuMpMa 

Sifrge soded: 47, Boutavard Royal, L-244S Lumriboura 
R.C. Luxembourg B 48217 

Deer Shareholder, NOTICE OF llfctllHG 

. „ AGENOA 


SECURITIES AMD rurtiaCB LIMlItB 
WMn»Xi«Mn n 4 ^| 7Si HM w H 3 M yR 


TEL 0171 417 9730 
FAX 0171 417 9710 


Futures & Options 
rrcm ^ ROUND 
TURN 


>< M,irqiri!-:j FOREX f 

'-1 Discicsed CorrtoiiasioiTS 


/ OFFSHORE COMPANIES 





1 1 



I Give people with cancer a fighting chance 

J Ovcr90ptnetviy£l donated goes dlrecdv into our vinl research 
I 1 fluid llVi- m maltf a dmntion rl £ 

| (Cheques payable to: Imperial Cancer Row-arch Fund) 

| or charged to my AcctWViWAtnex/Dintmt/Charitv C«d No. 


I Additaa 


— ‘The rntn v.’n trndr r- 

— the r.,tc- you get 


SECHRITICl AND CUTDRI 3 LIMITID 
Mas Hoasa, 125 Ftoatoty FaMMm 
LrxxMn EC2A 1FH 


TEL 0171 Goo 2 02 S 


Petroleum Argus Daily Oil Price Report; 

: j ... l- Petroleum Argus 



, „ . ... AGENDA 

‘ SSHa SwWMstwa- 

3. CHgchargo to ba Granted to th* fVrarlm mi in thn ■ — a 


_ — ~nns Wf HW im^rons. 


yMr anded March 31 , 1 B 96 . ' «"w»anwi 

*' ** and Audterai W.V » 

So 




— ! By tadwoftfeBowti at Dfractort 
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FINANCIAL TIMES WEEKEND JULY 20/JULY 211996 




^ UNIT TRUSTS 


WINNERS AND LOSERS 


-TOpflyEOVEUI YEAS 
teWtestlKSm^flrge.; . 1 ,^. 

1 , 450 V-;:. 

tawscoTKSftaBar Cwi^anies 1.404 . 1 . 500 - 
1 ■ 1.394 ■ 

ft*a^PBwAr«(b»iSmCoa1^8a i' — ‘ 

.. . •• ‘ : V "■'1,300 ' 

BOTTOM fWE ; OVBl t YEAR *200 ■ 
(BdMubaJThaflaotiAcc . ' Z 31 ' :i 100 , 
. 6T Koran SecurfSes . &> • 

Mar WMia -v * ' y- 

SJB9&RTOpBfK(W8 •: 034 ' 900 ‘ 

fiaflnoaraa - ' ;'5. ■ ? ; ' 342 ' 


Jupiter European 



'TOP. FIVE OVER 3 YEARS -v'T- \? 

-MpWfterfBfl&mjpa^ . . . 

■ ' Bartafl Sumps Selad . >• .* . . - 2.130. V- . " 
tPmffieTcdmotagy • v ; 2 . 100 ' 1 , 100 *— 
• .factor fcaopean . •* v - ZfflS ' ‘ '-’Jr 

iwssco European Smrf-Cos- y 

BOTTOM FIVE OVER 3 YEARS . ',^ QD H 
Saw &PTB8pef Korea- ; . i m • 

. SmaJqnTmst fy i; V . .75Bv : ' . 

todawurej^jmsfieoinc . ztff • 

-Rw Araaw Japan ••"•'.• .iyy %+' ' "“ *3 

Gorett J^iai Growth ,.•■■ 4, \ 'fill. *•.* 


Sanwa Japan Trust 


95 - 96 


TOP RVE0VER5 YEARS 
PmfifcTecticotogy . 3,557 

\MSanwlUKErargnigCDs “ 3^92 
iDHItthni Thailand Acc 3333 4.000 

ManuyfioU&Beneral spto 
Sdawtar US Smatiar Costae 32S1 

3JOOO 

BOTTOM RVE OVER 6 YEARS 

RfcretePnnr Japanese Sm Cos 814 ?ryyi 
BarctaysUni Japan & Gen tnc 898 
.jrwiBcp Japan Growth 963 ; 

-Sme& Prosper Japan SfaaB Cos 988 1 ' 0CQ ' 

.taiaflanJapahesa 978 


Schroder US Smaller Cos 


Tatotes show the resist of invastktg £1,000 over dtfforont time periods. Trusts are ranked on 3-yaar performance. Warning: past performance Is not a guide to future 


Ajf.W* 


performance. 


TOP FIVE OVER 10 YEARS 
FriandsPmvAusMhn 
Gartmore Mono Kong 
Abbey Asian Pacific . 

HSBC Hong Kong Growth 
kweseoSEAsfa 


Five Arrows Japan 


7,002 
6512 

65(8 1,600- 

Q£QB V- 

1 , 200 - 


1.400 -j 


BOTTOM RVE OVER ID YEARS 

Barclays Uol Japan & Gan he 883 •' 

Mercury Japan 93i 800 

MSG Japan & General Acc 1,038 

cu PPT Japan Growth 1.106 j 

RnAmms Japan 1502 




Source: HSW (01625511311) 
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Mi UK Growth 

Jupiter UK Growth 
Barclays Uni Leisure 
Sanwa UK Growth 
Pembroke Growth 
Cavendish Opportunities 
SECTOR AVERAGE " 


1 JSierW/ 

1276 

1180 

1260 

1159 

1115 

1066 


S : JO -VfateSIy Yfcftt 
1826 2446 - 33 1.9 

1604 1601 1983 66 67 

1582 - - a.7 16 

1540 2436 - 3.1 16 

1535 1747 - 36 1.8 

1329 1683 2484 36 16 


■ UK Growth & Income 

Cazenove UK Equity 1119 1465 1810 - 26 3.1 

Credit Suisse Growth Port Ine 1Q91 1460 1814 - 36 16 

Mercury UK Equity 1093 1467 1939 3855 a A 24 

Moqjan GrentaO UK Equity tne 1038 1449 1990 - a3 3.7 

Profific UK Biue Chip 1078 1423 1843 - 36 36 

SECTOR AVERAGE 1042 1280 1579 '2623 36 ' 26 

■ UK Smaller Companies 



INVESCO UK Smeller Companies 1404 

1802 

2404 

2602 

44 


Wavariey Penny Share 

1078 

1778 

2296 

_ 

4J7 


Gartmore UK Smaller Companies 1347 

1725 

2002 

2808 

3.7 

-1 ' ' 

AES Smafler Companies : 

1343 

1721 

2440 


17 


SECTOR AVERAGE 

1163 

1401 ' 

1988 

2635 

3L6 


■ UK Equity Income 






Jupiter Income 

1193 

1785 

2684 


36 


GT Income 

1199 

1564 

2214 

3496 

SL7 

:. "7 

BWD UK Equity Income 

1077 

1454 

1726 

2289 

3.7 


Britannia. High YleW toe 

1120 

1430 

1939 

_ 

36 


Lazard UK Income 

1074 

1422 

1798 

3371 

34 


SECTOR AVERAGE 

1000 

1246 

1570 

2657 

66 


■ UK Equity & Bond Income 





Prottflc Extra Income 

1071 

1320 

1671 

2738 

36 


Cazenova UK Equity & Bond 

1040 

1280 

. 

- 

36 


Edinburgh High Distribution 

1082 

1257 

1415 

2290 

36 


CU PPT High YWd 

1081 

1254 

1565 

2874 

3L5 


N&P Higher Income 

1042 

1243 

1819 

2869 

36 

- 

SECTOR AVERAGE 

1016 

1166 

1466 

2250 

36 


■ UK Eq & Bd .3. 



S' 

lO'V'Uahjny 

ytd% 

■ Int Growth 

lyeWS 

3 

5 

10 Vbtattty 

YUM 

BWD Balanced Portfota 

1121 

1547 

1643 

- 

33 

03 

Profific Technology 

1130 

2100 

3957 

5568 

M 

- 

Credit Suisse High Income Port 

1065 

1417 

I960 

- 

&2 

4.4 

FremSngton Health 

1450 

1828 

2800 

- 

54 

- 

NPi UK Bdra Income lno 

1091 

1354 

- 


3J2 

23 

Britannia toft Spec OOP's Acc 

1182 

1623 

2446 

- 

441 

- 

Perpetual High booms 

1028 

1350 

2027 


3.1 

33 

HTR Global Technology 

947 

1574 

2306 

4645 

53 

- 

Baffle Gifford Managed 

1046 

1274 

1616 

- 

2JB 

23 

Scot Equitable Technology 

1047 

1536 

2136 

4455 

S3 

on 

SECTOR AVERAGE 

1032 

1266 

1608 

2520 

3J2 

3.4 

SECTOR AVERAGE 

1040 

1266 

1698 

2508 

3.7 

1.0 

■ Convertibles 







■ North America 







8a#S* Gfffofd Gonv£ General 

1041 

1410 

2079 


SM 

5.1 

HBl Samue! US Smaflar Go's 

1346 

1937 

3213 

. 

S3 

. 

Abtrust Fixed interest 

1126 

1264 

2081 

2604 

2JB 

9.3 

PM North America Growth 

1180 

1863 

2865 

. 

43 

. 

FmmBngton Convertible 

1067 

1257 

1610 

2292 

2.7 

5.9 

Govett American Growth 

1128 

1798 

2967 

3866 

5.7 

- 

Baring Convertibles 

1079 

1178 

1564 

- 

2J3 

4.9 

Gartmore American Emerging 

1204 

1787 

999 K 

5748 

A3 

- 

Profific ConvBrfbte & Gfit 

1000 

1161 
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^ Managers of the new Investment trnst 
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from Thornton liave little to do, writes 
Roger Taylor, They can sit back while a 
predetermined formula will tell them 
exactly what to hoy and sell. 

The Momentum Investment Trust 
invests tn smaller companies in the UK 
using a technique known as “earnings 
momentum". The Ide * is flwf chang es in 
i n vestors’ expectations are the driving 
force behind stock market price 
movements. The best indicator of 
changing expectations is adjustments to 
the forecasts made by brokers’ analysts. 

A database of all forecasts mgrie by 

stockbrokers’ malyste. will be used to 


Investment trusts 

produce a list each quarter of companies 
which have seen their eandngs forecast 
upgraded. The top half of this list will be 
bought by the trust 

Teste of how this system would have 
walked in the past produce impressive 
results. Between January 1988 and 
December 1995 a portfolio selected by the 
system would have produced an annual 
compound growth of 1 23 per cent 
co m p a red to a retain erf L2 per cent from 
the relevant index (FT-SE Small Cap 
ex-in ve stme nt trusts). 

However, it is all too easy to come up ' 
with a system which works on past data. 
This does not necessarily mean that the 


system win continue to work in future. 

Although the Thornton fund is the first 
investment trust in the UK to use the 
technique, earnings momentum has been 
used in the US for some time, with 
variable success. But Thornton is 
confident that the technique will work in 
the OK. 

Thornton are looking for between GOm 
and £20m, through a placing and 
open-offer sponsored by Greig Middleton. 
The offer period starts on July 28 and 
runs to August 14. 

Launch espaises have been capped at 4 
per cent and the annual management 
charge will be l per cent 
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SHAREDEALING UP TO; 

u.ooo 

High Sunt Bant: 

(24 

Bui Id Inf Society 

(IS 

Execution *onhr broker 

IIS 

Cater Allen SlnitMIni 
Service 



you've seen a bargain. Or you've seen a 
profit. But have you lost sight of commission 
chutes? 

It’s time you took a look at the Cater AUen 
Sharedealing Service now offered by City Deal 
Services. 

We're charging as little as £9. In fact £40 
is the most you'll pay for deals up to £75,000. 

What's more, you can also benefit from 
Cater Allen Limited's first-class banking 
facilities. These include a Cater Allen 
Sharedealing Service High Interest Cheque 

TELEPHONE: 


Account, a cheque book and guarantee card 
and a free Cater Allen gold credit card. 

This means that you can, if you wish, 
pay for your deals directly from your 
bank account. Details of your share 
transactions can also appear on your bank 
statement 

The Cater Allen Sharedealing Service is 
available over the telephone - seven days a 
week. There’s no more convenient or cost- 
effedve way to buy and sell shares. 

Call us now lor your infor ma ti on pack. 

01708 775210 
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Highs & Lows shown on a 52 week basis 


WORLD STOCK MARKETS 
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-13 1.128 800 2.0 
-aa 870 664 30 
-?-50 387 269 45 

*7 20013110 3 6 
-4 1.454 1.072 2.1 
-4 70 833 572 2.0 
-7 788 527 18 
.1070 -387 232 .. 

*12 173L3 1.850 2.1 


1MEM 545C 

S 726 
310 

bnnonq 548 
MU 225 
BKC 570 
LVW 1.1 57 
UaiBB 29850 
lira 127 JO 
im 1 524 
Uvnfl S02 
• - 200-20 
46150 
. 233W 

Un*u 9520 

MOfot 129 
Pamm 3tnso 
PBIW 371 
Pstn, 1204 
PCtVvA 204 
w™ 9563 
Pmftc 310 50 
PouQI BC2 
FWV 1.596 
Prom-a 1JI8 
HMUi 490 
RsmyC 136 20 
Rrautt 108.70 
RmnPA 1 25 40 

RUCM 1.160 

sax 899 
SGSIUm 769 
1975 
S3! 

S-Tfafl 1.306 
SwC 387 
Go in g 23970 
SaCS* 577 
Saftra, 326M 
Eeua 23050 
ShlKO 415211 
SasR 1590 
SacGsr 565 
EornnuA 1 12 JO 
5uoiO 173 90 
SfttH 411 

TMOl 1.590 
Tetna 445 
TtnnCSF 13S-30C 
Ionia 35S 
UAP 10540 

UFSLcc 443 
Un8>a 519 
Ltalntfr ffll 
UBnot 03.50 
VM«o 26450 
VlOtc 219 
WDrno 251 


*4 619 333 32 
-18 843 535 3 0 
-I 3K 195 U 14 
-19 TBO 510H1 
, 349 222 ft 5 

-S 615 335 83 
-18 1 360 862 2-5 

- SC 795 K' 137 X S.1 
-I 1C S? 2282 35 

-251.684 :51S *.J 
-S 1.917 734 I 4 

-1ZQ 335 IK'S 13 
*1 80 533 425 3 7 

-290 3663: 185 18 

-7017033 65 6-3 

-39Q 148 ISS3C 6* 
-7.BE7 ’3823221*5 dD 
-5 458 221 ft' 

-Z 1.299 1 181 .. 
-50 *260 163 3 4 
-50I3SJ; 82 3Z 

-C-3Q 356W7n 19 
-3 798 586 12 
-18 1.934 906 2-3 
-a 1.500 I 053 1 4 
S5 33 31 
-120 ’73 90 120 5.1 
-8JC16740 107 10 

-60I36K 94 36 

-4 1.270 70S 10 
-4 797 S89 8 0 
-10 288 138 - 
-S 3,585 1820 12 
-8 097 917 39 
-31.6C0 1267 44 
_ 43025434 24 
-eo 17040 ISL 10 15 
^ 969 S27 1 7 
-SO 3S4 266 6 5 
-1H0 243 142 3 7 

-3J0 50437219 75 
. 2.510 970 1 7 
-7 £>S«Jr3 4 2 
-1.00 18530 112 

- BO 25* 1C IQ ?n 7 5 
-3 450 267 I E 
.. 1ZTQ 1.4H 72 

*3 50 '482 336 10 
-ZZO 149 83 28 

-4 40 3S7*3 3Ha 37 

- 60 14? 97 EC ij 

-7 52S J4S34 
-5 S47 142.10 5 4 
„ 478 338 7 9 

-ISO 91 80 55 SO ft* 
-1 30 238 194 1 S 

M69C V5319 3 4 
*1 292 181 10 45 


PCTMEHLAJtDS Ulll 19 / Rs.1 


ABKAnr 
*EMN 
AhcW . 85 
AEGON 185-90 
Bouev 2580 
BesUft SLSO 
1234 0120 

DSM 

OscnPB 

eve saso 

Etevr 3580 
5AiruDft4e s:M 
Utnra 77 
EicOK 38 SO 
08Mb« 5350 

KWmyr 131 

HM0UI 36150 
VMEB» 301 
ngriJoR 57 SO 

up*) 

80 90 
«.10 
mtMuc 3400 
AU 5280 
KW>BT 33 SO 
KPN 80.40 

KPnOpR 44 
K88 1J4.50 

KM9M1 3680 
NdrCn 178 
QCeVGr 16* 
mao Si40 
PcBjGm# UJO 
flannel 137.70 
RaOKO 12? 

Rodmn 4E6J 
Roane >3i 50 
Ftorcnl 9670 
ROuKII 25420 
ssrut 51 ID 
runCEH ftja 
LtoJOB 238 20 
VNU 25.80 
VOmmDfl 63 50 
VlHMOfl 55.30 
WODpfl 188 


♦ 1 80 90 10 SO 70 3 4 

-60 0* 30 53 70 . - 
-4097.40 5180 1* 

* 70 769 16 10680 3 5 

- 10 37*0 26.30 11 

.1-20 3230 17 90 17 
—160 83 70 64 20 

*2.70 181 41 H6 SO 10 

-30 282 ZVO 1 0 
-SO 77 70 36 . 

*30 77 90 19 . 

*90 51.70 MCE 9 I 
-1 68.60 56 52 

-SO JO 30 1"J0 2 7 
.SO 58 30 3880 £8 
*13013340 87 20 IS 
-250 warns: o* 
*4 330 230 4.3 
. . 72.40 4820 52 
*3 40 172-50 M BO 2 I 
-2.90 07.80 42 50 2 0 
.120 58 X> 35 32 
-80 3*83 TO US 

— 10 64 30 40 40 3 8 

M 50 37.80 4* 
-.40 G8 50 54 30 
*1 53 38*0 4.1 

*120 15010150 2 7 

.50 0150 28 1 0 3 4 
*340 106 100® 12 

-830 1*300 8820 V 3 

— 40 81.70 4030 3.1 
*2108.10 7950 1 1 

+5 70 135*0 M 35 12 
-1 GO 130.40 KM.W 19 
. ID SO 30 42 BO 60 
*1 801412011031 I 5 
97 50 87 10 4 B 
-30X71013840 3.7 

* 70 51 80 3S.TD 2 9 

- SO 8S -XJ 61.50 

*1 1024150 19530 15 
*50 31 10 18 » . 
*50 68 45 3 1 

-JO 81.70 40.20 2 7 
*15019770 13S 1 1 


— ffiaiAHYUul 13/Dm.] 


EMSADA(Jd 19/Can.S) 
[4 pm data) 


BafiWUAinaBOURQ (JlA 13 / FfS.) 


AfiOM 4.45 

AttxaE 28V 

AlcnAl 40V 

EC Tel 26V 

BCE 55 

BhMom 33% 


S M 14% 0 8 475 BBL 
650 4 JO -.. 0 3 EOdnl 
... 27V 10V 1-5 ?0 5 BGrt 
-% 431J 38V 20 <6 8 Bnqn 
_ 27% 23 4.013.3 Bara 

-b ‘56% 47 4.0 21.0 Bam 

+V 34% 27% 4 3 8 5 CORE 


From autoi 

to autom: 
Rockwell ge 
business n 

notive 
ition, 
ts your 
loving 

^ Rocki 

/veil 




Adunns 5.180 

gs 

HMnU 22800 
DSnLPI 3*775 
BnqNB 41J00 
Borao 5JbO 
Bant 73.525 
OBRCm 23*5 
2400 


+100 *5390 4.640 1.6 — 

*200 "MOT BM50 25 — 
*8 4toS 2720 .. _ 

70 6200 4000 4.1 _ 

-225 74000 IBJM 32 ._ 
TSJOOSJmO 30 _ 
_ 78*0 40675 5J ... 
+120 5240 Z950 1 0 _ 
-375 33000 20J00 2.8 .... 
-6 2.SB5 2-325 IBS ... 
-35 1900 1050 5J - . 
. 1.148 1.014 4 9 ... 

♦ I 199 728 1*4 _ 

■ UNO 7.100 14 — 
25 1.680 1.110 *1 _ 

-20 7.490 6.110*7 

10 4.300 3^80 52 - 

23 1.600 i.oea zs _ 
75 11.750 9.000 4.7 _ 

—5 2250 7J55 3 4 . 

+1 5 4.040 2.825 ifi - 
102.773 1 JE5 ft? 

-30 10,10D 6.700 3 J 
*460 iflSO 6.050 2.8 _ 

+1 EX) 10250 8220 17 . 
*85 4jKS 3.140 35 ... 

_ 413 280 58 — 
-110 *540 4.370 4 8 .... 

... *590 2130 51 — 

+12517.10010.675 4 2 ... 

.. *2210 1430 5.1 _ 

+400 1*700 14.40Q 3 7 .. . 

*175 14.450 1DJ7S 38 

1.4 . 

LA . . 


AEG 136 

AGMV 27 

AAMnflg 1.170 

— 1Z1 

1678 
Altana 1.098 






D0UAIK (Jd 19/Ki) 


Atf A 50824 

BHwtnt 190 
CtflA 345 
Codw 830 
D/S12A 134.000 
Ontjcn 307 
□enDsk 388 
EASHI 120 
FLSS 63025 
□Won! 530 
EG B 138 
Jyddl 3712? 


Jy&afi 371 22 

UtznB 61 OW 
NKTArt 285 
NuNrtB B3Q83 
Radon 370 
SOPHIA 774 
SoDtoa 772 
Suva 560 
T&a 275 

ffigy 611 ^ 


.... 560 430 28 
-2 223 179 2 6 

+tl 371 25643 1 0 
+10 930 675 24 

*2500 135*0 ?BI d 0 4 
*4 315 IBS 1.4 
4ft«5U5»64 4.1 
-2 175 9*50 _ 

-4js asJ4?arr u 
+5 545 405 13 
+3 181 95 1 6 

+122 396 338 22 
-1057 625 295 1 3 
-1906 1.180 560 0 7 
+1 1,193 250 42 

*338^638 52896 D6 
- 457 285 17 

*2 795 SOS 06 
+5B01.20 506 0 6 
+10570 71 447 27 

— S 84* J* 270 5 8 
*1092 785 116.70 1 6 
*3 32168 Z3I 38 


BMWBr 3*750 
BoycrV 49 48 

B'amr TJS? 
BCfK 42* 
SW BA 4120 
609 

982 

CoKltr 1.140 
CmmajK336 20 
Canon 2* 18 
Otw 10050 
oalnw 78-25 

6*70 

OldiSk 7490 
DidWifc 11220 
Donga 5620 
Drgirii 219 

DtndBk 3850 
G94E 936 
Crrsfim 329 
Gfebcn 630 
Ham&EI 40S 
HBUZm 1520 
MnfcdP 62.40 
HfiU2 19050 
Hcong 874 
KetW 50 70 
Htarmn 392 
Honen 222 
KB 236 

ifldWh 302 
Kak&S 222 
fcTSdl 543 
AfSigl 573 
KHC 637 
KtackW 5060 
Lahicyr 535 
LBfllt 67 
LmM 932 
LmoM 62 
LiltBui 21120 
Lunpt 210 
"'ISO 


Sdtmn 82% 
Sdflr 9% 
fioAfl 13V 
Sa£nfl 17% 

si 
SS IS 
us m 


i i 


mm 


"W 

23*2 48 125 
7.0 105 
3J 9.4 
09 191 
8% .._ 7.4 
22 % 1 ' 21.0 
AS>; 1.7 102 

%’S 1SL ! 

% rja u 4 

0 J 23.2 
4.J 36 8 
13 778 

1 4 261 
— . - IIJ 

27% 04 21 J 
50b 0 8 39.4 
28% 1.0 -. 
. 34% 89 140 
41 V 32V 22 403 
53% 35% 14 160 
. Kh 66b 4.1 B 7 
-% 41% 34% 16 202 
- 7*5 11V 4.7 21 J 
-V 32% IS , 2* 215 
-V 53 40% 42 15a 
*% 68% 51 1.7 7B 0 



-3b mo*5 

+Jj 1’ - 


48V -V S3 401 
50V +5 68% 5 , 

.JEl 
ISS. S3 

^ SS SsisSfclilW 

n ii is 

M& -T% mZ 68% 34 18" 7 
?l - : 32 19V I f 21 0 

22 -% *24V 20% 7 I 11.1 


54b -b 62% 49b 2.911.1 

^ S’51 

IS$ -T§ 181 68? 24 ,87 

& , 

41% *«, 43 3V% 20 1B 7 

21b -*♦ 22V 14% 09 

26% 30 V 23% 7 0 17 2 

. . 0% +V 13% 9 53 156 

Enl 67% -V 73% 51V 24 185 

toon 35% — % W% 66% 37, 5B 


| 

INDICES 


44 b 27% 1.1 6.9 
Zd 10^9,5 4 

V 11 213 

iyfl 

79-38.5 
31V 1.0 17J 
41 Z5 15.4 

St? 

1.715.4 

47b 0.9 202 

fe “ill il? 

33% 13 - 10.6 

40V 28% 3J0 1*5 

1« “V. 3 li 

19 20.0 
. r 1.0 44 0 
-V 38b 1 0 43-1 
- 1*8 5.2 

47 112 
0.6 28 8 
3-fl 64 
04 78.8 
15 206 
12 202 
2.7 150 
142 Oil 
:■] *9 12 1 
. . , 54 23 13.2 

37b 26% 32 li e 
36% 27% OJ 18.7 
59% 3&S 52 19.0 
27 V 20% 4 3 1*4 
24% 17% 6 8 _. 

30 4.8 140 
20V 72 *9 
55b 2J 1*4 
29% 1.7 21 0 
20% 46 12.7 
15% ..412 

16 91 

Mb 1.6 1*8 
22% 15% Z5S0J 
23 18% 3 6 


SJorUn 2*b 
Srnifii . 35 


SUmCo 22 b 
SIETel 40% 
SWMr ^V 

SWOB 

SBTdl 
Strata 

Sim Co 27% 


29% 

TRW 
TCOnd 

TmBnM — 

1ST 

Tktmi 40 Vd 
TaMyn OBJ] 

TetaMK 31b 

ThgiM *9 

Timeoo 48V 

' £ 

■ law 37V 

TnBon 3S>] 

360COH1 34V 

IWwtr 44% 

Tmwarn 35V 

TmMfeA 41% 

TOnten* 38% 

TOimOv 40V 

Traco 51 

TolPHA 3% 

TysflU, 26J, 

TnacAm* 70 V 
Trawr « 

Trwmo 86 V 

Tricon 23% 

7/Twy oqV«3 
Tmon 28% 

TrttnA 48 


+/- M e» lnr W HI 

-V 91% 59 18 28.5 

— % 14b 9 . J J 

23% 11% *5 34JJ 
. 20% 16 19 10 

-b 87% 36% — 20 3 
— i] 39b 31*2 1J21J 
53% 31b 2.1 163 
44% 34 IS . 

. GOV 32% *8 28 J 
-% 23b 17 V 30 15.1 
-V 72% 351, 1.6 306 
-V 89? B8V 3.7 17.9 
-1 47 34% 1.6 1*1 

mS 44% 00 Iftl 

' ” 

«4f, 13 26 S 

Z7 14J 

15 18.9 
13 18.4 
-- -] 06 507 
14 V 18 9.5 
21% 56132 

iSrj \m 

3J _ 
1* 44 J 
_ 156 
_ 26J 
18 45 J 
1.1 18.7 
1.0 182 
. 2£LS 
29 22 13.7 
.... _ 2B3J11.8 

26V 16 10.4 
11b 09 67 J 
64% 26 12.4 
5 . . ja.s 
37V 49 1B.4 
6% . 60.3 
34% 1.9 1*1 
30b 1.5 13 A 
-V 00% 22% ZO 115 
_ 38V 25% 27 10 4 
-I 55V 39% Z4 11 J 
*% 58b 41< 3.7 7JS 

tlS ' 'aj 62% A7 K5 

-4 ^ 3? W™ 

-% M 62V 12 17.0 
+% 44% 32% 18 6 5 
-% 40b 31 32 17.1 

-V -3b 2, I* - 75 a 
+% 50 23V 1 1 35.9 

-IV 451, 29V 1.0 41.1 
-% 46 26 IH 113 

_ 47% 364 J 1 109 
-J] 40% 38 18 194 

-% 54 30V 1.3 18 1 

*% 13V a 3.0 .... 
+V 30% 20b _ 49.3 

-2% 84b 3TV 18 1*3 
-% 47V 29% 14 96 
-2V 78V 56% 1 8 124 
-V 2SV 22V 19 
.... 3flV 2»% 10 IIJ 
-% 38V 26% IB 8B 
*% 6Bb 42 0 2 503 


+/- l^i ImW W 

+% 33% 26V 4.0 9.1 
45 30% *5 335 
V 14% 1.1 3*6 
% 20 42 *3 
5% % 29.1 3.7 
-V 26b 19V 5.013.4 
- 12% B% 14 21.3 
28 19V *2 722 

* Sc '% K 4i 

+lb 76V 39b 08 3*3 
+b 4^1 31% 3.9 *5 
+% -27 2Db 11 18 

— J, 24V 18b 1 3 19.0 
-V 30% 20V 1.7 13J> 

-% 18V 13 14 111 

-V 28% 23b 53 IM 
.._ 1? 11V 11 21ft 

+.10 6.75 2 05 „ *7 
♦25 3J5 1.65 — 115 
_. 33V 23% 1ft 138 
-V 14 6 7.8 11 J 

-V 17% 6b 0.9 206 
_ 2£% 

- 10V 

♦V 


MJUig/tfloj 


+1 91 

*8 255 

+.io 4i io : 

+1 165 

53: 

+50 7*30 < 
+5 GOO 
-.05 1390 
222 
— 50 225 
. 3*20 : 

softo : 
-4 USE 
-1 3*0 
+1.40 68.801 
+1.50 8*50 ‘ 
+7JH7 03SD 
+.50 1171 

+ ia »: 
... 201 
-10 3Z50 
+2 2» 
.. 1420 
+.10 104 
+.10 80 





-16 171 131 12 

+20 4*50 12.75 . 

1,200 670 1.3 

*1 50 -auc 7510 02 
+ 59 2JB44 *48? 0.6 
-19 1.194 7+0 1 2 

*8 1.100 650 OS 

+15 860 620 1.3 
-2* 45 48 30 3 J 

-13 565 477 1A 
~3 412 299 3 6 

- IS 54 B4 35 60 29 
-.44 4*85 3295 3 5 

-3J50BKLH 730 1 6 

- 43 *9 65 38 *5 3.0 
-1C IJ40 SOT 14 

-4 451 330 1 7 

45 43 *5 26 30 3* 
-11 670 *95 2-2 

-7 1,060 SCO 1 S 
-25 1280 996 12 
i -1 80:5433 2JJ70 4fl 
-.07 2729 1905 21 

-1 50 4C5 4S5C za 

-.25 85 20 65 75 14 
-150 STS 5D 433 25 
-1 ID 169 50 7 5 

+ 60 76 83 61 85 3 4 
-10 142 98 3 6 

-.70 6050 46 50 15 
. 26B30 315 343 

- 10 41 45 76 60 3.4 
-11 1.075 *50 1 1 

-I 343 W 23S JO 
-10 750 5C5 1 3 
_ 462 318 2 1 

-10 VtS 861 I 5 
-1 40 66 SS SO 40 18 
-4.50 205.5} 154 Si 

-6 797 5J7 2.0 

+ 20 MSS 31.78 *6 
*; 6S0 323 3.4 

Z30 209 4 1 
295 258 *£ 

-1 314 5C 72658 16 
-1 718 170 _ 

679 5*1 *4 

-3 601 431 it 

-02 1199 5 20 . 
i - 90101 « *1 99 

-ZS 646 451 10 
-1.80 71 55 Z4 

+ 12 1015 EOS 17 
-1 .90 3*4 56 119 

-1 JO 3£*3G 16*50 24 
-50 M6M 171 24 
. 5044850 3ESW 26 
-ZJ4J 50 Z74 JJ 

i -1 40 5£S 2) 4*7 IS 
+18 630 533 20 

+ 45 -WIO 55 0 6 

- OS 35 9? 2490 _ 
-16 3 3*5 2635 0 5 

-5 40 267 186 3 4 
• 5 925 590 OJ 

-SO 460 364 33 

-67 61 W 48 10 2 6 

- 55 47 » 1825 3 I 
-38 1.410 1O60 >2 

-2 25S i6S 3 4 
-5015*80 154 46 

:e:M9l 60 GO 
+6 30 272 171 0 6 

+*9C 181 109 
-I 70 70 9420 15 

-250 305 19020 1 9 
-.37 S6.I1 71 T 7 

-8 1.000 790 2 0 
-1 830 540 12 

-90 302 £50 12 

—3 50 338 31110 33 
+ 03 85 5550 „ 

-10 530 4M 2ft 

-5 309 317 3.5 

*3673 90 51585 £0 
•8J0S712S 42350 I 1 
+150 426 J1-M 18 
-6 1235 6*5 18 
+5.5G 2W 86 * 1 


WnWATUd 19 /Kronen 


-250 138 SO 
+3 16*50 
. 1730 
—20 22*0 
*6 187 
-150 97 

-1 84 68 
.3 306 
-3 117 

+.30 IB SO 


. -1*8 
-» *140 
.10 357 
+5 -147 

- ’55 
+ 1 10 ? 
SB 

+2 90 

128 

+2 H2 


78 3 6 ... 
100 08 

13 40 7 1 161 

14 70 7ft 
123 2.8 

64 50 5 1 ... 

38 BO 105 
ISO 24 
B1 3 7 
4 70 . 

241 20 
170 30 . 
86 

83 .- .. 

76650 1.7 
133 3 3 . . 
!?B 3 1 
71 SO 28 
70 3.9 
67 1 4 
87 50 1.7 
78 29 


SPABMJul 19/P6J 


+3 121365 B7BI93 
+100 WftSO 10.750 3 3 
-10 11,290 6.400 12 
-20 S.7M 4.130 28 
3570 3 6 
,380 8 6 
.700 2 3 
4.850 2 3 
, 7802*4 

+40 4,3f}S 2.990 29 
-10 53710 4,9*5 1 6 
+20 8.60)5.500 IS 
. 2.130 1.390 5 4 
-10 1,595 1 100 3 7 
-20 2.600 2160 3 3 
-30 8.400 5.7*0 7 5 
*4 1 D60 700 5 8 

+60 2/ftsa K(£u as 

-4 803 419 167 
-30 4550 1570 32 
—30 1.345 875 5 4 
. 8 000 6.900 26 
-ID 72OT 5.700 1 5 
-60 4.510 3.410 1 3 
9.920 7.150 2 6 
*20 3290 2300 1 5 
*60 4 88 OZS30 40 
-? 3BS 98 0 7 
-4 657 4CD 1 • 
*15 1210 ISO 3 9 
+50 *790 1930 Z 4 
♦JO 2.505 1.400 3 6 
833 530 0 5 
*5 lftSS 1.040 4 I 
+30 2 625 1.065 1 2 
+5 2265 1.115 1 1 


canary :.*$ 
CaaoC 900 
ta»tn 440 

SnS 4in 
CtnMfl 073 
CtacnQ 588 
OWAU 1^0 

SSS i“i 

SSSi 1030 

ChiSP* 

iZUiaTB 1 050 
CCWC8 J” 
CsraOd 03- 


mm • 
QOPU* 1ft-® 
OsBKB 1 520 
D-cftP 1.740 
EUMl 1.1W 


COrfiPr 2030 
OtgjTW 4 jt 
DofnmP 8*0 
ETTd«jl 

00>MB 735 

& !:§SS 
SS& 3 -S 

owoHn 52 
EMM 1.730 
Etui ?.C*0 
eSuC l.HO 
F antic 4.100 
haJaCB ,815 
FiqM 2.1M 
548 
3.350 
590 


F tawae 6J* 

GoMum 800 

CnSaW 9H 

nrfUMa 830 

GrCrra 565 

GuiBC 537 

fiurua GBS 

Itanlnu 615 

HnsnER 480 

Hosetra 4*1 

HGcBi 1.030 

r +i-ni m *51 

HowflE 87? 

HtnoMI 1. 040 

WOES 8J30 

HMvneh 639 

HttdU* 974 


hoABP 2J23 
HOKTafc 312 

m«*k ,M3 
HTotS 1 2J80 
HonoaM Z600 
HnStwP 748 
HseFd 3ft60 
Hopa, 3ft*o 
M 530 

ItafsC 857 
mogTa 850 
wa> 1.060 
UidSk 2.490 
boU 480 
1.860 
435 
(S3? 
705 
836 
0.430 
SOS 
3.100 
TOO 
r.«80 

415 
883 
393 
545 
1.580 

5&5ftO0 

JpSW 338 
JBStrfi 781 

ipWool 1.110 
Jusco 3.430 
KOD 13.000 
hoganm 1.030 
kanu 1.050 
kArttl B7G 
hndnko l.HO 
uneba HI 


SHBBigul 19 /Krona) 


ITALY (Jul 19 /lire) 


FRANCE (Julie/FfX. | 


8 Canon 2.375 
DHazAa 830 
B Roma 1.310 
BfUoci 63 50 


7b 

Hawtdd 17b 
Heeahi 16 
HMOloB 17% 


*2V 

Uwoie 17V 
Jrmnck 13 

sa % 

LoKaw 11% 
LmAra 26 
Macnfl 18% 
MacmA 60 
MArrm 21V 
MW BV 
MHiA 2ZV 
Morn 28V 
NaTTH 20% 
ttdAC 11% 

Nawtata 87b 

Noma A 3.89 
NmdaM 27% 
NorenE ?3% 
TOiTol 71% 
Nwa 12V 
NiAltatC 8 

ftdUM 31V 

50b 


•a 

-1]* 

-?4» 


16 05 *5 
B% 2ft 185 

1.15 102 10 J 

4% 6 Z 21 _= 
ia'] „ aj 
12V *1 132 
10% 12 ... 
9% 5 7 .... 

17 05 29.7 

16 3.6 _. 

29% 5.8 143 

22 39 28 7 
46% 15 14.3 
39V 1 J 178 
BV .... 3 9 
Mb 10 17 8 
11b 3 8 26 5 

17 1 6 17.4 
11 1.6 17 0 

8% 1.0 18.8 
246 1*4 
16 35 83 
52 V 18 120 
6.0 19.1 

S -. <93 
32 24.7 

4.8 1*B 

4.2 1*2 
10V 4 3 7 0 
34 —Z7.B 
387 3.1 lift 
23% *713 6 
18% 25 70.4 
*3% 1 0 27.1 
Ob ZB 10 7 
4% — 32 
20 2.6 12.0 
4? 18 2*7 

K 22 ._ 


-B0 171 10110.10 43 
-2 802 5*5 45 
-6 950 756 24 
-1 10 53839580 3ft 
+ 1032961 «S23 3.7 


Bangm 2.400 
— 520M 
kw 1.183 
Cand+ 1.M5 
CraSsm 207. W 
Crtotr 2X71 
Casino 20600 
“ - 20120 
40Z50 
COP 235.70 
QfenF 32 
CrkvO 133.10 
CrlocF 430 

SS&, ais 

Danone 760 
DocwF 1.222 
Mis 21290 
EawCn 821 
E coo 1.107 


frBSnv 710 

ErBCtS 748 

Emir 1.388 

Euratr 1986 

EiotXa 1350 

Ftradl 74 

FbncLf 305 

FrnM 4X91 

ClMEnt 31390M 


Him 380X0M 


-14 605 *37 ,0 27 
-1.10 215 115 3.1 

-40 JAM UB* 3ft 
-6 6294HM0 4ft 
+2 1295 DTD 4.7 
-8 1.339 623 26 
-1 TO 210 17150 11 
-13 1050 UHlB 1ft 
+,90 22580 12BB0 2ft 
+320 -246 196 _ 

-16 30 51*7637343 1 7 
-220ZMS) 200 32 
+ 1518216 2795 - 
*3 325 9* 55 IIJ 
-4.50 *80 365 4 8 
-0 42330)20 5ft 
+80 5.200 3X00 2ft 
-6 889 747 3.2 

-2 1 264 800 1ft 
>30 284 189 ZB 

-5 996 400 82 
-8 1.388 681 4.4 
+.10 395 305*3 5l4 
_ 35*50 2B3 8.0 
-18 911 887 7.0 

._ -897 724 6.6 

-6 1.518 790 1 5 
+2710S6 IJftft 38 
+.26 18 10 80 5.0 

+25 82.70 EO 6 8 
... 600 431 4ft 

+82 SftJO 3.880 1ft 
-Z7Q 4I52W60 3 8 
-30 1.840 1.120 1 0 
-3 *30 252 Oft 
. .3(72614744 3ft 
+1.1048190 30520 35 


*815fi 1.635 

Cmnnr 1.190 


FiMPi 1700 
Fnfcl 3.090 
Fndtar 6.960 
Gtanina 860 
GenAoj 35.100 
IRPr 13ft50 
IRL 4.300 
M 11X75 
8>B 2230 

ItNcm 11.070 
■gas 5.430 
Va&ia 2050 
MtdSD 0.020 
Unanc 8.725 
Marten 795 
Oh* 810 
1.910 
2.470 
14J935 
Rtasc 10250 
SAEW3 8.000 
8M 504 

GIFT 4.835 

SrtaA 3.085 
StApom 6.320 
SPsoto 8.990 
SW 9.320 
SntaBP 1.610 
TM 3.195 
Tutsan 3.005 
lomAs 17.150 
TodFr 9.600 
Umcem 8960 


-0S 4.1002.830 52 
+15 1.705 ggg ... 
-5 1 820 1.22S 1.9 
— 11*50 63 .. 

-1103120015225 13 
-S116C0 7.CG0 7.6 
....1.430 815 5 8 
+I5Z.I6S 7205 6.1 
+10 1.625 1.150 25 
+15 734 <17 . 
-58 2190 1.610 2.1 
-400 122*5 8 Z7D 1.7 
+15 -1325 5465 30 
+11 :X2 731 _. 
+JS 6.4104.870 ZO 
+15 3.910 2ftZ0 27 
+15 *.700 2X05 S 7 
-58.829 5.7*5 1 9 
_ 83* 544 (ft 

-250 41.150 UjX 1 1 
-135 2Z*00 12X00 3 4 
+5 *300 4.130 2ft 
+E25 13900 8.170 4 J 
+10 2460 1.650 15 
-180 13 :m 8.460 *7 
+50 *900 3905 24 
~60 *485 1.735 3ft 
-80 -llXUSftOO Zft 
-13013^40*820 *3 
-9 1 J10 781 _ 
+6 19*0 713 . 
-10 2590 1X10 42 
_ 2800 1911 20 
♦13S 3J8UJ 11837 23 
-12011395 *620 1 0 
-60 8.250 5.230 JJ 
-1 TO 500 „ 
-20 5.750 4.060 27 
+ 15 5.750 Z9S0 ... 
+20 6.700 3 .030 19 
+7010X00 7.600 2.7 
-70 1ZW0 *480 5 6 
-15 2190 1.110 3.1 
-45 3.650 1.938 Oft 
-20 3,370 Z1 10 4X 
-60 74X0 I SMC 23 
-380 15X00 *240 53 
+ 10012980*100 I ft 


130 S3 3 5 
1+150 118 82 50 2 5 

- 720 608 3 3 

15 SOS 23 
*4 335»Z» 1 1 

—4 3*0 *18 1 I 

+1 1H 50 87 SCJ Z5 
• 5013150 88 3 5 

_ 279 250 3 7 
+ 111*56 113 13 
-I 140 90 3 1 

1 +1.50 145 90 50 29 

> +10 STS 368 12 

+ 30 5550 39 32 

.. 381 267 2.6 

+ 1 380 270 2 8 

+4 256 IK W 3 7 
I +1 50 ZS) ID 101 05 38 
+3 70S m» ZB 
I *3 733 71 123 0 7 
+ 50 13230 104 5 9 
1 - 50 148 P0 J J 
-1 50 147 EW SO 34 

-450 164 110 3 7 

-3 ,67 170 M 3 6 

+? 15510850 JO 

*3 ,56 109 4 0 

*4 SO -200 1 74 3 1 
*4 -1MM 174 *1 
+.50 58 35 50 28 

+2ft0 18650 Ml 1ft 
-50 310 16831 22 
-50-8150 70 50 4ft 
.. 10950 67 4ft 

-SO 112 67 43 

14010*56 2ft 
138 102+4 3 0 
•*" 113 28 
.. -.3 0 

9850 89 6ft 

. 1575? 109 SB 39 
-50 15752 1(M 17 29 


J 1 M Iftift 

-I? 1.190 B4Q ' 

-a 528 

+0 14), 3W. I 
.9 1010 'Ti 
-3 «R ~ . 

»io 1 wo ato ■ 

*8 7TG ivn 1 

2 070 3ftW 

. i.vj.-o ers 
-10 3 5,8 7ft»K 
1..160 70? 
-8 R3ti 618 i 
+a fX. -*?4 

-5 COB 441 
-5 500 *i" 

-10 l.*W M* 
-ID I.IMi 1.070 I 
. 2.1ml 1.010 

♦ 50 1.7 W I.5S 

1 740 130 

-15 906 8J1 
-4 800 *■* 

-IS 5/0 378 
*30 lft'O 88? 
-30 3 1*0 I- - ** 

* 1 47b Mb 

' 1,070 453 
834 533 1 

UU 
. .50 1 380 
T..-00 lftlO I 
-40 4 800 2.4141 I 
-1 108 *4H 
-1 570 I'M 

-10 lx*? » rr 

-20? It® 1 Jfl 
1.7 JO 7R. 
-a) 4.830 3.7-W 
+5 1 430 M2 I 

-20 3 4SO I 810 
636 470 
-80 3.570 2.0110 
.ft R1R 085 
902 338 
-» 620 391 
034 551 
+ 10 1.170 WO 

ft 340 1 8/0 
-8 1.370 0*1 
-8 673 4» 
-10 BSD 5*0 
-TO 1.040 365 
+7 DID Jill I 
+1 826 SJM 

-3 675 431 

T3l> 515 
—5 84V 910 
-3 497 JIP 
*7 545 33.1 

+20 1.310 6(90 
*1 51? 370 
-e 905 R» 

+ 10 1.1 W 7*0 
+30 8.9505.550 
+4 685 491 

-19 1.130 B94 
-14 945 531 
*20 2.130 1.480 
-30 1 1 BO 835 
-30 2.350 1 310 
-IO fftflO 977 
-I 630 375 
—20 3.520 Z30S 
368 348 
711 578 

+20 3.510 HKC 
-» 3.010 1 3.D 
-1* 798 555 
-IOZ15U 1680 1 
-10 3X80 2610 
+ 13 545 357 
+7 1 010 590 I 
-1 981 630 

-U) 1.140 840 
-50 3 330 2 47B 
-J 543 310 
-10 I 770 1 140 
•5 464 38= 

+ft 6b? 345 
-16 515 MS 
-1 B60 683 

• SO 7 010 4.650 

.9 675 MS 

-30 3.240 1.300 
+ 14 940 643 
-10 1.480 876 < 
.5 608 186 

—7 910 561 
-5 431 T76 

-5 745 411 
.111 1 680 9SU 
-2X00 66J0CB 4ECUD 
-1 331 208 

*7 041 ret, 
-/ 795 *40 
-7 .wo lZLa tr>mt 
+ 10 1.190 711 
-70 3 800 1.810 i 
-300 * 2.400 7.300 
7.141) 879 

-30 1.310 874 
+1 1.040 815 
-30 1 44il I Oil a 
.3 40» 138 

-3 753 540 

-A 834 370 

- Id 3.580 2 1*7 Si 

.1 58? 4,5 

-10 I.MO I.OUO 
im n 

-13 406 244 

4. XU U 
-3 ttessue: 
-3 SMJ 515 
+4 MR VtC 
-20 I TtO ’t'iV 
. 830 73444 
-.470 961 

JM 306 


I I -ilil I.?/** 

: « .bar i'/' . 

1 ;• »«j 1 1.!9 
I *)T 1910 
1 4-V U-J 

l W 77’ 

-. HU HA » 
7 l*ll W 


54? ?■«:* 

i.n» • 

.-.Ert 1 3M 
;.*.i n.iu 1 u 
> .nu 4.-.-U 

11:1 i - 0 -. 

nftl 

ft !.>e i -ni 

S7I) .»7 

l.nu 1 1.1’ 

1 !»V 1 ll/l' . 

44‘> .‘Xi 
4.V. ?-J8 • 

1.810 Mil 06 
.153 : »* 

1,1 IS 88-’ • 
aa> .r.M 
tVM '■ r* II 
tb.7 lUX' 

I >MI 1 ISO 
m I Ml 
1 no -nu 

<■..■40 4.1!** 

n. - : !» 

:■ 44.1 1 ivsi 0 u 
;.m .170 
1 T4U H?7 6 8 
I 08) 1 1310 
I b« I 17-0 
001 (LU 
I4* 1 412 

814 -J.V m 
0511 HU? 1 l> 

50.- 81 1 D 7 

bJO 3.V 1.7 
.■41 '-41 

1 ten 770 
0 1: nit 
it.arV .'>*8 
ft.ll.bl 2.J77 

i .r-Q'. i.tcv 

1V.VI Cl 
iM .or. 

1 4.10 yBO If ft 

III.’ 461 
ft run 1 ft .31 

:• .Ml I 4.91 . 

3 M< ft.SNl * 

« r.n J1U1 ■ 

41 • id 

■■If. 4X1 
ft .'70 1/4® 

.■040 lftlbl O / 

■91 401 

57* 587 

Uhl »■ 

1 841* 1.353 . 

1 >U3 I I M 
"90 S.W 
814 VM . 
rno 4 jh _ 

1 ISO 711 
.'50 449 

514 3M 

1 too 1 J30 
l+ttl 484 0 9 . 
ift'AJ 1 480 . 83 2 

IrVI 4 HI 
(AM 407 
4.8X1 2.719.’ 

= 010 I.iijo . 

531 U5 


I lUC )*« . 

I 483 310 .. 

.- #*J ?«l 
) I AW 905 
j 1.540 I DM 08 

J 1 'MW 1 070 

1 I ISO AM 
: na> .Vi» » 1 
7 510 1.970 
S3 I1U 1.3011 
1 1 3311 .*30 

1 I..HO ITT . 
ft ft 1 371 1.(110 08 
995 87P 

•tt: jso 

: IMS S6I PB 510 
, 107 4*4 .. 

> I 300 778 .. 

r 030 IMP 
ft 707 WA 
.■ 940 *RO 
1 1 ITJB 741 , , 

i N) 4N . . . 

I W Nil 


Ol 


1 ^ - * \ - 1 *i a ■: 7 


ABSTFAUA <Jli 19 / AusiS 




Honto • ~ 
KtnoS 1 070 
Kubdta 603 
KmGun* JiS 


7.410 
R-doStl 508 

KfiUni 70 r 

VamH 1.030 


UaMM 1X30 
■ 1.740 


:. EHITZmjUiD(Jul!9/Frs.) 


MffcnCC 1 / 
MmOn 
M noto ( 


-10 3.400 I 
-30 .1.060 1 
—41 1 .090 


1. 100 
-8 ?M 
♦ 1 *88 
.1 sou 
+10 1.240 
-« cai 
-10 : 750 
-40 B/“" ■ 
+0 I 
-I 774 
-10 1 OM 
-30 2C30 : 
-A 673 
+8 930 
+ 10 I 140 
-10 7.300 
+30 '.BOO 
-A 838 


-10 I. 

+3 

*i| 698 

-To l.HO I 
-8 1.010 


> +5 1X67 

: -- 308 

*2 335 
-10 1X37 
-11 1.045 
+10 2X50 

+2 lag 

+Z 1X50 
1 +3 1X00 

I +225 135 

.... 509 
+20 1X00 
-13 5X2 

-3 1.000 
-3 799 
... 155 
.2540 
-8 1.497 
+10 1X20 
+30 6.435 
-4X0 174 

+10 9^85 
+130 3.050 
+17 BOB 
+4 201 
+8 1.44* 
+61.450 
+6 1.455 
.... B80 

+ 25 2*950 
+4 J.354 

... 1X80 
+27 1J46 
-1 828 
-2 36* 




150 0 6 
75= 1 9 
755 1.9 
2230 1.9 

842 IX 
840 1 3 
94 75 31 
337 25 
1.300 Z7 
443 4 0 
835 1ft 
500 22 
9S 22 
1.650 1ft 
1.1=9 1ft 
1X80 4.9 
4.000 - 
111 *0 
1.420 0.4 
13J50 02 
7.510 1.1 
1.920 1ft 
640 1.0 
140 0.9 
790 1.1 
785 1.1 
940 2ft 
830 16 
103 14 
892 1.8 
885 — 
1X51 ZB 
888 28 
280 1ft 



HurMen 3.7 

ar “ 


- AFRICA 


Gnw9lCW1=/77) 


M Ordreunn 71/601 

as lunofin^tn 


ewa AMSwesniB* 
Traord 


BmnpaC!V1£/S31 

Canada 

Maae ««j*ii975j 

CanooBae4iig79 

PonWoSiV^KB 

ChBa 

CPA fien0T3i-T2TO 

DMRork 

DwnnagenSE{3/i/831 

Hnlond 

RE* uenenA-S.1299 

Franco 

3F TSCfTinzm 
Mceflonam 

Cbfmeny 

ncAkbi«ji/isga 


«as sECn.izwi 

Hois Kona 

Haig Seng(31/7i®ft 

ImSa 

BSE Sensfl979| 

L|,fn .■■■in 

xtertz tamJiaws^ 
■ratand 

TO0wnN*'i«8) 

lUy 

Sxta CoDtm 0819773 
UB GenoaCM/W 
Japan 

»3ao 22506.5(49) 
wa®t 300(i/itHd 


JU 

19 

IB 

JU 

17 Hoh 

-1996 

Low 


JU 

19 





Jopa, 


Id 16730=1 16753.73 1888,56 205 

Kerns, ,9/3 

T0QW4/1 W) 

aa Seak>ni4/T*® 

1630X0 

221350 

7157 e. 

21166 

=0961 ZOBJDO »4 

2088.10 17/7 

Matayrta 


9^7 

«AB 

3354 1TI&4U R5 

934X0 167 

hLSf Conpf4/4W) 
Meodoo 

712640 

351.77 

353X3 

3S696 304X9 31/5 

351.77 I9ff 

PCNnr 197B) 

M 

102548 

10=9 47 

1036X0 114251 26/5 

37SZ7 2/1 

Nathartand 

CBS TVBnGenfEnd 83) 

6117 

1687 77 

168173 

1668.4= 1773JB 28fl 

isms) an 

CBS Al 9v0En) 831 

New Zealand 

3612 

Id 

618860 

6=1470 66622X0 12/7 

4301X0 2/1 

Can. 40((.7/8S 

Norway 

208161 

HD 

4963-39 

4mao 562(60 am 

4687.47 15/1 

OstoS6A*OCn/83) 

139271 

IUl 

5006.90 

40400 524AXB 31/5 

473070 15/1 

PhKppams 


M 

247573 

2436X2 25B&S5 2715 

=3=7=9 ian 

Manta Cdip(2.TiSil 

Portugal 

322630 

W 

500933 

5504X9 5S04J3 ST 

5215X8 8M 

BA n 

Singapon 

193557 

409.16 

406.83 

40192 413.10 4/7 

MAO an 

5E$ M-Synn£l'4/75l 

South Africa 

ATI OB 

199455 

1991)3 

1986=2 2071142 31/5 

7851 EI ion 

JSC GoWBffliTB) 

JSE B142BW7B) 

17B91V 

B(WL5f 

1359.00 

137397 

>367.70 14S7JB 06 

>25018 ar 

South Korea 


1992X3 

2007JS 

199111 2146.79 3tt4 

1897X6 ll/I 

MreoCo{£x**t4iU80) 

Spain 

63739 

MUX 

886X8 

88148 911J4 V 

ERASE 2/1 

ttadno SE00f12fflS) 

35119 

=575X0 

256280 

255450 28=7X0 5.7 

=370=0 2/1 

Swdan 


2=010 

JSEBft? 

=497.19 2S8Z49 5.7 

2284X8 2/1 

ASamantaGai V‘2/371 
Surtzariand 

19151 

09717 

89145 

835X7 1017X6 4/3 

691X6 18/7 

5WSS Bh wpi/iass 
SBC GenaamW 

174061 

1237.K 

1 0845 30 10=1124 1060910 1159199 16/2 

KBMA7 2/1 

Tatuon 

WeajNedPr-mssei 

619128 

3763X9 

3775.99 

372124 406026 106 

2828X8 25 0 

TMfand 

Bangle* SETfKVATH 

718133 

55007 

57632 

570® 83021 £4/4 

51248 2/1 

Turkey 

isartii emuftn i960 

£5201.7 

3440.75 

2416 7B 

24,147 2595.19 1A6 

284X1 an 

WORLD 

MS Capita! WSn/1/70) 

rssr 

62* Bl 

£22.49 

81120 074.10 aas 

G7Z2I 7713 

CROSS-BORDER 


1059.0 

(0510 

1044ft l1«ft0 2(H 

moo m 

&HJH3C* iQQC&um 
Euro Top-IBkatWIOl 

1+38.74 

1391X2 

2147U9 £1566 4221412X6 22666X0 2G* 

10734J0 13/3 

HSBCJC DrpOin’«l 

Ml 

301 W 

302X6 

30067 3IM0 2&E 

2B4AB lift 

no btrs Em^pn/sa 

153.73 


US INDICES 


11=640 H2136 H26 SO 118054 304 


M 3064.19 299027 335288 22/5 


606ft 6X280 12/6 
3598 387.10 12/6 


208T 61 3055X1 3KSJ5 ZZOSjOS 4(T 


133271 138018 1389.71 146*71 12/6 


3=28X0 3168 04 318766 3374X0 *7 


193557 1927X9 1327.11 TS68L29 377 


553.99 54983 SI. 76 61037 5/2 


17900 1808ft 203*40 295 


358.19 356® 354.09 37525 1/7 


1904ft 1905ft 201900 06 


1237.K 1233.63 1234.90 128498 11/7 


7182X3 117004 117238 I415JM SC 


1524.12 13/3 
1962.76 14/3 


53*50 2/1 
32*70 2/1 


18 

17 

16 


■ago 

Loa 

fflgh 

low 

5464.18 

5376X8 

535671 

J 

6771X0 

5U32X4 

976X0 

41X2 





(22ft) 

noni 

csism 

mm 

10150 

101.74 

10IJEE 

» 

iosxb 

1011X9 

10807 

54X9 





n4/a 

05 n) 

(IB/1 0/93} 

nno/Bii 

2031X4 

201852 

1980X7 


2296X0 

188171 

2296X0 

12=2 





P2/a 

nan. 

£2/5/961 

am=i 

313=3 

am 

213X3 

1 

234X0 

20543 

25648 

1050 





C1»3 

(7/5) 

(31/8/93) 

(B/4/32) 


DJ mn Day% Ugh 5500*3 (S4SU91 Low 53SZ10 K323.10 I mwomMealAl 
Day-a high 5472X9 I54Z941I Low 5380.(8 (535a 761 (ActuM*) 


64350 63407 628J7 


134*40 31 
772120 20/5 


345.10 340.10 33600 36174 321X1 

(24/5) nort) 

S1X3 539X9 525X0 81499 525.60 

CZ2/54 OW 

110902 1OOG0S 1053.49 124*14 95857 


1616.10 17/1 
nioA7 26n 


Dow Jonas hid. Dhr. Ywto 


S & P W DM. JhOW 2J 

SAP Inti P/E ratio 1B.( 

m NEW YORK ACTIVE STOCKS 



Pft) 

fisni (71/10/72) 

JJ 12 

Jul 5 

Jul 2B 

Year aoo 

2ft6 

2J22 

2.19 

2.39 

Jul 17 

Jul 10 

Jul 3 

Year ago 

223 

2.03 

ns 

2.07 

18.83 

21X7 

IM 

18.88 


■ TRASHa ACTMTY 


36817 36666 383.16 1S4 
15443 \562Z 10501 4/7 


465022 612 

Ttwaday 

SWta l 

Oou Change 

• Vakme fmSai) 



7772XA 17 H 

AT&T 

Haw 

71X73X00 

pnea on day 

54 2U 

New Tort SE 

-M 18 Jd 17 Jal 16 
4S9X46 509 470 604=12 


Ham Tech 

6X10X00 

19V 

+IV 

mm 

26.326 

27 205 

41.663 

38779X0 Zrt 

HbwMHVW 

6,182,100 

43% 

+% 

NASDAQ 

Jglfli. 

716=10 

MS! 

725X0 isn 

McPonjids 
Federal M 

4,153,400 

3.756=00 

4551 

33* 

+1* 

+2% 

NYSE 

Issues Tnwd 

3.167 

3,169 

3,190 


LSI logic 

3X71=00 

20% 

+1% 

Bscs 

1X80 

1,741 

609 

750640 fin 

10B Gone Tc 

JftSl.BOO 

70 


Fam 

619 

732 

7X55 

133601 11/1 

PQBCO 

3.165,000 

32% 

+1V 

Undanged 

668 

706 

646 

3M.n 2/1 

WBsengiwa 

3.160.400 

17% 

+% 

New /tons 

32 

14 

13 

147X5 2/1 

Loral Space 

3X08X00 

13% 

+% 

Now lows 

37 

45 

271 



Opfln Latest 

Change 

High 

Low Ent uel. Open nit. 


SOUTH AHBCA (Jul 19 /Rand) 


-X5 24 40 1380 
-.80 28 75 1*75 , 
-JO 110 85 ■ 

+550 201 138 ! 

+1 330 217 ! 

+3 30019158 
_ 462 2m 

-D5 36 20X0 

+1 172 72150 

.- 58X0 37 75 
+25 *3 771.80 : 

-ftp 36 JO 71 I 
050 3X5 
+*ftS 15?B8ft5l 
-.10 5.50 ZJ50 
_ 72 38.50 
—.in H75 a 1 
+ 25 30.87 17; 

+26 3550 71 : 

+ 25 37 33 1 

+ 40 5150 27 

+.10 _t* 825 
+ .1517 751Z50 I 
+3 140 04 

♦1 55.50 a 75 I 
— 18 800 ■ 
+.15 31 21 75 l 

i- 4.45 ZBB ; 
+50 101 60 ; 

+1 40 4350 =550 
*50 58.75 3723 
5650 31 ( 

+.® 56 3250 

+2JS 10 91 JQ 
+J5 28J0 18 

— 87X0 43ftS 1 

-50 7« 531 

+X2 7 450 : 

-X0 37.25 10/5 I 
+00, 4325.7ft 

+1 2950 lBftS 
*2 no bo ; 

+ 1.10 47 .BO 26 /S 

+.0514.7S 8 75 
+26*1710 1526 
+50 30 20 

*525 MS I06JO 
87 43 

+50 50 32 : 

*a an bi : 

+25 18? 118 

+50 72 50 1 

+ 50 89 43 

-1.75 460 20G : 
— 25 72 45 50 

-1075 =2310050; 

— 44 ED 35 . 


PramGa S72ml 
Rflnuill %J(M 
flnasruo 405 a 
nerncn 27.50 
RustF, ESSO 
fASOL 40ftO 
Samrn 11 
Smtcti 1450 

Smtncc 21 80 

SABmm 1=725 
SAMnAm 55 50 
a* 50 50 
MM 15625 
SanOB IES50 

Wot 55 

TjWMlft 51 50 
Wtofe 373 25 
w Arte BBftSM 

asTM 

PACIFIC 


Japan iJul 19/ Yen) 


sag 
800 
1X40 

760 
1.040 

_ ^ 
Npsa 344 

NpSlM 4S2 

34.400 
OlftOO 
*80 
9SB 


-rdiSnixSi 
+ 1 1 x 20 (rn 

-I 358 20? 
-30 1 J*0 lfttO 

-It 805 564 

-3 504 ?77 
-10 301 =45 
+11 050 637 

-31.000 650 1 
-4 487 337 

. 1X00 808 


. 81 

. ..+~ IftSO 

+3 802 407 
-30 7X70 IftBO 
—20 4050 3,100 
+10 1,900 BSO 
-10 1X20 I 
+10 1.250 
-10 1.480 1 
-7 681 

-9 240 
*32 1.100 813 
-1 858 537 

+3 80S 557 
-3 645 315 
-191.100 374 
+ 10 1.080 734 

-1 570 

+301.070 U. 
-12 1.01D 832 

— . 790 543 

+8 833 522 

-IB 54S JSO 
-10 835 537 

+8 440 200 

— 1.4=0 798 
+20 1.600 040 
+90 8,670 5,300 

— 498 37, 

-4 996 310 

-SO 2.440 1,570 
2X30 1.570 
-20 1.110 7B9 
+2 766 518 
+38 688 4=7 
+10 1X90 1.480 
-4 800 543 

-Z BBO 430 
♦ 10 1X70 lft» 
-16 707 520 

-10 80S 481 

-8 780 589 

.- 080 781 
-1 804 405 
... 1,140 786 

*1 gg a» 

-9 BBS 378 
-101.150 870 
-10 1.500 605 
+33 B88 450 
+7 388 =94 
-4 510 3S8 


455 

764 

Sonoma 8 10 
-- 

1 zs 

23 

. — 7 35 
WaOHa sow 


• IM 1/2 3 S« . 
- 07 10 9J 7 44 

« ?a *.« ?6 a jo 
-01 3.34 

• ui 1. w • 8 « ; 

♦ 18 3/4 4J3 
+ 03 t =n o i» 1 

• 43 2DU5 131] 

• 04 3--i 2 HI 1 

It Zb OM 
. ,d 17*34 13X4 
134 U 05 
-01 338 !** 

+ 1 % 4,11 41* 1 

• 50 ft.’ 4l) 1/23 

• Oh 5 75 384 

♦ in :iu) ?50 . 
+ 8M4 80 8 1V 

♦ <U 4 W 3 90 

+ 10 7 05 8 • 

* 13 •=<*« 9» . 

\ TO I 30 1 
.. *0 88 OK) . 
.or. 188 3 07 I 

• 15 8=5 3D 
-03 Ort) 050 . 

-or ? ?i 

. * 2 Ml 2 *U 

• 03*173 •M3 
+ 05 3 08 *47 : 
-0= -340 203 
+ 0? ?4U 3U7 

+ 04 341 348 I 

• 07 I 70 101. 

3 87 318 

:& ii 8 ; 

♦ 04 1 ia DSI . 
+ 45 1* 30 833 : 
+ II. 345 1.58 1 

• 40 3090 1 " HP ■ 
+ 0b *3 W 148 

+ ET.’ 3 Jrt 360 ■ 
+ 05 3 12 147 : 
+ 13 7 78 5 55 ■ 
3 36 255 ! 

* JO MX* 10 76 1 

• US 694 425 : 

* 04 8 42 6 35 I 
+ 09 3.7U I 48 
+ 07 4 04 3X7 : 
+ 14 3 3? 240 : 
+ 03 1 06 1 38 
-03 4 03 J 18 ' 
-06 3 39 IS' 
+ 20 7 93 650 
+ 16 3 SO 220 
+ 15 U 398 i 
+ 36 762 5.43 / 
+ 82 ISO 1 45 ! 

-347 1 94 
+ 05 6 90 4 96 1 
-09 7 =3 4 =9 i 

♦ 09 4 8= 337 1 

* 13 S06 5 84 ■ 

955 6 34 i 
*06 3 66 3 74 ! 
+ 07 33S 2 TV I 
+ 01 3 10 1 19 
-8 4416 

-=3 9 32 7.90 ! 
+ 05 9 04 7 18 I 

* 30 3320 10.90 
*02 2 X 1 J.T 1 ■ 
+ 04 6 49 4 82 ! 

♦ 10 7 85 5X1 
+.05 345 272 i 


.'») 1 
1 8 =1 8 \ ’ 

• \ikkr> .!> IT 


HQM KONQ (Jut 19 / KF*S) 


+.20 9 95 0 05 
+ 40=8.70 1993. 
+ OS -4 75 3 77 
+ TO 1< 90 (0.55 . 

■4 60 3 80 
+ .75 5825 3820 ; 
' -10 41^33ft0 ; 
+1 73.75 81 I 

-10 7 58 4. BO 

• JJ0 33X0 19 70 
+ 50 16 05 14 40 

♦ 90 -12JI5 8-60 
+X6 "SUSS 20 20 
-40 4620 33 90 

+ 1 JO 1*8 SQ 9925 I 
+.OS IS SO 11.80 
+1 ftS BI 75 80 ; 

*. 10 70 7X5 ■ 
+ 15 7S5 5X5 : 
+ 75 BOftS 39.70 
»ftO 13 03 9X3 : 
+ 05 13.75 8 85 ; 
-45=530 1810 ■ 
-X5 28.(0 23X5 . 

_ 1630 11 90 i 
+.10 6 05 3.87 
+X0 53 75 36 JO J 
+.35 3530 , 5 00 ■ 
-X6 11 7ft0 I 

+.05 74 30 12 30 
-X5 36 36 1Z 
+ 00 3970 30 
+.95 37 85 
+ 1 7930 
+.05 ID 10 . __ 
-ftO 5 45 2.65 I 
-.10 9 73 6 65 I 
+.10 "Pao 396 
+.13 6 4.13 ! 

+.15 337 1 53 I 
+ 1 75 7= 53=5 , 

+ 2) 11X5 850 : 
+ 3S 31 on 2C TO ; 

.. ’17*0 I92S I 
+55 32 BO Z1 00 ; 
+ 30 1720 1130 1 
+.05 8. BO 725 ; 
._ 10.75 820 I 


index futures 

QpanSaitPneo Qungo 

■ SAC-40 POO x Man) 


Law Eat vd. Open eit. 


Opan SanPrtca Change 


Son 

Low EbL «ol. Open nt Dec 


■ sap boo 

Sep 64700 

Dec 645.00 


1*60.00 7*78.60 
1488 JIS 1482.00 


+11.50 1*85.00 1476.25 
<9.00 1488.00 >482.00 


7X0 64620 -125 

5.00 65325 

Open Sett price Change 


647.65 535.85 88,170 174.7Q3 

1.130 7,320 

High Low Est. wol Open hi 


■ SOFFEX 

Sep"" 253SIT 2507.5 -11.0 2542 0 25W.5 21.640 82,177 Jul 2689ft 3684.0 +M.i 

Dec £556.0 2526.0 -ia5 2556 0 2526 0 290 - Aug 3688.0 3658.0 +6.S! 

" Sat J*I 13- Tnwan WeighWC PPce 61 16. 38 Korea Canp E+ B35J1 . So u valuas al 44 «*« are ,00 ooccnc Auroata 41 Cnrsitmr ana 
Afcro - 500; AifttRS Traded. BFl ? n MFX flouMB Pen.. Bl/L 3Q.3ff=30. CACJO. &»o Too- icq BSC Overt* Torarto GomoiMulatt & 
Wrwaa ana DA* - rt 1.000: J3E QoU - 255.' iSE ?t Bvsjamrm - =64.1 srrsft AI Common -Mini Sonoart and Pow'4 - IQ. 55 
MoriPSil. * Torato. Ec) dosed, (u) UnawWarte. > BIS^JAX aner-nom hdsc JM 19 • 2*9833 -7Zi 


Sep 21750.0 21540.0 -80 jOO 21750 0 215400 14.985 227.987 

— Dec 21730.0 P1G60.0 +1 10.0 217300 21880.0 2 8.44& 

36335 MS I 5 - 5 * Openwca«^«lo.pr»«widsr. 

3700ft 3600.0 4.080 21.679 

t Canadian. ' Cidn a iwl al 16.00 Mat. • E+dixllng bendt. X rtuene. eta utHUno, fl nw a inl and Tfanujortatidn. 

♦ The DJ hid. Ww UwertUcal day'* Kgha and /own ora aw m e r ane a al am Noheat and bwe*t pn6M reached drain] the dev by msi 
*** "I*!? ** *«*» fcMMVrt by Tewiuw raenwem the hphrtt and kwert mtuac Due me evfa. he* 

dmrw, ha day. (nw fipra h hradans are pnuuus dn/K ¥ h offidd fataeonaBwi 


-20 1JSC 
+S BBO 
-Ml.™ 
... tJBO 
-10 1350 
....1X30 I 

®75 

+301.630 
-3 S67 
+20 3540 1 
- SJ3D : 
+10 1.4=0 
.* IftSOI 
-1 829 
-101 JSO 
+6 E34 
+9 439 
+17 506 
-20 7X00 1 
-M 1J0O1 
—30 2.130 1 
-13 735 
. * iwi ; 
+11 1.100 
—7 942 
+40 3X30 1 


-10 853 510 
.. 703 409 
-10 IftBO 1ft30 I 
+0 095 301 
-19 1X20 509 
+10 2.160 LOW 
+20 1.430 Ml 50 
-11 915 062 

+2 402 356 
-70 IftBO 740 
+7 633 390 
-13 MO 610 
-» 2000 2X00 I 
-10 IftBO 983 
-Z 309 Z19 
+10 1,930 14=0 

- 2.400 1,650 I 
-30 1.150 023 
-i) 75reaas 

♦3 1X50 Gtt 
_ 1X10 848 
. 1J70 809 
-171,030 B20 
+20 1.100 707 
-702X00 1,600 
. 4,7*0 3,420 I 
-20 1.8=0 1,140 
-10 737 430 

-10 4XJ0 two : 
*• 430 311 
-3 BS9 G38 
+20 2,650 1,500 
+5 514 J40 

+3 404 =67 

♦10 Ift40 8=1 
+50 7.3® 4.810 
. . 2160 1 ftio 
+2 90S 443 
-20 I J60 OH 
+6 650 438 

- 2 9802X10 I 
+10 1.450 9=9 
+30 2.280 1X*0 

-5 1X50 671 
-0 680 400 
1X30 616 
+30 7.430 5.330 I 
-100 6X80 2450 
+50 6.4G0 &790 
+101.880 1490 1 
-loiftoo ™ 

. 1.(70 1X80 
.... 1.610 1.030 
+10 I JSO 1,080 
+3 418 361 

-00 7,480 SWIM 


~ .- MAtxysu (jw jg / snft) 

- • - Boueal 5J5 *.OS 609 

03 _ Stntna 1690 ♦,p*n=5 < 

- H^ed 11.90 +10 1350 

- - KS5? »«* - io re &o 

. WMl , 91 =X0 

KWirp 384 +X4 4 84 

ox .* Pgflea mso ... -i=o 

-- 2®_ * 02 3 74 

Shew 7 40 +.15 8.45 

- SnwO 7 55 +ft0 7X0 

.. _ r«Man 20X0 * 30 24 30 l 

. ._ Twooo 10 30 Iijo 

... SUKAPODE (Jul 19 / SS) 


AurteP 168 
WSF. 1670 
DFennf 06 = 
F«Nv, IS 
HKLMt 2=4 
HaWVf 3=0 
hWlO). 4 44 

Apart e/o 
Jsoat ZiO 
tew* TO-'W 

Mnmqt 138 
0C9CF 16X8 
0U8F OftQ 
SABf 14X04, 
W*# MSO 
5praT 3W 
SSsSl 3 40 
Taruw 3.68 
UOBF 1340 


. 264 

+ 30 20 CO I 
.. 1X7 
+ 10 17JS I 
+.0, 2.43 
+.04 3.40 
+ 04 5 =0 
+ 05 800 
+ 06 3.53 
- 14 40 I 
+ 05 ISO 
+ 2019=0 I 
+.25 11.10 
+.30 1670 ! 
+.10 29X0 ' 
+XII *11) 
+ 04 4 80 
. 4 IS 


ftneawAbOrbEWbd 

• Prwm w ftp pqp> n ea wen gn ft 
tawU anaangn and ere warty an bmm 
■Mow ‘CAMriH MQBMBkm. i Oeangi 
*44*4 «W» j Mw4 at Ea artg too. m Ei 
npK uEid t Pifcad n us g. 

FT FKS ANNUAL REPORTS 5BFMCG _ 
, "» * 1 1 *». w— * . w aid n n mw neeed we W 
WWJMMrtJ IWirtlNM 

FQMB npewi 770 0770 Map 74 W Inn 

•mnal-MMniK-IrtngtwMto 

«.«!•«* TlDOTn w In +U 1(1 7X1 78= 


/ Lr* \ 







*4 

c, 

i.U >• 






US stocks reverse early gains by noon 


Wan Street 

US shares reversed course yet 
. again yesterday, giving back 
some of the strong gains made 
in Thursday's session, writes 
Lisa Bramten in New York. 

Technology shares were par- 
ticularly weak as a number of 
companies felled to deliver pos- 
itive earnings surprises to 
investors. The Nasdaq compos- 
ite was off 17.09 at 1.092.73 and 
the Pacific Stock Exchange 
technology - index was 23 per 
cent lower. 

Iomega, the maker of High 
dens ity computer disk drives, 
tu mbled $5 or. IS per cent to 

$23, although late on Thursday 
the company reported second 
quarter gwmingg of li rent s a 
share, a cent ahead of analysts' 
estimates. Sun Microsystems 
lost $3U or 6 per cent at $54% 
after it also reported, eaming c 

EUROPE 


a cent a share ahead of esti- 
mates. 

LSI Logic put out second 
quarter earnings a cent behind 
estimates at 34 cents a share 
and saw its shares slip $i% or 8 
per cent at $18%. The semicon- 
ductor company said that it 
expected third quarter reve- 
nues to decrease because of a 
slowdown in orders. 

Internet companies were also 
weak with the American Stock 
Exchange/lnteractive Week 
Internet Index faffing nearly 5 
per cent Netscape Communi- 
cations lost $4% or 8 per rent at 
$52%, OUNet shed $2% at $59% 
and Cybercash dropped $3% or 
8 per cent to $40. 

Declines on the bond market 
exerted some weight on the 
broader markets. By 1pm, the 
Dow Jones Industrial Average 
was off 4L06 at 5,423.12. The 
Standard & Poor's 500 fell 682 
at 636.74 and the American 


Stock Exchange composite 
shed <L37 at 547.26. NYSE vol- 
ume was 246m shares. 

Delta Airlines slipped $2% or 
3 per cent at $72%, in spite of 
reporting earnings of $4.18 per 
share,. 7 cents ahead of ana- 
lysts’ estimates. 

Amgen managed to rise $1 at 
$56% after reporting earnings 
of 64 cents a share, 6 cents 
ahead of estimates. 

Shares in Sunbeam Jumped 
$5% or 46 per cent to $16% after 
the company's announcement, 
late on Thursday, that Mr A1 
Dunlap, a corporate turn- 
around specialist, was 
appointed chairman and chief 
executive. 

Canada 

Toronto held an to a small gain 
at midsession,, helped- by a 
strong performance, in banks 
after data which suggested 


that inflation and domestic 
-demand were subdued 
prompted the Bank of Canada 
to cut short-term ' rates by 25 
basis points to 4.75 par cent 
The TS&800 composite index 
was 3.96 higher by noon at 
5,010.90 in volume of 3L9m 


Banks were actively traded 
during the morning session. 
Toronto-Dominion Bank rose 
35 cents to C$25.65 and Bank of 
Nova Scotia was 55 cents 
higher at C$33.75. 

Latin America 

MEXICO CITY was slightly off 
by midsesslan with same prof- 
it-taking being- seen. The IPC 
index was down 9.75 at 3,054.44. 

In contrast, SAO PAULO was 
up 2 per cent by midsesslon. 
But there was caution among 
analysts who felt that prob- 
lems at Bano Bamerindus 


could cause problems next 
week. 

Bamerindus announced a 
restructuring plan this week, 
but there were fears that this 
was a stop-gap measure rather 
than a real long-tens solution 
to the bank’s problems. 

• CS First Boston has run 
counter to the opinions of 
many other brokers by upgrad- 
ing Its weighting on Mexico to 
o ve rwe i ght from underweight, 
cutting Brazil to neutral from 
overweight and reducing Peru 
to underweight from neutral 

The broker remarked that 
"over the next couple of 
months the news coming out of 
Mexico will positively surprise 
investors. Most of the news 
from Brazil and Peru, while 
generally positive, will be in 
line with expectations and, 
therefore, is already factored 
into stock prices'*. 


Clouded by budgetary 
confusion down under 

Nikki Tait on the prospects for Australian equities 

H eads I win - tails you official figures, the economy for mixed prognostication 
lose” is a favourite grew by a commendable 48 per The broad economic parent 
playground trick for cent in year to end-March. ters do not look unfevourabl 


Renault falls 5% in aftermath of sales data 


Renault lost more than 5 per 
cent in PARIS with foreign 
institutions selling heavily as 
they reflected on disappointing 
June sales data which was 
released earlier In the week. 
The stock slipped FFr6.30 to 
FFr108.70, while Peugeot fell 
FFr3 to FFr602. 

The CAG-4Q index was down 
14.43 at 1*9288. 

Danone, the food group, lost 
FFr8, or 1 pea: cent, to FFr760 
as it issued a dis ap poi n ting set 
of first half results which 
pointed to a weakness in Euro- 
pean c onsume r spending. 

FRANKFURT was pressured 
by the expiry of options late in 
the asgflinm , and after the Dax 
had closed off 13.97 at 2^20 J9 
the Ibis weakened to 2,49885. 
Turnover was around DMStm. 

Banks ware popular follow- 
ing a broker’s reports earlier 
this week that proposed a 
switch into this sector from 
utilities: Deutsche added 60 pfg 
to DM7480 and Commozbank 
made DM180 to DM33680. In 
the Ibis Deutsche shrank to 
DM74.50. but Continental 
advanced to DM33680. 

In contrast RWE fell to a 
year's low of DM54J0 before 
recovering to end down 67 pfg 
at DM5483. 

AMSTERDAM moved for- 
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ward and the AEX index 
gained 4.65 to 534.05. 

Financials were in favour. 
'ABN Amro closed up FI L50 at 
FI 86.00 and ING rose FI L30 to 
F14B.ia 

Baan, a high technology 
company, was in retreat in 
spite of a good set of first H al f 
results, losing FI 1.10 to 
FI 57.50. In contrast Philips 
rose 40 cents to FI 51.50 as the 
stock continued to fight its 
way off the year’s low of 
FI 4R30 seen last Tuesday. 

THE WK»S CHANGES 
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MILAN saw a 3.1 per cent 
tumble by Mediaset after the 
company's warning late on 
Thursday that the govern- 
ment’s proposed TV bill could 
cost the company Li.ooobn in 
lost revenue. 

Mediaset whose shares were 
floated on the bourse at L7.000 
and began trading on Monday, 
fell L283 to L7.380. Analysts 
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noted that the prime minister, 
Mr Romano Prodi, had 
suggested that the TV bill 
could, be changed and most 
expected a compromise to 
emerge. However, they added, 
the bill left Mediaset at the 
mercy of political horse trad- 
ing in coming days. 

The Cornit index was up 2J2 
to 624.61, but lhe real-time Mib- 
tel index turned back from a 
high of .10,027 to . finish 27 
weaker at 9,913 as the market 
awaited last night’s inflation 
data from Florence and 
Perugia and details from eight 
other cities, on Monday. 

ZURICH finished firmer but 
off its best levels after a 
session dominated by deriva- 
tives related trade. The SMI 
index finished 12R higher at 
3,6618. 

UBS, up SFr27 at SFTL249, 
benefited from a warrants 


expiry while CS Holding rose 
SFr225 to SFH29J50 and SBC 
added 25 centimes to SFW36.75. 

SMB, the Swatch maker, 
rose SFrl7 to SFr842 as the 
group's involvement at the 
Atlanta Olympic Games raised 
the company's profile. 

viknna was weaker during 
a shortened session which was 
dominated by the expiry of 
July futures and options. The 
ATX Index fell 3.99 to 1.026.48. 

Creditanstalt preferred 
shares went in the opposite 
direction, losing 3.6 per cent to 
Sch4Bl, while VA Stahl was the 
day's main riser, advancing H2 
per cent to Sch34fl. 

ISTANBUL was weaker as 
uncertainty confirmed over the 
new government’s economic 
policies. The’ composite index 
lost 1,18688 to 65,204. 7L 
Brokers said investors had 
recent ot been troubled by 


Nikkei average lower on overseas selling 


Tokyo 

Prices rallied in early trading 
as concerns over an imminent 
rise in US interest rates 
receded, but the Nikkei closed 
lower as profit-taking by over- 
seas institutions eroded the 
gains, unites Emiko Terazono 
in Tokyo. 

The Nikkei 225 average fell 
90.13, or 0.4 per cent, to 
21,476.29, having fluctuated 
between 21,464.73 and 21,702J)7. 
Futures-linked buying and pur- 
chases by investment trusts 
initially supported prices. How- 
ever, foreigners continued to 
sell high-technology, cars and 
large capital steels depressing 
shares. 

Volume was 319m shares 
against 258m. The Topix index 
of all first section stocks fell 
5.48 to 1,630.60, and the Nikkei 
300 index lost 1.62 to 30L04. 
Advances led declines by 541 to 
458 with 206 issues unchanged. 

In London, the ISE/Nlkkei 50 
index rose 3J58 to 1,438.09. 

Rumours in late trading that 
Shizuoka Bank had posted 


large losses stemming from 
trading of US treasury bonds 
depressed confidence. 
Although the regional bank 
denied the speculation, the 
stock lost YH> to Yl.290. 

High-technology stocks were 
Iowa-. Hitachi fell Y19 to Y974 
on selling by Goldman Sachs, 
while NEC lost Y10 to T1.130 
due to sales by ING Barings. 
Sony lost Y70 to Y6830. 

Hopes of a reorganisation of 
the media industry following 
the acquisition of shares of TV 
Asahi by Mr Rupert Murdoch, 
Med television and entertain- 
ment stocks. Tokyo Broadcast- 
ing System, a national net- 
work, rose Y50 to Yl£30 and 
Tod, the second largest share- 
holder of TV Asahi, gained Y6 
to Y870.' 

In Osaka, the OSE average 
rose 6J21 to 22.693.92 in volume 
of 33JBm shares. 

R oundup 

Renewed talk of an early 
' expansion of the foreign stock 
ownership ceiling poshed 
SEOUL sharply higher, taking 
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the composite index 2032, or 
28 per cent, higher at 83789. 

Rumours that the change 
would be made in September 
sparked a late rally, although 
the finance ministry said 
the date had yet to be dec- 
ided. 

Samsung Electronics went 
limit-up, rising Won4^00 to 
Won7A20G, on the prospects erf 
a recovery in the semiconduc- 
tor industry. 

BANGKOK continued to 
show interest in BEC World, 
operator of the private Chan- 
nel 3 television station, which 
made its debut on the market 
earlier this week. It was the 
most actively traded stock, 
dosing down Bt6 at Bt272L 

The SET index rose 2L54 to 
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news that Standard and Poor's 
had pMced the country’s for- 
eign currency debt an Credi- 
tWatch with negative implica- 
tions. 

ATHENS corrected from 
recent declines as turnover 
rose sharply. The general 
index added 5.72 to 89717 as 
turnover doubled to D&rfLlhn 
from the previous session. 

LJUBLJANA tell Z5 per cent 
to reach a new all-time low for 
t frn tMr ri tima tWa week. Inves- 
tors have been unsettled after 
the Securities Market Agency 
prohibited the country's larg- 
est mutual ftmd P roflria Dadas 
from trading. The SB! tndnr fell 
23.41 to 910.74. 

Written and edited by Mlebaal 
Morgan and <Mm PBt 

SOUTH AFRICA 

Johannesburg’s industrial 
stocks took heart from the 
robust gains an Wall Street on 
Thursday but yesterday’s 
weaker US opening pulled the 
Shares off their highs- Gelds 
were little changed on a list- 
less bullion price. The overall 
index picked up 74.0 at 6,789.1 
and industrials rose 95.1 at 
8,04115, but golds eased L9 at 
1,789.1. 


H eads I win - tails you 
lose.” is a favourite 
playground trick for 
winning coin-tossing c onte sts 
Said quickly enough, it fools 
opponents into believing fluey 
have a chance. 

Australian investors may 
have feel that they have been 
on a similar receiving gnfl in 
the past, their market hag 
tracked Wall Street with a 
dose degree of correlation. But 
no sooner did the US market 
begin its phenomenal rise 18 
months ago *Hnw thin coupling 
wait sadly loose. 

While the Dow Jones indus- 
trial Average rose by around 50 
per cent between the beginning 
of 19% and m id-1996, the Aus- 
tralian All-Ordinaries managed 
only a 15 per cent gain. 

Only when Wall Street 
embarked on its roller-coster 
ride this week did Australian 
stocks seem to remember their 
form er mentor. The All-Ordi- 
naries index plunged by 12 per 
cent on Tuesday compared 
with Wall Street's near-three 
per cent fall on Monday. The 
drop wiped about A$7bn off the 
gmntiw share market 
Australian shares then 
traded nervously for the next 
couple of sessions, before rally- 
ing fairly strongly on Friday in 
the wake of Wall Street's over- 
night bounce. The lesson 
seemed painfully obvious: Aus- 
tralian stocks are happy 
enough to fallow Wall Street 
down, and a lot more reluctant 
to chase it up. 

Analysts have various expla- 
nations for fills. Some see the 
Strong rise in the Austr alian 
dollar - with the consequent 
impact an export-related earn- 
ings - as a complicating factor. 
“I wouldn't mind betting that 
if yon hadn't seen the Austra- 
lian dollar go from US$0.78 to 
US$OJO this year, the markets 
would looked more similar," 
says Mr David Rickards at 
Macquarie w«nir_ 

Others cite the st r u ct u re and 
nature of Australia’s quoted 
corporate sector. “I think it’s 
in a different growth phase 
from the US, and this is 
reflected in share prices," says 
one Sydney-based trader. 

At a macro level, such an 
assessment looks, at first, sur- 
prising. According to time latest 


official figures, the economy 
grew by a commendable per 
cent in year to end-March. 

Admittedly, many observers 
- from industrialists to econo- 
mists - viewed the March 
number as "freakish”, «nd at 
odds with the more cautious 
mood out on the nation's high 
streets. 

Nevertheless, the consensus 
is that economic growth in the 
year to end-June will be in the 
&5-4 per cent range, a notch 
above most major industrial 
countries. 

But the make-up of the stock 
market remains somewhat 
unrepresentative of the econ- 
omy as a whole. Resources 
stocks account for about one- 
third of the All-Ordinaries 
index, for example, and bank/ 
finance shares, a further 15 per 
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Both have had their prob- 
lems. The drift in copper prices 
in 1995 and the more recent 
related problems have clouded 
prospects for some o f the 
larger minHip companies. BHP, 
which accounts for a hefty 10 
par cent <rf the AD-Ordinaries 
ind ex , is the prime example - 
with a big drop in earnings 
from its steel division com- 
pounding its woes. 

As a result, BHP shares have 
lost almost 15 per cent of their 
value over the past two 
months. Bank stocks, mean- 
while, have weakened in the 
wake of a mortgage price war. 

Conversely, technology 
shares - which starred in Wall 
Street's run - are a very small 
part of the Australian market 

Looking forward, this makes 


for mixed prognostications. 
The broad economic parame- 
ters do not look unfavourahte. 
Growth predictions for the 
1996/6 financial year vary quite 
widely, with pessimists pitch- 
ing below three per cent, and 
optimists a little over that 
level. 

But even Mr Bemie Fraser, 
governor of Australia’s 
Reserve Bank, is now predict- 
ing that inflation should fell 
back into the desired 2-3 per 
cent baud in the second half of 

1996, and remain there into 

1997. That has already helped 
to nudge bond yields down. If 
the lower inflation trend is 
accompanied by flatfish com- 
modity prices, the Australian 
dollar may also lose some 
ground. 

Even so, the forthcoming 
corporate reporting reason 
(which follows June year-ends 
for most companies) premises 
to be test for the market’s 
bolls. Already, a surprisingly 
large number of groups have 
warned of stagnant or faffing 
earnings, either because of 
cyclical trends in their indus- 
try or company-specific prob- 
lems. CSR. the buUdtog prod- 
ucts and sugar group, David 
Jones, the department store 
retailer, and Burns Philp. the 
food ingredients company, 
were this week’s crop. 

ABove all there Is the matter 
of the forthcoming federal bud- 
get, due on August 20. This 
will central to the new conser- 
vative coalition government's 
economic strategy, and is 
expected to pave the way for 
A$8bn of federal expenditure 
cuts over the next two years. 

The Mg unknown, however, 
is how much difficulty toe gov- 
ernment will have in pushing 
ihift parkwg p through toe Sen- 
ate, parliamen t's Upper house, 
where it lacks a majority. 
When a contentious budget 
Handed down by the former 
Labor government in 1993, it 
was stalled for two months by 
the Senate, and some measures 
eventually lost 

Financial markets, at that 
time, did not take kindly to the 
uncertainty. “There’s definitely 
going to be high jinks," says 
Mr Rickards, of the impending 
budget battle. "The question is, 
how much V 
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1,182-38 in turnover of BtSbn. 

Bangkok Expressway 
dropped Bt3 to Bt36 on s ellin g 
by institutions who feared a 
dilution effect in the event of a 
ca pital increase. 

SYDNEY gained on bargain 
hunting, with the All Ordi- 
naries index adding 38.00 to 
2,157.6. Turnover was 
A$842£m. 

Pacific Dunlop rose 14 cents 
to A$2.85 after saying a US 
court had •’decertified" action 
against a subsidiary that man- 
ufactures pacemakers. 

Energy Resources of Austra- 
lia closed 15 ceits higher , at 
A$5.10, after announcing a sub- 
stantial rise in uranium output 
far the fiscal year ended June 
30 1996. 

TAIPEI made a strong gain, 
with the weighted index up 
70.08, or 1.1 per cent, at 
6,192.28. Turnover was 
T$50J85bn. 

HONG KONG put in a strong 
performance for the second 
straight day and the Hang 
Seng index closed 134.06 higher 
at 1(184590, in turnover that 
picked up to was BK$55bn. 
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0735) 1800 B » - IflOK 18 

% *- - ^ - 

Forts 343 Eft - - - - 

f367) S3 5 - - 8ft - 


RIGHTS OP 

Issue Amount 

prt» paid 

P 

355 N» 

220 M 

645 Nl 

2 M 

S85 NS 

110 M 

130 Nl 

103 M 

80 H 

300 W 

pm pnvnfcun 


CDwte 

Dteittaa 

GnanaKng 

Kayi Food 
Sana Group 
9yndcataCap 
rateayRobor 

TranaTac 

TUtoaOB 

Vsrdy 


Ctoakigi 
prioap *qr- 

17pm -a 
41pm 

Slpoi 48 
bpan. 

124pm 418 

2pm 

lbpm I 1 * 
11 pm -a 

SSgpss 
8pm -1 


343 35 ft - - - - 
S3 S - - 8K - 


* UKMyng aacuby price. Pwo ftro ahawn Mr 
bnotd oc embmort price*. 

Jdy TO TPM oortraa*. Equity and Mm eptane 
00,181 CMc 60240 Pim IBPfil 


FT GOLD MINES INDEX 


M «chB Jal Yaaf Gnat dh 
. 18. aa tby 17 aaa ilaM % 

SMHiUlin 106007 412 194084 288188 188 

i tet ilafca 

A«ca(13) 268077 -12 2737^ 277126 Z57 

link Palis (I) 218821 422 .212050 256022 2.78 

Nm Aaarica (12] 173404 +2.4 1^4.18 1732.15 020 


- 2907317238 

36J6 355186 227274 
2027 202734 212150 
81.78 21 8039 148194 


WBl1 ^ nofcawm. ynt M 4nd AlWmd aiSlCaSa^y^ » Ro^l * Dm 


QWtft Hie Phaedal Umm iuud TBB8L TT QaU Mkw IndnC It a nfctrak of Tha RnanM 
Ihnm LMM. Ftane to Indam mow nuntw of compMee. Baals U8 Duftea. Baae SMnc 1QHL00 
WWt t Farm Lmeot priom ware iMihli hr ttte 


FINANCIAL TIMES EQUITY BENCES 

Jirf 18 JU 18 Jut 17 MW M 15 YraaO TWi taw 

Ordhaiy Shan 2717P 27004 2878.7 26608 2723.1 2S5&S 28802 26882 

Ora tSu. yWd 4.14 4.13 4.18 4.17 4.10 4.18 4.14 078 

WE ratio net 1824 15P7 1526 1520 1009 1004 172S 15P0 

f¥E raBO nil 1013 .1088 1077 1071 1000 1087 17J» 1071 

Odkianr 8hara Mu aim Ugp aa t&s -am mt bw aamaua Bbm Dm was. 

OnSnary Share bouriy rhangaa 

Opem OlOO 1000 11JOO IgJOO 13jQ0 14J0 10JOO 1000 Wflp Lpwr 
27102 2710 7 27102 Z721.7 27205 272L4 2719^ 27100 Z717J8 27201 27107 
JuJ 19 M 18 JU 17 JuMB Jul 15 Yr *» 


SEAO bargains 27.Q14 244)16 20803 34JB25 30303 

Equity turiKMW (Cmjt - 16306 15852 18042 1284J7 13308 

Equity bargainer - 20494 34271 40228 37,025 30260 

Shares traded (mVt - 540,5 6142 6006 547.7 5108 

I B uJ u teq tWHte tt bwftma Md awraeaa aanwrar. 

JU IB JU IB JU 17 JU 16 JU 15 Y) ago -Htah "Low 
FT-SE AM 1057.70 104030 103720 102 BlB0 105050 - 114040 965.70 

■Far 1008. 


TRADEPOMT mVESTMENT EXCHANGE 

Daily tumowr tor 1BAJ7/B6 

Volume; 50000 VakJK £80000 


V 


1 
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FINANCIAL TIMES WEEKEND JULY 20/JULY 3.1 »«* 


LONDON STOCK EXCHANGE; Dealings 


of done shown below have baen taken with consent 

from Jsst Thursday's Stock Exchange Official List and aha*! not be 

rearoduced without penrtssion. 

ratals to those securttfea not incfuded In the FT Share Information 

^"urtisa otherwise tadfcstod prices are in pence. The prices am Brass at 
which the business was deans in the 24 hours up to 5 pm on Thursday ana 
seated through the Stock Exchange TaSsman system, they are not in orderof 
execution but fa ascending order which denotes the dey*3 tsghest and lowest 


For those sscurfttoc In which no business was recoded in Thursday's 
Official Uat the latest reeordad business In the fats’ previous ctaya is given 
with the retovant date. .. .. 

t Bargains at special prices. $ Bargains done the pnwous day. 


British Funds, eta 

T«***y 13%K S& 5000*03 - C122& 
<1749© 

Exchequer 10%% Stt 2005 ■ E116A 
(IBJjftW 

UK Public Boards 

Cndaport Lfl 3% tad 8te - £31% (124961 

aSepatLel4J6 VrdStk-EAl’shZJyaffl 

PiJnSrUmtai Authority 3% Par. of Londm 
AS»2SW9-£88paiyB« 

Foreign Stocks, Bonds, etc- 
(coupons payable in London) 

AHW Nteorad Ttansxy Boro PLC 6K Gtd 
Ml iS9S(B«iOOaiOQOO.rao0001 - £86% 
Abbey Ndonri TlreBury Sraw PLC 7.125% 

gu r«3 1896^1000,10000. team - 

£100.85* 

Abbey NaHoral Tnensury Sens PIC 7.126* 
GM MS 2001 -£9855(1 7 Jy96) 

Abbey Nadonal TtBasAy Sews PUS 7l«* 

GW NB 19BB Br E V») ■ eiOlH p2J»9B) 

Abbey National Ttaosuy Sorva PLC 8W Gtd 
Bds 2003 (BrEVta) -£100(164*9 
BAA PLC 54,% Cnv Bds 2006 
(Bl£SOOOS50000) - £105%* 

BAA PUS 64,% Oitf 0U9 2006 PegAUtQ - 
£lOl J 2 * JB 
8AAPLC8%%Bt» 

2021 {BiCIOOOEl 0000*100000) - E95 
(17490) 

BATJnartWIante Finance RCS£% Gtd 
see 20ce bob to Siq - E99X3 fi2JyS6| 

BP America he 9%% Gw Nts 1990 (Br 
SA1000&10000) - SA102% (IftJyW) 

BT Rnawe B.V. 6b* QW isarptaVare) 

- Sioo.13 (124*9 

Barclays Bonk PLC 7.375% Undated Sirtxxd 
Nts Or E War) - E96 1 * (16486) 

British On PLC 7b* Bds 2000 (Br E Vefl - 
Cl 002 

Brtfeb TetacnninmiesSana PLC B%% Bds 
2020(Bf£VteS) - £95% (16Jy96) 

Brtmh Telecanunnlcsnons PLC 12V* BOX 
2006 -El 26V* 

Buna Hnanee PLC 10V* SUbonl GW Bds 

2016®r£Va)-nOlV (J74«» 
CheRertem & Gloucester PUS 11 V* 
PttpiSUtad Bds {Reg <50000} - £122% 
CcnaiMdal Union PLC 9.50% GW Bds 

2O16OrEVM]-£l00V* 

OaBy MW & General Trust PLC 1096 Bds 
2021 (Sr£1 000031 00000) - £101% (15498) 
Ohm Group TVwsray PLC 7%% GW Bdt 
2tXMfBrCVMoud - E8535 (154TO 
Dour Chemical Co Zero Cpn Nts 30/5/ 
976&C10QQ&1QQOO) - £94.85 (12438) 
Eastern Group PLC 8V* Bda 2004(BrC V«3) 
-enosjysq 

Eastern Group PLC BV% Bde dun 2025 Pep 
BdsBrtYars) - £9B%* 

European tamtmont Bank B%% Bds 
20170*0 (nt iraitl E1000) - ClOOJi 
(16496) 

Par Eastern Textle Ld 4% Bos 
2008psianj - Stir ms nrjs 
PSJtsgi 

as«jWefconi»PLCa4,*Bds20O5(Bri: 

Vara) -£101 V* 

Ora* MebupoRtan Franca PLC 9% Bds 31/ 
o/zoosprtVera) - E1Q2V (16496) 
Quarartead Export Rnanoe Corp PLC 10 V* 
GW BdS 2001 (Btttar) - E112A 
Guansueed Export Finance Corp PLC Gtd 
zero Cpn Bds 2000|8r£10000B1(nXX9 - 
etss ( 12406) 

HSBC HoMngs PLC 9** Subord Bds 2018 
(Br C Vta) - C103A5 (T2496) 

Haflto &A*iq Society 6%K Nta 1997 
(Bt£V*| - £102%* 

Htftax Butong Society a V* Si* Bds 
2006(Br£l0000.10000CO - £1015 (12496) 
Hamnwson RC S5H Cnv Bds 2006 (Rag £ 
Vm) - E98A6* 

Hansmratn PLC B5M Cnv Bds 2006 (Br E 
Va)-E96VCl6Jy96) 

Hanm raaon Propraty fay 3 Dev Corp 7b* 
Bds 2003 (Br E Vat) - £07 (17496) 

Hwraon PLC 10V* Bds 1SS7 {Br EVXr) - 
£104A5 (16496) 

Hanson Treat PLC 10% Bds 2006 (BrESOOCf) 

- Cl 07V (16496) 

tatrantemi Bra* tor Hoc & Dev 10% Bds 

laaapcioooaiaooa) - erar.is 
ItatyfflepuhBc o9 10V* Bds 2014 
[BfCI 0000*50000) - Cl 13V (I6488) 

Japrai Devsiapnnrt Bank 7%% QM Nts 
2003 (Btf Vor) - EB7.3 p6JyP6 ) > ~ ..t 
A ids Davalep R*6c OaLd 455% Cnv Bds 
2003Pag Dsnom S1000) - SSO (i7Jy9Q 
Latasska Gnxw Rnance(jiaraoy)Ld 9% On 
Cap Bds 2005 &C5000B 100000) - E99 
najy«5> 

Land Securities PLC 9V* Bds 
2007PfEiaOO&10QOp) - Cl 04V ClSJyOS) 
Land Saaatttas PLC 10V% Exchcnoe Bds 
2004CM) - Elia (1SJyfl6) ■ 

Lloyds Bara PLC 7V% SiWand BdB 
2004prWatlcxjs| - E33b* 

London SaeWdty AC BW Bds 2003 (Br E 
vafl-E8BVfi«Jyae) 

London Bscbldty PLC 8b% Bds 2005 • 
0002 06Jy96) 

NP1 Fhravra PLC 9 jB 35W Undated Si* GW 
Bds(Br E VteJ - C100V (i5Jy96) 

NoUonal Grid Co PLC 7 V% Bds 1B9B (Br E 
Vort- £101.15 flSJyOB) 

NsSonol Grid Co PLC 6* Bds 2006 » C 
Van - C96V (!7Jy96) 

NHoral Wat te ranster Bank PLC 11 V% 

9i*oid Mrs 2001 (Br£van-£114V* 
Ahttorta W wonrac ar Bonk PLC n V* w- 
SubMs ElOOOCCnv to Prflfteg « £106* 
NaUonodds Btadng 3octaty Zero Cpn Nts 
1896 (Br C vert - C86V ClZJyde) 
Nortfxsman wenr Group PLC 9V* Bds 
2002 (Br £ VW1 ■ C105V f15Jy96) 

PowwGon PIC BV% Bfc 2003 (Br 
Cl 0000*100000) . Cl 03 4, H7Jy96) 
PiUdertW Rnsnoa BV 9V* GW BflX 2007 
(BrfSOOMI 00000) . El 05V P?Jy9Q 
Rodand CapCN PLC 7V% Cnv Bds 
2002(BrC1 000610000) - C97V (IBJyQQ 
Rdhacbfcte Condnuodon Rn(CJ)Ld9% Patp 
Suboni Qrd Nts {Brcvanaus) - EB8 ft2Jyaq 
Royal Bor* CD Scotland PLC Undated 
Subted Bdi IBr C VXr) - E96V (17Jy96| 

RoyW Bank ot Stxdanfl RC9V* Subord 
Bds 2019BC1000M1000000) -E100V* 

Saknstxry U_XQuvmN htand^Ld 

BV*CnvC3p^»xe(Br £50008.10000(9 - 
C11BV (1EJy9Q 

Sanaong cocporaSon 025% Cnv Bds 
2006ffVfl S5000KReg S) - 196 (16Jy9E) 
Scottish ArnlcaWe Fkioncu PLC (L5% 

Undated Subona GW Bcb (Brtvart - £88 V 
South AMcs (RapuUc Ol) S57SK Nts 2006 
(BrCVer) ■ C94 

State Bank or New South wam u 9V% 

Bds 2003 (BrSA Var) ■ SA102.7 (l6Jy96) 
Tarmac Finance JJaraay) Ld 9V» Cnv Cep 
Bds 2006 (Reg Cl 000) ■ C100V (15Jy96) 
Tramsc Finance (jersey) Ld 8V* Cm Cap 
Bds 2006(Br ESOOO&5QOOO) - C96V 
naiyse) 

Tosco PLC 84|% Bd» 20C0(BrlVa78)(FvFW - 
CKXL2 (ISJyOG 

Thai Central Chemical Pubic Co Ld 3V% 

Cm Bds 2003 (Reg Int NUttSlOOQ - 
SIOOV 100-55 (17jy96) 

Tokyo Btarte Rwasr Co tec TV* Nta 1998 
(Br £ VW) - £10052 55 (15Jy9G 
Toyota Motor Corporation »V* Bds 1B97(Br 
SVte) - 610045 {lajyflG 

IMew NV S200ra 6V* OM 

eenasromiaoooot ■ sosjs r&yOQ 

United Kncdotn 7V% Bds 2002<&*vm1 - 
E8553706B t16>M6) 

WDOivrtCh BuMng Sodoty 1lV% MM 
Nts 2001 • £114.7 (irjytt) 

VOrtaMa Bocatetty Group PLC eV* Bds 
2005PriVar) - £10055 (17Jy9Q 
Commonmnn Bank at AuMta DM300m 
5575% Nts 13/&TD01 - DM9.12* 
e a r ra nc nwi Wi flank rfAietrato 1200m 
B>e% (era 7/12/2006 - E9755 
CdoparntM CmtfUltewn-Boer. r% Bds 
■96 due -90(BrC Vert ’ C1OCB0 (124y96) 
DauBOia ptandbrM-utw Hypo M3 S200m 
fl V% Ntts 2&TZ/B8 - $83-55 f!6Jy«) 
Deutsdia Pnmxw-Und Hypo AG £l00m 
6B2* Debt test 31/12/88 - C99V 
W W Btwl Endesa BV F13,165ni 1% Pete 
im 27/3«7 - pe» 57 naiyw 


W tetn a ttona Endasa BV PT2C34m 1% Debt 
Enst 27/3^8 - PE9LL51 flZJy*} 

M«and Bet* PLC E200m 9* Debt Inst 23/ 
11/MB - £102-09 nZJy96) 

New Sop* Wales Treaaxy Cap SAlDOn 
8.75% Nts IBiNfflKB - SAKffl (15Jy9<9 
Oogtemscteadw Keneoteank AG SZOOm 
6.125* GW NS 30/11*8 - SB95 {1BJy9« 
Roy* Baric oi Scothnd PLC £2Q0tn 7575% 
nb 7/120006 - £95j 6 nejyoq 

SudarastdeijtecheLantaMrfiCapMklsPLC 

SCI 25m BV* Qtd Debt tas 9A/20D2 - 
SC9Bfi5Jy$6) 

9wb 3 Benk Corpomkn EJMSOOm 5V* NB 

8/12/89 - S99V (IWy96) 

Saoss Bank C o rpo naa on C250m 8.75% 
SW»d Be* aVBCTOS - £1015 25 
(iZJyQC) 

Toyota Motor Oectl Q xp ra rafan 6300m 
5575* No 2616/96 - 189 (16Jy96) 

Sterling Issues by Overseas 
Borrowers 

European investment Bonk SV* Ln Stk 

2009 - n 09-39/5 £ 

Bxcpeon Investment Bank 10%% Ln Stk 
20049*91 ' Cl 14.23 {1?Jy9$ 

Etropean hvestment Bank 11% Ln Stk 
ZtXBtReg] - Cl 15% (17Jy90) 
jeeten apapu M c oq Wt Lnstfc 8016- 
£148% (12Jy96) 

nemattixtf Bmk far flee S Qev SV% Ln 
6tk2oiO(Rag)-£ioeV 
Intanauante Bank (or Rac 8 Oav 11 A* In 


Stk 2003 - El 19.7 (t7Jy96) 
I oQ 11V 


% Ln Stk 2019 


Nona Scotis(PiPMnca i 

- £12542 .7(17Jy96} 

Portugaiinep ol) 9% Ln Stk 20i6peg) - 

n(BV 

SwradrakKrigdani ol) 9V% in S* 20i4(Rsg9 
• £10966 

gwodtw(Kingaom of) 13-5% Ln Stk 
20lO(Rgg) - £1394 (15Jy96) 

Listed Companies(excluding 
Investment Trusts) 

ABF (nvestmens PLC 7V% Uns Ln Ste 67/ 
2002 50p - 47V f15Jy96) 

ASH Cdtwal RhanoolUora^UJ 9V* Cm 
Cop BOO 2006 peg Uites loop) - EB3V 4 
V (16Jy9ffl 

Abbey National PLC 10%% NarvCun Stor- 
ing Pit - 107% V (17Jy96) 

Afawf RsJwr Group HC ADA fJftl) - S6.79 
(17Jy96) 

Alexandras HUgs nc 9V% Cun Prf £1 - 78 
(iSivOta 

Alemn Graup PLC 625p (Not) Ojv Cum Red 
PtMQp-M 

Mted OonwctJ PLC AOR (111) - EBB6 &60 
ABed Dornacq RC 5>2% Cum Pit £1 -63 
Atesd Domscq PLC 11%% Deb SOc 2009 - 
£125% 

/Wed Domoeq PLC 7 V* Uns in Stk - £81 V 
fiejyeei 

ABed DomecqPLC 7V% Uns In Stk S3/B8 - 

coeVsV 

Aled Domoeq Financial Sms PLC &k% 
GWCnvSubtxdBd52008 RsgMuOEIOOO - 
E35(12Jy9Q 

AHed Dornacq Fteraidel Saras PLC 6%% 

Qd Cm Subord Bds 200B(Br £ vai - 
£9242* 

AMe PLC 55% Cm Cum Nan-Vtg Red W 
El -83 4 JM (l6Jy96) 

Amaifean Brands Inc She ot Oam Stk S3.125 
-S44% 

AmaKaUi Corp Shs al Com Stk $1 - 
SS63B81* 

/6i*wi PLC Ord K0J5 - 58 60 2 
Andrews Sykes Ooup PLC Cnv Prl 50p - 09 
(tflJyflB) 

Angbn Water PLC 5%* tadexHJNrad In 
Stk 2006(58122%) - £131 
Asda Property Itogs PLC 9.12S* IstMtg 
Deb Stk 2020 - CBS {12JySQ) 

Automated BecultyHdg4 PLC 8* Cm Cum 
RedPrfEI -77 

BJLT Industries PLC ADR (2d) - E2V 
BET PLC ADR (4.1) - $14* 

BOC Grap PLC ADR pi) - $14J P7Jy96? 
BTH PLC ADR (41) - S14& % & 

BZW Endowment Fund Ld Redeematie Ord 
ip -190V 

Bangkok kiwsmants Ld F’tg Rod Pit KL01 - 
S1T0p7jy96) 

Bank of katendpSovamora Co oo units NCP.- 
StkSraAEI & E9 UqutdsMon - £12% 
Boner Homes Group PLC Ckd lOp - 06 
B«ciaip,F!LCADp|4i) - S48V PBJyBta 
BaWays Bra^ PLC 12* Lira Cap Ln Stk 
2010 - £122 P7Jy9Q 

Bardon Qtxip PLC 7.25p (Nofl Cm Red Prf 
25p -94{l6Jy96) 

Braden Group PIC 11.2S* Cun fled Prf 
2005 lOp • 112V V 
Bsmau Exploralten Ld Old R0JI1 -524 
PBJySB) 

Brar & Wabwa AmoW Tnat PLC Old 2Sp - 
23S 

Bess PLC ADR (tl) - £1646133 p7Jy«) 
Bass PLC 10%* Dab Stk 2016 - £118 
pajy9«9 

Ban biMSOnente RC 7%% Uns Ln Stk 92/ 
97 - E99V 100% (I7jy96) 

Braaes e n d-y AS *B* Non vtg Shs NK2.5 - 
NK123.I8 J63 

Bktntatfnm tAUirra Bddteg Soo S%% 
Perm Int Beertng Shs £1000 • E99V 
Bkn CkWo IndWBtes PLC ADR (1:11 - &65 
p3Jy98) 

Backer PLC ADR (4:1) - *22^8 p6Jy96| 
Boaaay & Hn wk ca PLC 4J% (Fndy 7%) Cun 
PN£l-75pajyB« 

Boots GO PLC ADR ptl) - 517-86 (17Jy96) 
Bradfard 6 Bingtey BiBdtag SooetyilVN 
Perm W Bearing She £10000 - Ctifl4» 
Ekadtad S Bkagtey adding Soctetyl9% 

Fterm tn Bearing Shs £10000 - £134 
Bram Walker Ooup PLC WB D Sub ter Ord 
-QV(12Jy96) 

earn water ooup plc a*% am NorvCum 

Cnv Red 2007/10 Cl - 2% p7Jy9Q 
Bnatal Waw PLC 10.40% Red Dob Stk 
2000*2 - £109% % |3 
Bristol Water Mdgs PLC Old £1 - 12£75* 
Bristol & West Buutfcg Society 13%% Perm 
W Bearing Shs £1000 - H37V 8V 
Briterada Bulking society 13* Perm M 
Beatng Sh= £1000 - E133V 
Brttbh Airways PLC ADR D(k1) - S78% 
BrtttatvAinerican Tobacco Co Ld 5% Cum Prl 
Stk £1 ■ 58 p&lyOG) 

BnttehnAmerican Tobacco Co Ld 6% 2nd 
Cbm Prf Sa« Cl - 66 pBJyBfll 
Brash Fttonga Oaup PLC 5^* Cnv Red Prf 
£1 - 85(lEJy06) 

Bmbn Land Co PLC 8% Subord ted Cm 
Bdsfffeg] - £95 (17Jy96) 

Brtttm Lena Co PLC 6* SUxxd ted Cm 
90s (Br) - £93 

Brtttah Lend Co plc 6%% 1st Mtg Deb Bds 
2035 (Reg) - £97% .88 IlHyse) 

Britten Petrotoum Co PLC 9% Cum 2nd Prf 
El -98 

BflWi Polythene Mustrtes PLC 925% Cum 
RedPrfEI -106 

British Steal AOR /Id) - $38%* 

Brtttah 9raal PLC 11 V* DBb Stk 2D18 - 
£123% (16Jy96) 

Ektttah Sugra PLC 10V« Red Deb SOt 2D13 

- C117V 1174(195) 

B»wniJohr8 PLC 5%% Sec L» Stk 3003 - 
EBi 

Brunei Holdings PLC 4.flp (Net) Cm Cun 
Rod Prl 20p - 56 (17Jy9S) 

BukynfA-FJ & Co PLC Ord 9s 5p - 63 

{irayMJ 

Bi4tnar(hLP.)Ffdg3 PLC 8%% 2nd Cun Prf 
£l - 108 (17jy9Q 

BUmarfLP.JHWga PLC 8V* Cun PM Cl - 
110(17J)lSe) 

Buman Canrc, PLC /V* Cum Red Prf £1 - 
7BV 

Bumdh Castrei PLC 6% Cum Prf £1 - 99 
(1&Jy9G) 

Bumdem imratrnente PLC 15% Uns Ln Stk 
2007/12 ■ £126 (16Jy96) 

Buton Gnjt* PLC B* Uns Ln Stk 1698/ 

2001 ■ £99 V 

Butts Mtelng PLC 10% (Net) Cnv cum Red 
Cattyra PLC 10* Cun W £1 - 122% . 

(l&)y8G) 

Czrdo Cnrf netrt ^ Onup PLC 10V% Cum 
Red Prf £1 - 110n5J»9Q 


FT-SE ACTUARIES INDICES 

Thfl FT-SE Actuaries Share indices are calculated by FT-SE International 
LtadtBd iii conjwictton with the Faculty of Actuaries and the institute ot 
Actuaries. 

O FT-SE In tarnation# Um/ted IS 96. AD rights reserved. 

The FT-SE Actuaries tncSces are caicutetad fa accordance with 3 
standard set of gromd rules established by FT-SE international Limited 
fa conj u nction with the Faculty of Actuaries and the Institute of Aetuaries. 

■FT-SE" and “Footsie' are trademarks of the London Stock Exchange 
and The Financial Times Limited and are used by FT-SE Internationa] 
Limited under Scenes. 

Auditor The WM Company. 

Constituent lists and additional inform a tion on an the FT-SE interna- 
tional index products an ava table ftonr FT-SE fatonationa/ Limited, The 
Focflum, St Afahage House, 2 Fore Street, London. EC2Y 5DA. Tele- 
phone: (Din UK or 44 171 In ternatio na l caltart) 448 1810- Facsimile: 
{0171 UK or 44 171 International) 448 1834. 


Craften C ommu n l cB loni PLC ADR Prl) - 
$374 

Canton Conunurieatkms PLC 7%% Chv 

Subud Bde 2007(Reo £5CCffl - £175 
Caterp«arlncS»raaJComStk$1 -S655S 
Cetnantone PLC Wts ta Sub for Ord - 5V 
D54yse» 

Centex CorpanWon She of Com Stk $028 - 
$28474029* 

CtayhWie PLC 95% Staad Cm Uw In Sft 
200001 - £87 102 tlBJySQ 
CleiWraW Pirate Hattigs FLC 6% RH DBb 
8*2000- £87 (1SJy9fl) 

Oewtend Pteee Holdnge PLC 12%» Red 
Deb Stk 20QB- £128261 XI 
Guo) Corpamdai Sheaf Com Stk $033 1/ 
3 -*41.123628* 

Coats Patera PLC 4V% Uns LnSBt 20024)7 
-£71 (lejyflfi) 

Coats Ratara RjC B%% Uns Ln Stk 20Q2A7 
-£86(0466) 

Coats Vlyaita PLC <fi%CXm PH £1 -67 
fi6Jy98) 

O0hen(A) « Cb PLC NhlV *A‘ 0<d aop - 
560 60(12489 

Coramerde) Union F\jC 6%* Cun ted Prf 
£1-105% 

Commotcte IMon PLC 8%« Cun tad Rrf 
£i - 107V % 

Co-Operadve Bank PLC 9 l 25* NarvCun tad 
Prf £1 -108* 

Cdokson ttoup RjC 4 J% Cun M £1 - 67 
(17Jy06) 

Cooper (pradraldi) RC 6i5p (NeO Cm (tad 
CUn P(g Prf top - 7T 
COcdtam PLC ADR (3:1) - EL267 
CduniMa PLC 7%% Uns Ln Sta 2000/06 - 
C9BV(16Jy9q 

Courts PLC BAN MaQ Cura Rrl El - 77 
(iflJieR 

Coventry Btedhg Society 12%% Perm taur- 
est Beralng Shs £1 000 - £12SV 8 V 
(17Jy9B) 

Qtxte taamauonta PLC SJM Cun M £1 - 
77* 

Oaty Mai & General Trust PLC Ord SOp - 
£14^5 

Daigety PLC 436* Cum Prf £1 - 70 (iaiy9t& 
De La Rue PLC £45% Cun Prf Stk Cl -46 
Debenftans PLC 7V% 2nd Deo Stk BUBO - 
£100 

Debenhams PLC 7V% Lhs Ln Stk 2002/07 - 
£96 (16Jy98) 

Pnwrijpmnrrt Sees (kiveatiiirartd PLC 11% 

1st Utg O* Stk 2016 - SS6 (1 6Jy9* 
Oawturat PLC Ord lOp - SB tiejy96) 

Dtaons aoup PUC ADR ftl) - *24 
Davor Corp Com S6t $1 -$41373604* 
EGson tatarnaaonrf She Cbm Stk of «W - 
$10624445* 

Bdoe PLC Ord 1QP - 82$ 35 40 6 55 70 
El Oro MHngSExpteCdon Co PLC OrdlOp- 
820(1 6Jy96) 

&r*asB PLC EL25pfftei) Cm Cum fled Prf Sp 
- 74 2\ V 48 V 

ErlQ9BanO_M4(TclBlond01abalageQOid SK2J 
Sorts’ (Rag) - £13 C 19% SK1Z7A5 8 JB 
«^VSA3 30 30.1 C37A9V^2^6 

£ SI 5/2 1 1 .13 % 38 
Essex end SuRata water PLC 9%X Rad Dob 
SSt B7/BB -£103 

Euo Dtenoy SC A. She FR5 (PepooNory 
Recelpuj - 187 74 5 
Euro Obney SCA. She FR5 (Br) - S2JM 
FR13V -2962 A A £113 £4 
Eitotenel PlC/Boaumd SA Unite 
tekxwam tesotied) - FRB£9 A .41 . 
.423831 -4256 M M 45 JH V £7 £17 
Exploration Co PLC Ort 8* 5p - 365 70 
Falcon Hoktng s PLC Ord 5p - 140 
flhlaKJvmalPLC 4£% Cun let ftf Stk £t - 
81 (15Jy98L 

FtemvtafliaaJPLC 42% CUn 2nd Pit Stk £t 
-B1D2Jy9R 

First Debentue Finance PLC 11.125% Satrar- 
ttif GW Deb Stk 2018 - £121 A 
Ftet Ntawnai Bukfing Sodoty 11%% Pram 
kx Boralng She £10000 - £118% (17jy0q 
Rrth Rxson PLC 11 J>5% Cum Prf £1 - 120 
fl2Jy«5 

Ftorra PIC S%% ttas Ln 86c 2004AB - 
£79% (ISJySQ 

Ftrara Grouo PLC Wt» to a* for OW - 83 
Frftes Group PUD Ord Op - 81 (ITjyflQ 
Priraxfly Hoteta PLC 4%* Cm Cun Rod Prf 
Cl -90 

Rtand^ Hbtois PtC 7% cm Ctan Red ftf £t 
Friandy Hotels PIC 11%% latMig Dob Stk 


2015 - £112 (UUyOQ 

(1ri)-Sl6£7 


GXN PLC ADR (Irl) 

GN Qreol Notfle Ld She DKIOO ■ 
OK5Z3 j47?5 4£1 

Gerrnl Aeddert nC 7%% Cum tad Prf £1 

-99 

Grow Acctaraa PLC 8%% Cun tad Prt £i 
• 108 V % 

: Co PLC ADR (1TI) - JSJ56 


t & Dandy PIC Ord Ufa - 60 (17Jy9Q 
1 Memattomf PLC 7%% Cun Rrf £1 


Go 


-78(1 


£1 - 85 8 (17J 


I PLC 7% Ow Cun Red Prf 


i PLC 95% latMig 


Deb Sdt 2016- £105% (12Jy96) 

kPLC ADR (111) - $Bl7B 

_i PIC 8% Cum PrfEI - 102 V 

GraemlB Qsu> PLC 11 %K Deb Stk 2014 - 
C124(15Jy96) ... 

GreraraBe Group PLC B%K kid line Ln Stk - 
£96(12Jy96) 

Gieendta Gwxip PIC 7% Cm SWxxd Bd» 
2003 (Real - £133- V 5T 
Outness PLC ADR (5D)- S3B63 B 
HSBC Hdgt PLC OW TSp $iong Kong Reg} 

- SH1 18.894 (l7Jy96) 

HSBC Hldgs HC Od teno Otang Kong 
Rate - SHI S£2487S 118% £ 9 £06485 
.1838 £053 £05223 £6 £836 V % 204 
HSBC Hdgs PIC 11.89% Subord Bds 2002 
(Png) • C115V V 

FS8C FBdgo PLC 11£9% Subord Bd» 20CB 
(Br War) - £1 15% (18Jy9Q 
Hefltex BUkllng Sodety 8%% Perm Int Bow- 
tag as £50000 -£92V% 

Hankn & Hraraons PLC OW Bp - 305V* 
Haetra tac Shs of Cun S(k $B£0 - 
$32.748005* 

HercUes tat Shs o* Com Sdt of NPV - 


Land Hdga Ld OW 50.10 (Jraeoy 

(ISJyBQ 

Find NV OW FUL01 - *13% £ 


long Kong 
Reg) - £1, 


■id Groim PIC Cm Cun Rad Prf 20p - 
91-95 2 £5 3 V 4 
Industrial Control Services Op PLCOrd 1($» - 
123 (1BJy9Q 

Irish Ufa PLC Ord kOLlO - 238 % 7 
JF Ftedgaftig Japan LO Warrants to sub far 
Old - 23 4 % 

Juya Hotel Gna* PLC OW K026 - 261 


Kenning Motor Group nc 3£S% (pmly 
SV%) Cum Prf £1 - 57 (1&N96) 

Ktngflshra PLC AOR (2:1) - *18.76 
Korn Asia Rnd Let Shs SUM - *23% 
(ISJyBQ 

Kuea-Eurape Find in SHS6DR w a) SaiO 
(Cpn 8) - *4067% 

Kroner ASA A Sha NK12£0 • 1*087 .15 
£7 70% 

Latterake Group PLC ADR (Id) - Cl £372 
(16Jy90) 

Lamoni HUga PLC 10% 3rd Cun Prf Cl - 
102 (iaJy96) 

Lena SacurMoe PLC 9% 1st Mtg Oeb 8tk 96/ 
2001 -El 00% 

LASMO PLC 10%% DU> 8tk 2008 - £112.13 
Lazud Sdect knrastment That Ld Pig Rod 
Prf 0.1 p Gtabta Active Fund - C1&48 1S£| 
p5Jy96) 

LazaW Sraect tra eMiuma Trust Ld Pig Rad 
Prf aip LLK. ActNa FUW - E17£2 
Lezard Select tavostment Tiust Ld Pig Red 
Prf aip UK. liquia Aeoea Find - £10 

nsjyo® 

LaxeW sraect I n v ee tm ai t Thrat Ld Pta Red 
PrfO.lp LUC tadn Find - £17.97 18 
DSJy98) 

Lazrad Sraect tevaatmant Thiet Ld Ptg Rad 
Prf aip U£. tactex Fund - £2S£5 25£8 
(iSJy98) 

Leoowe Ptratum Unaa Ld Ord R0J71 - 34 
C18Jy9G 

LeedsS Hotaecfc Buteng SocWy 13%* 
Perm hn Bowing 9a £1000 - £140 
LoraWJabrJPaitncnNp PLC 5* Cun R1 SW 

£1 - 65 (17Jy96) 

Lax Servkte PLC 6%% Cun FM £1 - 61 
(12Jy9G) 

Liberty imranattorta Hdgt PIC B 8% Cm Rrf 
£i -9Q% 

London tntemobonei Group PLC ADR (5.1) - 
*12.84 (!7Jy96) 

UrtftW PLC ADR (1:1) -5257 
Lonrho PLC 10V* let Min Dob 8ft 97/2002 
-£ 102 % 

LteteS PLC 6% Crw Cun Red Prf £1 - 108 
MB>CPU;8%% 1% Mg Deb Stk 97/2002 - 
pimL n.’JvSS 

MHPC PLC BKUrra Ln Stk 2D0Q/05 - £97% 
(17Jy98) 

MB>C PLC 10%% Uns Ln Stk 2032 - £110 
fiteyoe) 

McCtatay S Stew PLC 8.75* Cum Had nr 
2003 £1 -98%%% 

McCarthy 3 Stone PLC 7% Cm Una In Six 
9904-GB3* 

Mendsm orfenaf tatranaflonra Ld Od 30L08 
(Jersey Red - £0.72 (ITJyflO) 

Marks 4 Spencer PLC ADR p.1}- *4*.13 
t17Jy98) 

Medeva PLC ADR (4.1) - EM205 
Mercfcrt RataB Graup PtC 6%K Uw in S* 
98/04 - £76* 

Mdtand Sank RC 14% SUxxd Uns Ln Sdt 
2002AJ7 - £126% 

Mlneata abate So Find Inc S0.1Q- 
*20J2p2Jy9g 

Morgan SMOfl RC SJ&9* Cm Cum Rod 
Prf£1 - 82 3(l7Jy06) 

NFC PLC 7%* Cm BdB 2007|faai6 - £87% 
Nadcnra WaMinlrMra i Bonk PtC BW Non- 
cum sag m Sob -A* £1 - 1 13% 

Neaonra Wn i m ili M t o i Bank PLC 12%% 
stnow urn Ln 8dt 2004 - £123% n7Jyaq 
New Guernsey SecurfMc Truer Ld OW 25p - 
120 * 

M nv r cMd q BJUng Sectary 12%% Penn 
tanrara Beratag She £1000 - £134% 5% V 
Non* Hemraianra PIC 3* 2nd Cun Prf £1 
• 112 DSUySte 

Northern Foods PLC 8%* Cm Stand Bde 
2008 (Reg) -E88%(17Jy98) 

Ntrthem Foods PLC B%* Cm Subord Bds 
2006 (Br Site) - £85% 

Northern Rode BUOdtag Society 12%M Perm 
tat B earing gift £1000 - £134% 5 


ante PLC Ow Hip - 44% s 
P & Q Property Hoidngi Ld 8% UneLnSSt 
97/99- £97 

Ftadflc Gae ft Beefe On She of Com S« *6 
- *21 

Pantfrar SeeuMee RC Wts t> tub tv OW - 

B* 

RaiMend tew RC Ord 2Sp - 108% 7 

(i6Jy96) 

PHraeon Zochanta PLC 10% Cun ftf £1 - 
122 (I7jy96) 

para kBdge PLC 10% Cun Prf SOp - 57 

a&wte 

Pool HdDB PLC 9%% 1st MW Oeb Stk 2011 

-£104675* 

Fte(HteaPLC4a*pU^CrwCunNuv 
vtg Prf £1 -144D7Jy96) 

Pool Scum EBt Ld 8%* UW Ln 88t 87/B7 - 
£W(12Jy9Q 

Pad South East Id 10% let M^j Dob Stk 
2026- £101% (16Jy*J 
Portdns Pootb PtC BpffM) Cun Cm Red prf 
lOp -98 

Patraflm SA Old Ste NR/ (Br in Danun 
& 10) - 8RM0O48 

Ptaratt plc 9%% cun Prf £i - *0 fi0Jy96} 
Ptawrakn A Genani tan RC 9%% Cum 
Rod Prf n - OS p7jy96J 

nontrater A Sranl tan PLC 8% CW Uhe 
Ln Sk 18BB - EB3 5 (12Jy9Q 
Pokphand (CJ» J Co Ld Ss SODS (rtang 
Kong tw0BOT($ - SO» 33899 

P a terara eiuot Hatkmra Ld Ord R0J2S - 316 
(Iily9e» 

PLC 83% Cun Red Prf £1 -95% 


Aarraon PLC Qtt 5p ■ 394a 1 
Rspnar PLC 11%% Com Prf El - 125 
(15J0G} 

r teup PLC 6% UneinSBc BV98 - 


Queens Moat Houne RC 12% 1st Mg Drat 
S»c2013-£99V(Jafy«? 

Quaere Mora Houses Pic 10%% istMtg 
Ctab Stk 2020 - £92 (16Jy96t 
RfAHdfle PLC B* Cum Prf £1 - 83 9 
(iziyeea 

RPH Ld 4%% Una Ln Stk 2004A9 - £80 2 
RPH Ld 9% Une Ln Sdt 98(2004 - £101 
Racol Beetrcnic* RC AOR (2nj • *828 
Rank O^rataadon PLC ADR Prt)- *15.15 
flags! Hctra teup PtC Ow CLm Red FM 
Sha £l 2001 - 115 p6Jyfl6J 
Regra Hate Group RC 9% Ftat Mtg Dab 
Sdt 2008- £98 A p6Jy96) 


4R Finance (UIQ PLC 7 J75p04eq cum Rod 
Prf 8hs 2009 -78(17496) 

SekBbuytJ) RC AOR - S22J8 D7Jy96) 
Sony HOW PLC ‘B* OW 5p - £31 %* 

SchaB PLC8%% Cun RM Plt2001A5£1 •' 
laVneJyte) 

50B8 PlC5%% emoue Rod RrfStoSTi 

£l .110(1 2Jy9flJ 

Scnreacr Kuee ted RC OW SOW W - 
$11% 2% (17jy96) 

Schmdra Kona Fund PLC VBs to Sub te 
Ord P0-$4 {12Jy86) 

Scotflsft & Nawcreae PLC 4dM ten Prf El 
-eectzjyBq 
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£1-91(12496) 

Scoarai a Naocaste plc 7% Cm Cum Pit 
£T-2B0(16J)|96) 

Seen RC8J5* (Frey 12%%) cun Prf ci - 
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Sown Rvor Croasfe^) RC 6% tadratHJnkad 
DteS* 2013(5.7®%)- £120% n5J)*» 
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•SB% (12Jy99 

Shoprte Gmup PlC OW Sp - 13 
Stew Ome> PLC ADR (3.-1) - Si.i (taJyBte 
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Cum Prf £1 - 47 (17JJ96) 

Simon En&mung PLC B%% Dob Stk 92*7 

- Eioo ncjvsa 
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lUraUi Stk 2000/14 -£130% 
SMpton Buttra Sodoty 12%% Peon W 
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Springwood PIC CM ZSp • 000 80 
StsgtettaRC 11% CtsnPrfSl -S3 
D6Jy96) 
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Ln S8t 2002/07 -£120 (l7Jy96) 
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Prf £1 - 50 (12JyS6) 

Sutatata O pao kino n PLC B%% Rad Cere Prf 
£1 -103 
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MMtanrad FLG7VH urn In Sk 96/2006 • 
WM RG9* Uns U Ste 97/20M : 

wStaremcra 1 a% lta» U1 « 200006 > 
vnupriM Mod id Orii 12 

SSStfete 

YorttrairtS r yn* Tore TV (Grigs RC Sto ® 

YourSi^lSS BMMtay PLC 4j% to R* 

Y<^3 &Co% araraery PLC 9% ten flf n - 

2 ^OwradtadOo^“*“ ir 
Od (CIO ■ 90 (1749a • 

Investment Trusts 

Artfo 4 Osraness Trret PLC 6J% Deb Ste 

anao • £93% ii74*g^ 
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If 

rainforests arc 
being destroyed at 
the rate of. thousands of 
trees a minute, how can planting 
just a handful of seedlings make a difference? 

A WWF - World Wide Fund For Nature tree 
nursery addresses some of the problems feeing people 
that can force them to chop down trees. 

Where hunger or poverty is the underlying cause 
of deforestation, we can provide fruit trees. 

The villagers of Mugunga, Zaire, for example, eat 
papaya and mangoes from WWF trees. And rather than 
having to sell timber to buy other food, they can now 
sell the surplus fruit their nursery produces. 

Where trees are chopped down for firewood, 
WWF and the local people can protect them by planting 
fast- growing varieties to form a renewable fuel source. 

This is particularly valuable in the Impenetrable 
Forest, Uganda, where indigenous hardwoods take 
two hundred years to mature. The Markhamia lotea 
trees planted by WWF and local villages can be 
harvested within five or six years of planting. 

Where trees are chopped down to be used for 
construction, as in Panama and Pakistan, we supply 
other species that are fest-growing and easily replaced. 

These tree nurseries are just part .of the work we 
do with the people of the tropical forests. 

WWF sponsors students from developing countries 
on an agroforestry course at UPAZ University in 
Costa Rica, where WWF provides technical advice on 
growing vegetable and grain crops. 


Unless 

help is given, . 
is exhausted 
very quickly by “slash 
and burn” farming methods. 
New tracts of tropical forest would then have 
to be cleared every two or three years. . 

This unnecessary destruction can be prevented by 
combining modern techniques with traditional 
practices so that the same plot of land can be used to 
produce crops over and over again. 

In la Planada, Colombia, our experimental firm 
demonstrates how these techniques can be used to 
grow a family’s food on a small four hectare plot. 
(Instead of clearing die usual ten hectares of forest.) 

WWF fieldworkeis are now involved in over 100 
tropical forest projects in 45 countries around the world. 

. The idea behind all of this work is that the use of 
natural resources should be sustainable. 

WWF is calling for the rate of deforestation in the 
tropics to be halved by 1995, and for there to be no 
net deforestation by the end of the century. 

Write to the Membership Officer at the address 
below to find out how you can help us ensure that 
this generation does not continue , to steal nature's 
capital from the next. It could be with a donation, 
or, appropriately enough, a legacy. 




WWF^ ^Worid Wide Fund For Nature 

(formerly UbrU Wildlife Fund} 

International Secretariat, 1196 Gland, Switzerland. 


FOR THE SAKE OF THE CHILDREN 

WE GAVE THEM A NU R S E R Y. 
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Fresh institutional buying boosts leading stocks 


By Stows Thompson, 

UK Stock Market Editor 

Another burst of buying inty pag t in 
the max kefs leading issues, which 
was said to have represented sen- 
oos new money from one of the 
largest UK investment funds 
helped shares in London finish a 
difflcntt week in relatively good 
farm. . 

Already lifted by Wall Street’s 
show of strength, with the Dow 
Jones Industrial Average s u r gin g 87 
points on Thursday, shares were 
lifted substantially by the nS 
money coming into the market 

Such was the momentum behind 
the buying early in the day that the 


FT-SE 100 index earn e within two 
points of last Friday’s closing level, 
a remarkable pe rf orm a nce given the 
turbulence on Wall Street at the 
start of the week. 

The volatility was prompted by 
poor earnings numbers from Moto- 
rola and a profits warning from 
Hewlett Packard, Miming Hard m 
the heels' of the recent strong labour 
report from the US. 

The latter prompted ' widespread 
expectations that the US Federal 


est rates when its policymaking 
committee meets on August 20. 
However, many of those sub- 
sided on Thursday in the wake of a 

reassuring testimony to the US Con- 


gress by Mr Alan Greenspan, chair- 
man of the Federal Reserve. 

Over the week, the FT-SE 100 
Index was 1,7.$ lower, while the Mid 
250 was 66.6 down. Dealers said the 
strong rally in the 100 index was a 
reflection of the bust of institu- 
tional demand for the leaden on 
Thursday, when traders reported a. 
£20to buy programme and again 
yesterday morning, when the 
effects of the programme were felt 

Footsie began the day IB points 
higher and quickly moved up a gear 
as farther buying washed across the 
marirpt , eventually peaking before 
midday when the index was 33 
points ahead. The initial strength 
was also caused by technical trad- 


ing associated with the expiry of 
the FT-SE 100 July option. 

A bout of profit-taking at the start 
of trading yesterday saw the Dow 
lose ground, taking the froth off 

London stocks. 

By the dose, Footsie had relin- 
quished almost half its previous 
gains, adding 17J. to 3,710.5. The 
FT-SE Mid 250, which underper- 
formed the 100 index on the way up 
during the morning, managed to 
hold on to mast of lm earlier gains, 
and closed 24A up at 4^50. 

Dealers remained wary of the 
market, despite the strong recovery 
“Wall Street remans very much a 
danger zone,” said one senior 
trader. 


Strategists were not so cautions. 
Mr Richard Jeffrey, group econo- 
mist at Charterhouse Tflney, said: 
“London looks reasonably attrac- 
tive and the general manufacturers 
look especially so. although Wall 
Street remains a potential threat” 

Mr Ian Harnett, economist at 
SGST, said he had shaved the end- 
year FT-SE 100 forecast to 3,850 to 
allow for increased international 
worries, principally on Wall Street 
but also because of the potential 
threat of an early UK general elec- 
tion posed by the political wearies 
in northern Ireland. 

Turnover at 6pm was 607.5m 
shares, while customer business on 

Thursday was worth £L64bn. 
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TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 
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The expiry of the July index 
- options, together with 
dfvkJand-ruttBd traefing, 
combined to boost tunover in 
traded options at the end of a 
volatile week In the derivatives 
sector, writes Joe/ KJbazo. ■ 
Dealers said the 
mid-moming expiry passed off 
without much activity foti owing 
a busy period beforehand. 
Total volume at the end of the 
day was 67,551 lots, of which 
29J00Q was dealt in the FT-SE 
100 option and 26.234 in the 
Euro FT-SE. 


Dividend-retted trading in 
Grand Met made ft the busiest 
stock option with a total of 
1 ,649 lots. It was followed by 
1,505 contracts traded in 
Royal Sun AOianca. 

In futures, the September 
contract on the FT-SE 100 
ended a busy week on a firm 
note. Having opened at a firm 
3,705, active buying saw the 
contract rise to a peak of 
3,735 before nervous salting 
brought a retreat in the 
afternoon. It still managed to 
close at a firm 3,708. 
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FT-SE-A INDICES - LEADERS & LAGGARDS 
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Dividend 
optimism 
in banks 

Bank shares figured 
prominently amnng t~hp FT-SE 
100 leaders for much of the 
trading session. led mostly by 
Barclays, but came off their 
best levels' well before the 
dose. 

There were plenty of bullish 
stones driving the sector 
higher, the most prominent of 
which was the inn-eesing opti- 
mism around the market over 
the forthcoming interim sea- 
son. which is expected to see 
dividends increased by 
between. 15 and 2D per cent 
And there are strong expecta- 
tions of share buybacks from 
Barclays and NatWesL The 
results season s t a rt s off next 
Friday with results from 
Uoyds. 

The big action in the sector 
was concentrated in Barclays, 
whose shares approached an 
all-time record during the 
morning session, driven by 
bullish noises from a numb er 
of leading stockbrokers, princi- 
pally EJeinwort Benson, which 
put a £10 price tag on the 
stock. There was also a revival 
of recent speculati on co ncsm- 
ing BZW, and BZW3M, the 
investment rnanatigpinprit arm 
of Barclays, although talk that 
BZW was up for sale was 
firmly shot down recently by 
Barclays Bank. 

Brokers are forecasting a 20 
per cent increase in Barclays' 

Inter im pfly pmont At the dose 
Barclays shares, hampered by 
pmfi i- fra king were 10 hi ghpr at 
8Q2p. 

Bartons boosted 

‘ HSBC Jumped 17 to 1047p, 
helped by switching from Nat- 
West Standard Chartered were 
finally 8 higher at 66^3, only 6p 
short of the alttime high. Bank 
of Scotland, where the Stan- 
dard Life 32 per cent holding is 
expected to be sold in the next 
two weeks at between 2l0p to 
230p, were a penny higher at 
234Kp. 

The market was taken by 
surprise by the £45m recom- 
mended offer for Innovations, 
the direct mail order company, 
by Burton, which said that it 
was making a strategic move 
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into home shopping. 

Innovations, which had tan- 
talised the market earlier thfo 
week by announcing that it 
had had approaches from a 
third party, rose 101 to 313p, 
while Burton, which had 
announced positive current 
trading news, rose 6% to 
151%p. 

Several analysts adjusted 
their frill-year forecasts for 
Burton. ABN-AMRO Hoare 
Govett increased its estimate 
from £138m to £150m while 
UBS moved from £135m to 
£145zzl 

One analyst said that the 
choice of Innovations for acqui- 
sition was surprising, with 
speculation in the past over 
several other potential targets. 
However, the strategy was wel- 
comed in the medium term; 
with analysts also bullish for 
the short term because of the 
trading statement 

Burton said that better trad- 
ing for the 19-week period to 
July 13 has resulted in group 
sales increasing by 8.5 per 
cent, with the gross margin for 
the period up 2.1 percentage 
points, as the company experi- 
enced benefits from both better 
trading and supply chain 
improvements. 

While Burton’s move had a 
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positive effect on several 
stocks in the sector, it put 
pressure on Great Universal 
Stores, which fell 8 to 628p. 

The market was not overly 
unsettled by the secretary of 
state for trade and industry 
accepting the conclusion of the 
Monopolies and Mergers Com- 
mission that either Uni Cham 
or Gehe of Germany must iden- 
tify possible buyers for over 
half of the the wholesale busi- 
ness of Uoyds Chemists, before 
bids from either UniChem or 
Gehe could be approved. 

Lloyds rose 6 to 4SIp. One 
analyst said that the terms 
were stringent but he expected 
both bids would re-emerge and 
buyers would be found for the 
wholesale businesses, albeit at 
a lower price than might have 
been expected because of an 
October 18 deadline. 

Racal Electronics was the 
day's worst performer in the 
FT-SE Mid 250 after the shares 
gave up 11 to 284p. One broker 
was said to be talking a bear- 
ish earnings story around the 
market 

However, the market consen- 
sus remains Of pr eliminar y 
profits around the £70m-£74m 
mark, after an expected excep- 
tional write-down of £2Qm. 

Thom EMI rose 12 to 1735p 
in anticipation of next week's 
demerger document and its 
quarterly results. 

Iceland continued to fell, los- 
ing a further 3 to lllp, in the 
wake of Wednesday's profits 
warning and repeats that one 
marketmaker had been been 
badly wrong-footed. 

Greycoat rose 6V4 to 139%p 

OH the aTmfnmrann pnt that it 
bought back 3.57 mUHnm shar es 
at 140p. 

BoBs-Boyce’s derision to exit 
from large steam power gener- 
ation was well received by the 
market, and the shares hard- 
ened 2V4 to 227p. 

PaoEoure Gordon said it was 
a good deal for Rolls-Rayce.It 
was a competitive, worldwide 
market where the company 
was not doing well and it had 
derided to “bite the bullet " 

Pharmaceutical groups 
Zeneca and SmithEfime Bee- 
chain moved firmly ahead 
boosted by a broker’s recom- 
mendation. Shares in the far- 
mer gained 13 to 1396p, in trade 
of 1.5m while the latter hard- 
ened 12Vi to 684p, with volume 
reaching 43m by the dose. 

Merrill Lynch yesterday reit- 
erated its positive stance on 
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both stocks saying overall, 
“(price-earnings) multiples in 
companies with new product 
pipelines wifi expand... both 
these companies will benefit 
from new product introduc- 
tions over the next 12 to 18 
months.'* 

Sen timent in the UK sector 
was enhanced by the positive 
overnight trading in US phar- 
maceuticals which followed the 
release of firm second quarter 
figures from Merck and Pfizer, 
two of the fastest growing US 
drugs groups. 

Individually, Glaxo Well- 
come added lOfc to 892p, while 
Scotia Holdings ended the day 
13 better at 69gp. Biotechnol- 
ogy stories continued in 
demand yesterday and shares 
in British Biotech gained 
another 10 to 2.153P. while 
those in Chirosdence dosed 14 
ahead at 354p. 

Tomkins slipped 3 to 26lp 
after a report that broker Mer- 
rill Lynch had downgraded its 
near-term rating of the con- 
glomerate’s stock from "accu- 
mulate” to “neutral”. The 
report said Merrill had main- 
tained its long-term “accumu- 
late” rating. 

Profit-taking in life assur- 
ance group Legal ft General 
left the shares 2 lighter at 699p. 

The stock rose strongly on 
Thursday after the group 
repeated a sharp rise in world- 
wide premium income. The 
company said it had risen by 
39.2 per cent in the first half of 
the year. 
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Puy lentils’ quality mark 
has French pulses racing 


By David Owen in Paris 


They take their food seriously in 
France. So seriously that they 
have lust accorded the presti- 
gious appellation d’origine con- 
aides quality mark, usually asso- 
ciated with fine wine and cheese, 
to a humble pulse. 

Mr Philippe Vasseur, French 
agriculture minister, has signed a 
decree recognising the Puy green 
lentil as worthy of the honour. 

As a result, food lovers from 
Belair to Belgravia should soon 
be able to rest easy that the Puy 
lentils adorning their pigeon or 
monkfish really do come from 
south-east France and not some 
interloper such as Canada. 

The award promises to give 
extra fizz to the annual "festival 
of the lentil" that will be held 
this year in Puy-en-Velay on 
August 22. 

Locals say it is a combination 


of the volcanic soil and the cli- 
mate of the comer of the Haute 
Loire dSpartement where Puy 
lentils are grown that give them 
their distinctive and much 
sought-after nutty flavour. 

"It rains very little and there is 
an enormous temperature 
range,” said Mr Pierre Pettex 
Sabarot, managing director of 
Sabarot, the biggest marketing 
organisation of Puy lentils in 
France. "That means the lentils 
suffer a bit." 

Real Puy green lentils must be 
grown without fertiliser, without 
watering and must be harvested 
at full maturity. Plants grow 
about 15cm high. The harvesting 
season is from August to Septem- 
ber. 

Mr Pettex Sabarot takes great 
pride that Puy lentils are only 
the seventh non-cheese food to be 
granted an appellation by the 
authorities. Others include 


Bresse poultry, nuts from Gren- 
oble and olive oil from Nyons. 

There are about 800 growers of 
Puy lentils, op from just under 
400 in 1388, cultivating on aver- 
age less than four hectares each. 
In 1995, just 2,600 tonnes were 
harvested. The annual turnover 
of the region is between FFrlSm 
(|2L9m) and FFr25m. 

Mr Pettex Sabarot says one 
group for which this week’s deci- 
sion will not be good news are 
British supermarket chains 
which, he claims, sell produce 
from other countries as "Puy len- 
tils". 

"It will enable us to defend our- 
selves against this fraud," he 
said. An official of J. Sainsbuiy, 
the UK supermarket group, 
which sells produce as “Sains- 
burys Pay lentils produce of Can- 
ada", said last night that the 
company would "review the situ- 
ation". 


Russian 
bond rules 
eased for 
foreign 
investors 
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Rolls’ steam bath 


By Chrystia Freeland in Moscow 


Rolls-Royce 
turbine arm 
up for sale 


Continued from Page 1 


dwell on its past. "Our prime 
responsibility is to ensure that 
the industrial future of this coun- 
try is maintained. That means 
going forward in world markets 
with Rolls-Royce products.” 

Rolls-Royce is selling the steam 
generation business in response 
to intense competitive pressures 
in the world power engineering 
industry and a shift away from 
steam technology to gas. 

Despite cost cuts, which have 
seen employment at Parsons fell 
to 1,700 from 5,300 in 1985 and 
drop to 800 in Derby, the steam 
turbine business has fallen into 
deficit with a £30m loss last year 
on £280m turnover. This limited 
group profits to £175m pre-tax. 

Rolls-Royce said the planned 
disposals would free it to focus 
on industrial sectors in which it 
is strong, including gas turbines, 
small steam turbines and marine 
engines. It also intends to con- 
tinue expanding its aero-engine 
business, and to exploit the links 
between aero-englnes and gas 
turbines. 

City and industrial analysts 
praised the group’s move, saying 
it would permit Rolls-Royce to 
concentrate an its strengths. Mr 
Steve Thomas, a researcher at 
the science policy research unit 
at Sussex University, said: “Par- 
sons has been a drag on 
Rolls-Royce for a long time." The 
shares closed at 227p, up 2'Ap. 


Major aims to stop 
foreign fishermen 
buying UK licences 


By Deborah Hargreaves and 
George Parker In London 


Mr John Major, the UK prime 
minister, said yesterday he 
wanted to stop foreign interests 
buying up licences to fish in UK 
waters. 

He will suggest at the Euro- 
pean Union intergovernmental 
conference changes to the Treaty 
of Rome to allow member coun- 
tries to tackle "quota hopping" 
by reserving quotas for the bene- 
fit of national ftoharman , 

British fishermen are angry 
that boats operating under for- 
eign Dags, chiefly from Spain and 
the Netherlands, are buying up 
UK fishing licences to gain access 
to quotas. They then land all 
their catches abroad. 

Mr Major told fishermen in St 
Ives, Cornwall, In the south-west 
of the country: "We have to 
change the treaty and that is 
what we are seeking to do. Then 
we have to make sure there is 
proper policing of the treaty 
requirements." 

Britain wants to ensure the 
owner of a fishing boat must be a 
company doing business in the 
UK, not simply a "brass plate" 
operation. The skipper and crew 
must live in the UK and the ves- 
sel most land the majority of its 
catches in British ports. At the 
moment the only restrictions on 


foreign fla g shi ps is that they visit 
a UK port four times a year. 

“Our la wy ers have drawn up 
these proposals so tightly that it 
would effectively and all quota 
hopping," said a Ministry of Agri- 
culture official. "We will be push- 
ing these proposals very hard.” 

Officials admit that even if the 
UK proposals are adopted, it 
might be difficult to TnakB the 
new rules apply retrospectively 
to “flag of convenience" boats 
operating in UK waters. 

"The presumption is that quo- 
tas are there for national fisher- 
men, but flagships undermine 
that, 11 * said Mr Barrie Deas, chief 
executive of the National Federa- 
tion of Fishermen's Organisa- 
tions. He said quota hoppers now 
had access to 44 per cent of the 
UK's plaice and 22 per cent of the 
sole quota. 

The British government cur- 
rently feces a compensation 
claim of up to £30m ($46 .an) from 
90 fishermen banned from UK 
waters in 1988 after the European 
Court ruled it illegal 

Mr Tony Baldry, UK fisheries 
minister, said Britain would not 
agree to capacity cuts in its 
national fleet un ti l the problem 
of quota hoppers was sorted out 
The EU wants Britain to make 
cuts of around 20 per cent - 
roughly the capacity held by for- 
eign-owned boats. 


Karadzic resignation paves way for polls 


Continued from Page 1 


Dayton peace accords, Indicted 
war criminals are barred from 
holding public office. 

After six mouths ' of frustrated 
efforts to oust Mr Karadzic, 
mediators yesterday were cau- 
tious. 


Mr Michael Steiner, the deputy 
to Carl Bildt - responsible for 
the civilian side of the peace 
agreement and who helped lay 
the ground for the agreement - 
said: "I think the sttuatlan has 
been clarified, but we must 
await events [to be surel since 
there have been so many agree- 


ments not properly implemented 
in this country." 

■ Russian diplomats welcomed 
Mr Karadzic’s decision to resign, 
writes Chrystia Freeland from 
Moscow. But Russia, a tradi- 
tional patron of the Serbs, has 
also spoken out against efforts to 
arrest Mr Karadzic. 


I The Russian central bank 
yesterday announced a long- 
awaited libe ralisa tion of the bond 
market for foreign investors, but 
officials warned that some 
restrictions would remain. 

The move is an effort by the 
government to lower the high 
cost of public borrowing and 
could help woo outsiders who are 
attracted by the high yields erf 
Russian bonds but want simpli- 
fied and more transparent access 
to the market 

The decision is also a signal 
that following a turbulent presi- 
dential election campaign which 
made many investors uncomfort- 
able, Moscow is now preparing to 
make a big push to open up its 
markets to the world. 

From August 15, foreigners will 
be able to open rouble accounts 
at specified Russian banks and 
use these funds to buy treasury 
bills at government auctions and 
in the secondary market 

But the central bank said it 
would continue to determine 
what share of each bond issue 
could be purchased by non- 
residents. It win also continue to 
impose controls on the convex 
siou of rouble profits back into 
dollars. 

Foreigners were allowed into 
the Russian market this year, but 
the central bank strictly deter- 
mined the way in which they 
could purchase bonds and capped 
their yields. 

Recently, the dollar yield has 
been at 19 per cent, less than a 
quarter erf the returns enjoyed by 
domestic investors. 

Many outside investors found 
ways of getting around the 
restrictions by purchasing 
"proxies" of the Russian bonds, 
created to mirror the behaviour 
of the domestically purchased 
treasury bills. 

Some bankers predicted that 
the new rules would attract for- 
eign investors who had been cau- 
tious about Investing under the 
complications of the old system. 

"It will make a big difference,” 
said. Mr Victor Huaco, president 
of Orion Capital a Moscow-based 
investment group. “Investors will 
feel a lot more comfortable. The 
rules are clear and direct A lot of 
the complaints of foreigners have 
been addressed." 

Mr Huaco also said that contin- 
ued restrictions on profit repatri- 
ation were a wise move, which 
would help the Russian govern- 
ment to avoid vulnerability to 
the whims of outside investors, 
which helped cause a peso crisis 
in Mexico. 

But other bankers were less 
enthusiastic. “It’s a step forward, 
but I don’t think it's a complete 
opening of the market,” one 
London-based Russian debt 
trader said. 

The big question for foreign 
investors would be the level at 
which the central bank would 
cap yields for outsiders under the 
new scheme. 


Seven years after the event, the folly 
of Rolls-Royce’s acquisition of NEl the 
power engineering grtmp, IS plain. 
Yesterday’s decision to sell or, if 
needed, dose its large steam power 
engineering business will result in 
losses of up to £248m ($386,9m). Of 
th at , around £135m will be a cash cost 
- more fan wiping oat the cumula- 
tive £UUm In p rofi ts the entire NEI 
group has since Rolls bought it 
Rolls will still own two other NEI 
businesses - one making cranes, the 
other manufacturing switch gear and 
the like. But together these ma k e only 
about £20m in profits, a Hismai return 
on the original £306m investment 

Rolls has, of course, been unfortu- 
nate because supplying large steam 
power stations has become intensely 
competitive, with the result that many 
of its contracts are lossmaking. But 
the logic hohinri the acquisition - that 
Ralls needed to diversify from its 
aero-engine core - was also fealty. 
The group merely ended up with a 
sub-scale business in a market domi- 
nated by giants about which it knew 
little. Initial hopes that there would be 
synergy between Rolls' gas turbines, 
which are derived from aeroengines, 
and NETs steam business proved a 
mirage. There is no overlap 
between the two methods of generat- 
ing power. 

Though buying NEI was a mistake, 
shareholders will be glad that the new 
chief executive Mr John Rose has 
acted decisively to axe the steam busi- 
ness. Though Rolls may go into the 
red this year, eliminating future losses 
will boost the group’s earnings by 
roughly 10 per cent And, if the steam 
business can be sold rather than 
closed, the initial hit may not be as 
large as £248m. 
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Of course, even after stripping out 
Innovations' cash resources, the price 
is steep. However, Burton is paying 
with its own highly rated shares. The 
group is buying a considerable 
amount of time by acquiring expertise, 
systems and a mailing list in a line of 
business that would take years to 
develop on its own. Since the likes of 
Marks and Spencer are also interested 
in developing mail order businesses, 
this timp could be worth a consider- 
able amount of money. 

After ail the direct mail-order mar- 
ket has achieved 10 per cent annual 
compound growth since 1986 and 
amounts to around £Ibn of annual 
sales. There will be a limited amount 
of cannibalisation, with existing cus- 
tomers buying from the catalogue 
instead. But Mils shnwM be more than 
off-set by the benefits of marketing the 
stores through the catalogue, while 
tapping into a fester-growing segment 
of the retail market 


meat should be of greater concern 
Without the prospect of farther bids, 
Uoyds' shares would probably have 
fallen over 10 per cent aft® the profits - 
warning - management’* claims that 
it was all the fault or the bid do not 
stack up. Yet both bidder* have ,. 
worked on the basis that they could : 
considerably Improve the manage- 
ment And there is no evidence that ' 
the long-term value of the b wfa aw 
has been impaired. 

The two bidders will dearly feel 
tempted to lower choir previous ofltox. 
Lloyd's besieged shareholders must fa* 
looking for an easy exit Gehe's pu^l - 
cash offer has become more attractive/ 
given the recent correction in world 
equity markets. But Uttichem remains '.-1 
keen given that it is convinced it cap - 
achieve savings of aver £20ra by 
absorbing Lloyds. It will be an inter- 
esting game of chicken. 




Burton 


Burton's management has done an 
excellent job in rebuilding margins 
anA brands within its fcamtiiw! retail 
empire. And its acquisition of the UK 
mail order business. Innovations, 
looks an astute move to capitalise on 
all this hard work. Unlike some erf the 
other recovery stories in the retail sec- 
tor, Burton is having to make do with 
squeezing better performance from 
existing stores rather than pushing 
out new formats. And while it still has 
plenty to go for, as demonstrated by 
the further margin improvements 
announced yesteday, fife Is going to 
get harder. Buying into direct mail 
order retailing looks a sensible way of 
securing another source of growth fur- 
ther down the line, and in on 

its revitalised range of brand 

names. 


Lloyds Chemists 

Lloyds Chemists yesterday emerged 
from its Monopolies and Mergers Com- 
mission inquiry os a less tasty morsel, 
but one that looks certain to be swal- 
lowed by either Unkhem or Gehe. The 
UK government's decision to force a 
rapid sale of most of Lloyds’ wholesale 
drug distribution operations knocks a 
few million off the value of Lloyds to a 
bidder. The buyer might be lucky to 
get 25m from selling a business mak- 
ing profits of almost £3m - due to the 
fickleness of its customers. But the 
ruling looks a rational response to 
monopoly concerns. And in the con- 
text of a £650m bid, Unichem and Gehe 
should not be unduly concerned. 
Lloyds' 924 chemists shops are the real 
prize. 

Indeed Lloyds' recent trading State- 


Bank of Scotland 

Pity poor BZW. Fresh from the Brit- 
ish Energy flop, It has to persuade a 
jitterv market to swallow around. 30 
per cent of Bank of Scotland next 
week. Nonetheless, the Bank's share 
price has held up remarkably weQ; ft 
is hardly lower than it was just before 
news of Standard Life's plan to sell fts 
stake leaked. Of course. It has not 
benefited from the general enftwwfara 
for bank stocks - against the sector, it 
has underperformed by 7 per cenLBQ 
with a huge offering in proepect tiUS 
looks modest - especially since the 
market has also had to accept tftstjt- 
bld, often rumoured In the past, a m 
looks very unlikely. If a bid were togk 
lug, news that the Standard Life stake 
was for sale would surely have flushed; 
it out by now. 

The trouble with the sharer robot 
performance is that they are, #.* 
result no bargain. True, their proepfO 
tive price learnings multiple of right 
times Isa 10 per cent discount to 
sector. But a discount is justified. Fbt 
one thing, Bank of Scotland offers 
nothing like the cost-cutting potential 
of Its peers because it is already much 
more efficient. For another, the barik's 
strategy of strong asset growth means 
investors cannot get their hands on & 
big chunk of tta earnings, which hw 
to be kept back just to keep capital 
ratios up. And the shares are already 
trading at a lower prospective, yfekl 
than any other high street bank. 

Of course there is much In the 
bank's favour: its record is impressive 
and many institutions are under 1 
weight in the stock. Nonetheless, g 
further discount to the current prioe 
will almost certainly be needed to get 
the offering away. 
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